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Tothe Board of Directorsdf k  Gi ri Kim Setmayesié Raovar emkOr ket i
Introduction

We have reviewed the accompanying consolidatedement of financial positioof Kk  Gi r i Ki m
Sermayesi Yatéerém Ofnt Akl Ep@mpAnygo) makdr kéesi subsi d
at 30 June 2011, and thensolidated statements of comprehensive income, changes in equity, cash

flows for the six month period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and the fitgii@s of these
consolidated interim financial statements in accordance with the financial reporting standards of
Capital Market Boarsl of Turkey. Our responsibility is to express a conclusion on these interim
consolidated financial statementssied on or review

Scope of Review

We conducted our review in accordance with the auditing standards promulgated by Capitad Market
Board of Turkey. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for fingial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with the
auditing standards promulgated by Capital MaBatard of Turkey and consequently does enable

us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causés halieve that the
accompanying consolidated interim financial statements do not give a true and fair view of the
consolidated financial position of the Groap at 30 June 2011, and of its consolidated financial
performance and its consolidated cashvfidor the six month period then ended in accordance with
the financial reporting standards of Capital Masl&bard of Turkey (Note 2).

Istanbul,26 August2011

Aki s Bajémséz Denetim ve Serbest Muhasebeci Mal i

Orhan Akova
Partner

Additio nal paragraph for convenience translation to English:

As explained in Note 2.1, the accompanying consolidated interim financial statements are not intended
to present the financial position and results of operations in accordance with the accountipggrinci
and practices generally accepted in countries and jurisdictions other than Turkey.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2011

(!ln Turkish Lira (ATLO))

ASSETS
Current Assets
Cash and cash equivalents
Financial assets
Trade receivables
- Trade receivables from related parties
- Other trade receivables
Other receivables
Inventories
Other current assets

Non-currentAssets held for sale

Non Current Assets
Other receivables
Investments in equity accounted investes
Property, plant and equipment
Intangible assets
Other norcurrent assets
TOTAL ASSETS

Reviewed Audited
30 June 31 December

Note 2011 2010
99,911,667 86,362,021
4 12,852,538 14,443,298
5 61,862,888 63,073,597
7 8,256,014 6,984,070

109,489 48,48
8,146,525 6,935,642

8 2,659 -
9 258,180 175,742
15 1,459,284 1,685,314
84,691,563 86,362,021

23 15,220,104 -
34,916,846 54,181,084

8 25,062 22,298
10 34,648,840 53,901,005
11 195,348 133,891
12 47,596 123,890

15 - -
134,828,513 140,543,105

The accompanying notes are an integral part of tbessolidated interinfinancial statements.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2011

(!ln Turkish Lira (ATLO))

Reviewed Audited
LIABILITIES 30 June 31 December
Note 2011 2010
Short Term Liabilities 2,971,260 1,973,417
Financial liabilities 6 1,680,850 616,444
Trade payables 7 319,920 388,030
- Trade payables to related parties 45,631 3,909
- Other trade payables 274,289 384,121
Other payables 8 228,643 221,370
Employee benefits 14 491,293 620,569
Other short term liabilities 15 250,554 127,004
Long Term Liabilities 380,205 412,741
Financial liabilities 6 152,334 186,892
Tradepayables 7 142,488 144,128
Employee benefits 14 85,383 81,721
EQUITY 131,477,048 138,156,947
Equity attributable to Owners of the
Company 130,376,700 137,178,477
Share capital 16 50,400,000 50,400,000
Inflation adjustment to sharcapital 16 21,606,400 21,606,400
Share premium 7,000,000 7,000,000
Revaluation surplus 12,684 19,896
Hedging reserve 63,336 (15,735)
Other reserves 249,702 249,702
Translation reserve (694,538) (52,253)
Legal reseres 16 6,274,897 5,959,360
Retained earnings 16 49,195,570 40,345,542
Profit/(Loss) for theperiod (3,731,351) 11,665,565
Non-controlling interests 16 1,100,348 978,470
TOTAL EQUITY AND LIABILITIES 134,828,513 140,543105

The accompanying notes are an integral part of tbessolidated interinfinancial statements.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |

CONSOLIDATED STATEMENT OF COMPREHESIVE INCOME
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011

(!ln Turkish Lira (ATLO))

CONTINUING OPERATIONS
Sales Revenue

Cost of sales

GROSS PROFIT

Marketing, sales and distribution expenses
Administrative expenses

Research and development expenses
Other operating income

Other operating expenses

OPERATING PROFIT/ (LOSS)

Share of profit / (loss) of equity accounted investe:
Finance incora
Finance costs

PROFIT / (LOSS) BEFORE TAX
Continuing operations tax incomgfense
Current tax expense/income

Deferred tax income/(expense)

PROFIT/(LOSS) FROM CONTINUING
OPERATIONS

PROFIT FROM DISCONTINUED OPERATIONS
PROFIT/(LOSS) FOR THE PERIOD

Other comprehensive income

Change in foreign currency translation differences
Change in finanial assets revaluation surplus
Change in cash flolveddng reserve

Income tax on other comprehensive income
Other comprehensive income for lhe period, net
of income tax

TOTAL COMPREHENSIVE INCOME

Profit/ (los9 attributable to
Nonrcontrolling interest
Owners of the Company

Total comprehensive income attributable to
Noncontrolling interest
Owners of the Company

Basic and DilutedEarnings/(Loss) per share (TL
1 nominal value)

Reviewed Not Reviewed Reviewed Not Reviewed

1 January- 1 April - 1 January- 1 April -
Note 30 June 2011 30 June 2011 30 June 2010 30June 2010
17 5,282,092 3,417,399 4,478,860 2,197,545
17 (1,339,758) (693,784) (1,499,897) (321,317)
3,942,334 2,723,615 2,978,963 1,876,228
1819 (767,043) (393,508) (552,631) (301,088)
1819 (3,548,488) (1,819,772) (3,236,603) (1,701,844)
1819 (1,220,186) (614,733) (904,415) (479,824)
20 51,884 45,510 23,844 15,974
20 (260,386) (183,940) (783,970) (180,209)
(1,801,885) (242,828) (2,474,812) (770,763)
10 (3,522,302) (1,718,232) 4,071,733 (662,232)
21 4,252,338 1,906,251 4,736,696 1,388,930
22 (2,527,122) (928,390) (2,036,679) (1,396,521)
(3,598,971) (983,199) 4,296,938 (1,440,586)

24 - - - -

24 - - - -
(3,598,971) (983,199) 4,296,938 (1,440,586)
(3,598,971) (983,199) 4,296,938 (1,440,586)
(652,787) (349,052) 301,084 322,594

(7,212) (4,995) 21,390 21,390

98,839 (63,864) - -

(19,768) 12,773 (4,278) (4,278)

22 (580,928) (405,138) 318,196 339,706
(4,179,899) (1,388,337) 4,615,134 (1,100,880)

132,38 215,509 (67,072) 26,033
(3,731,351) (1,198,708) 4,364,010 (1,466,619)
(3,598,971) (983,199) 4,296,938 (1,440,586)

121878 201,312 (78,272) 17,366
(4,301,777) (1,589,649) 4,693,406 (1,118,246)
(4,179,899) (1,388,337) 4,615,134 (1,100,880)
25 (0.074035) (0.023784) 0.086588 (0.029100)

The accompanying notes are an integral part of tbessolidated interinfinancial statements.
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Kk GKRKKKM SERMAYESK YAA.l &dIV5 SOBSIDMRY | J |

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011

(!ln Turkish Lira (ATLO))

Inflation Total Before
Adj to. Non- Non-
Share Share Share Revaluation Hedging Other Legal  Translation Profit for Retained Controlling Controlling
Note Capital Capital Premium Surplus Reserve  Reserve Reserves Reserve the period Earnings Interests Interests Total
Balance at 1 January 2010 25,200,000 46,806,400 7,000,000 - - - 5,426,630 (35,748) 8,219,850 35,693,998 128,311,130 689,544 129,000,674
Total comprehensive income
Profit for theperiod - - - - - - - - 4,364,010 - 4,364,010 (67,072) 4,296,938
Other comprehensive income - - - - - - -
Change in nofontrolling interest - - - - - - (1,270) - - - (1,270) 1,270 -
Change in faivalue of financial assets - - - 17,112 - - - - - - 17,112 - 17,112
Change in translation reserve - - - - - - - 313,554 - - 313,554 (12,470) 301,084
Total other comprehensive income - - - 17,112 - - (1,270) 313,554 - - 329,396 (11,200) 318,196
Total comprehensive income - - - 17,112 - - (1,270) 313,554 4,364,010 - 4,693,406 (78,272) 4,615,134
Transfers - - - - - - 534,000 - (8,219,850) 7,685,850 - - -
Dividend payment - - - - - - - - - (3,000,000) (3,000,000) - (3,000,000)
Disposal of subsidigrwithout a
change in control - - - - - 249,702 - - - (34,306) 215,396 175,445 390,841
Issue of ordinary shares 25,200,000  (25,200,000) - - - - - - - - - - -
Balance at 30 June 2010 50,400,000 21,606,400 7,000,000 17,112 - 249,702 5,959,360 277,806 4,364,010 40,345,542 130219,932 786,717 131,006,649
Inflation Total Before
Adj to. Non- Non-
Share Share Share Revaluation Hedging Other Legal  Translation Profit for Retained Controlling  Controlling
Note Capital Capital Premium Surplus Reserve  Reserves Reserves Reserve the period Earnings Interests Interests Total
Balance at 1 January 2011 50,400,000 21,606,400 7,000,000 19,896 (15,735) 249,702 5,959,360 (52,253) 11,665,565 40,345,542 137,178,477 978,470 138,156,947
Total comprehensive income
Lossfor theperiod - - - - - - - - (3,731,351) - (3,731,351) 132,380 (3,598,971)
Other comprehensive income
Change in fair value of financial
assés, net of tax - - - (7,212) - - - - - - (7,212) - (7,212)
Change in cash flow hedging reserv
net of tax - - - - 79,071 - - - - - 79,071 - 79,071
Change in translation reserve - - - - - - - (642,285) - - (642,285) (10,502) (652,787)
Total other comprehensive income - - - (7,212) 79,071 - - (642,285) - - (570,426) (10,502) (580,928)
Total comprehensive income - - - (7,212) 79,071 - - (642,285)  (3,731,351) - (4,301,777) 121,878 (4,179,899)
Transfers - - - - - - 315,537 - (11,665,565) 11,350,028 - - -
Dividend payment 16 - - - - - - - - - (2,500,000) (2,500,000) - (2,500,000)
Balance at 30 June 2011 16 50,400,000 21,606,400 7,000,000 12,684 63,336 249,702 6,274,897 (694,538)  (3,731,351) 49,195,570 130,376,700 1,100,348 131,477,048

The accompanying notes are an integral part of tbessolidated interinfinancial statements.
4



Kk GKRKKkKM SERMAY RSTKA KYLAALIIERd VS SDBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2011

(!ln Turkish Lira (ATLO))

Reviewed Reviewed
1 January- 1January-
Note 30 June 30 June
2011 2010
CASH FLOWS PROVIDED FROM OPERATING ACTIVITIES
Profit/ (Loss)for the period (3,598,971) 4,296,938
Finance costs 22 74,990 59,101
Finance Income (672,663) (340,506)
Change in investments in equity accounted investees (net) 10 3,522,302 (4,071,733)
Dividend income from equity investments 21 (830,543) (830,543)
Depreciation 11 51,660 39,977
Amortization of intangible assets 12 95,558 207897
Allowance for doubtful receivables (net) 7 - 44,556
Change in fair value afvestment securitieg@et) (1,028,356) 53,312
Provision foremployeebonues 14 - 6,471
Increase irvacation pay liability 14 50,289 88,839
Increasan severance pay liability 14 8,876 48,050
Accrued expenses 15 65,642 (61,686)
CASH FLOWS FROM OPERATING ACTIVITIES
Interest Income 715,265 346,964
Increase/(decrease) in trade receivables (1,271,943 619,580
Increase in invetories (82,438) (326)
Increase in other receivables and current assets 220,607 (307,192)
Decrease in trade payables (69,750) (30,520)
Increase in other payables 205,680 122,574
Employee severance payments 14 (5,214) (5,993)
Employee bons payments 14 (320,064) (330,991)
Net cashused inoperating activities (2,869,074) (45,23)
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease ifnvestment securities 2,239,065 20,480,354
Acquisition ofequity accounted invess 10 - (16,705,959)
Proceeds from sale of subsidiary share - 390,841
Dividend received fronequity investments 21 830,543 830,543
Acquisition of propertyand equipment 11 (113,117) (28,826)
Acquisition of intangible assets 12 (19,264) (1,975)
Net cash provided from investing activities 2,937,227 4,964,978
CASH FLOWS FROM FINANCING ACTIVITIES
Borrowed funds 1,267,608 842,732
Repayment of financial liabilities (237,760) (1,014,476
Finance costpaid (74,990 (59,109
Dividends paid 16 (2,500,000) (3,000,000)
Net cashused infinancing activities (1,545,142) (3,230,84%
Foreign currency translation differences (71,169) (76,253)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (1,548,158) 1,612,649
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 14,340,833 9,399,961
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 4 12,792,675 11,012,610

The accompanying notes are an integral part of tbessolidated interinfinancial statements.
5



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

1. ORGANIZA TION OF THE GROUP AND NATURE OF OPERATIONS

K K Girikim Sermayesi Yatéerém Ortakl éeje A.Kk. ( A
regi stered address of the Company is Kk Kuleleri
is the ultima¢ shareholder of the Group.he Companyds shares are trac
ExchangeMarketsince 2004.

The Company and its subsidiary (AGroupo0) have op
IT, audio and communication systems. Therafieg segments explained below are the basis of segment
reporting of the Group. The Company also has associates operating in various sectors, which are
explained below.

The Groupbs core business activities are as foll

Private equity: Investing in vemte capital companies which are established or will be established in
Turkey and has potential to grow and need resources.

IT, audio and communication systems: Providing project consultancy, research and development of
computer hardware and software, autiohnologies and telecommunication systems in domestic and
foreign market. Exporting, importing, distributorship, agency, installation, maintenance, after sale
services, training and management, marketing of these systems and acting as the agent.

Gr o uspginent reporting is disclosed in Note 3.

As at D June201], the Company hadl and the Grouphave 63 employees. 31 December 2010:
Company: 13 and Group: 60

The details of subsidiary argsociatesf the Company are as follows:

Subsidiary:
Stock
markets in
which
their
shares are Nature of
traded operations Main Business Area
Nevotek Bili None Service Providing project consultancy, research ¢
Kl eti kim development of computer hardware and, aL
Sistemleri Sanayi ve technologies and telecommunication syste
Ticaret A. k. in domestic and foreign markeExporting,
importing, distributorship, agency, installatio
maintenance, after sale services, training
management, marketing of these systems
acting as the agent
Nevotek Middle EasEZ None Service Audio technologies and telecommuaiion
LLC systems
Nevotek Intercorporation None Service Audio technologies and telecommunicati
systems
Convera Systems FZ LLC None Service Software sale and services



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011

(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

ORGANIZATION OF THE GROUP AND NATURE OF OPERATIONS (continued)

Associates:
Stock market:
in which their
shares are Nature of
Company Title traded operations Main Business Area

Probi l Bi l None Service Development of integrated information a

Destek ve communi@tion technology solutions ar

ve Tic. A. services.

ODE Yal et & None Production Production of isolation materials (waterproof,

Ticaret A. heatproof, soundproof and fireproof) for
buildings and fittings that are used in
construction sector.

Té¢r kmed Di o None Service Investing in companies operating in dialysis

B°brek Saj sector, supplying personnel to these compani

Kuruml ar é and other activities written in its main

(AT¢r kmedo agreement.

Ort opr oletld&rée None Production/ Buying, selling, marketing, producing, exportil

Sanayi ve Commerce and importing all types of orthopedic and

(AOrtoproo surgical devices and other activities written in
main agreement.

Dr F. RAr kk None Commerce Producing, buying, selling importing, exporting

(ABr Fri ko) storing and packaging all types of medical,
chemical, human, veterinary and agricultural
pharmaceuticals and chemicals and comestib
that are used in cosmetic anddizne. Buying,
selling, marketing, importing, exporting and
storing pharmaceuticals and pharmaceutical r
materials that are produced inland and abroa
surgical operation equipments, serum, hormo
vaccine, baby care equipments, and hygienic
goods.

HavaalYarnl a None Service Providingground handling services for airlines

Hi zmet |l eri
(AHa®OW3 K

at the airports



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

ORGANIZATION OF THE GROUP AND NATURE OF OPERATIONS (continued)
Approval of Financial Statements:

The consolidatedinancial statements of th&roupas at 8 June2011 are approved byhe Board of
Directors and authorized for issoa 26 August 2011General Assembly hake powerto amend the
financial statementafter their issue

BASIS OF PRESENTATION
Basisof Presentation
Basis of Preparation of Financial Statements

The Company and its subsidiary located in Turkey maintain their books of account and prepare their
statutory financial statements in accordance with accounting principles of the Turkish Can@ede
(ATCCO) and Tha entitids egnirofield dythé smbsidiaryoperating in foreign countries
maintain their books of account and prepare their statutory financial statem#rggunctional currency

of the countrywhich they areoperatig i n and in compliance with the

The accompanying consolidated financial statemehtfie Groupis preparedn accordancevith the
communi qu® Serial: X1, No: 29 ACommuni gu® on Fin
(ACommun2@a® Xidonddpiattaeld Mayr k e t <MB,ovhichds publishedatr k e y
9 April 2008 in the Official Gazette numbered 268#Raccordancevith thec o mmuni qu® Ser i ;
No: 29 the entities are required to appgiinternational F nanci al ReportingasSt and
adopted by Eur oldowever, utdithe differen¢es lietweéeh the IAS/IFR& adopted by

EU and IAS/IFRSs as issued by IASBe declared by the Turkish Accounting Standards Board (TASB)
IAS/IFRSs wil be applied In this respectthe Turkish Accounting/Financial Reporting Standards
(ATAS/ perRugaed by TASByhich arecompatiblewith the applied standards will be adopted.

Until the differences between the IAS/IFRSs as adopted by EU and R&S1Bs issued by IASB are
declared by TASB, the financial statements are prepared in accomdiéim¢aS/IFRSs as declared in the

c o mmu nSeripk X, No: 29.The a&companying consolidated financial statements and notes to the
consolidated financial stnents argrepared in accordance withe compulsory standard formats and
recommended formats as prescribed by CMB.

The consolidated financial statements are prepared on the historical basis except for the financial assets and
liabilities, which are meased at their fair values. Fair value of the amount paid to acquire assets is the
basis used to determine the historical cost.

Additional paragraph for convenience translation to English

The differences between the accounting principles promulgatedeby°hMB, accounting principles
generally accepted in countries in which the accompamnyamgolidatedinancial statements are to be

di stributed and I nternati onal mByhave nnfluereéd onRepor t |
accompanying financial statemts. Accordingly, the accompanyirggnsolidatedfinancial statements

are not intended to present tbensolidatedinancial position and results of operations in accordance

with the accounting principles generally accepted in such countries and IFRS.

Funcional andPresentation Currency

The individual financial statements of each Group entity are presented in the currency of the primary
economic environment in which the entity operates (its functional currency). For the purpose of the
consolidated financiastatements, the results and financial position of each entity are expressed in TL,
which is the functional currency of the Company, and the presentation currency for the consolidated
financial statement&unctional currency of Nevotek, the subsidiaryhaf Company, is TL. The functional
currency of Havak, the associ a6fuectional curteficgis TCo mpany,



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Basis of Presentation (continued)
Functional andPresentation Currenggontinued)

Theforeign exchangeates usetly theGroupasat 30 June2011 and 31 December 204 as follows:
30 June2011 31 December 201

US Dollar 1.6302 1.5460
Euro 2.3492 2.0491

Preparation of Financial Statements in Hyperinflationary Periods

CMB, with its resolution dated 17 March 2005 declared that companies operating in Turkey, which prepare
their financial statements in accordance with CHMBancial ReportingStandards (including those
applying IAS/IFRS), effectivdrom 1 January 2005, wilhot be subject to the application of inflation
accounting. Consequently, in the accompangioigsolidated i nanci al statements | A
Reporting in Hyperinflationary Economiesd was no

Comparative Information

The Gr oup 6dfinanciat gateientd aré gepared including comparative information in order

to enable readers to understand the trends in the financial position and performance of the Group. The
change in presentation or reclassificatiorttaf financial statement itemis applied retrospectively and

the reclassifications made in the prieeriod financial information are disclosed in the notes to the
consolidatedinancial statements.

Basis of Consolidation

The details of t he0J@&e20ll pndB% Desambes 201hrie asrfaflowst s at 3
Shareholding Interest %

Founding and 30 June 31 December Voting  Main business
Subsidiary operating location 2011 2010 power area
IT, audio and
communication
Nevotek Turkey 85.24 85.24 85.24 systems

The consolidated financial statements incorporate the financial statements of the Company and its
subsidiay. Control is achieved where the Company has the power to govern the financial and operating
policies of an entity to obtain benefits from its aties.

The gains and losses results from the sale of controlling interests, without a change in control, for
the subsidiaries acquired or sold during the periodesregnizedn equity.

Where necessary, adjustments are made to the financiamerdte of subsidiaries to make their
accounting policies in line with those applied by the Group.

All intra group transactions, balances, income and expenses are eliminated for consolidation purposes.

Non-controlling interests in the net assets of constdidiasubsidiaries are presented separately in the
equity of the Group. Nerontrolling interests comprised the sum of the shareholding amount at the date

of the initial business combination and then-controlling interesis share in the <cha
subsequent to the date of the combinatiBwen if the norcontrolling interests result in a reverse
balance, total comprehensive income is attributablee equity holders of the Company andhe non

controlling interests.



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Basis of Presentation (continued)
Basis of Consolidation (continued)

Associates

Associates are the entities on which the Group has significant influence apart from suhsidiaries
Significant influence is the participation power to governfih@ncial and operating policies of an entity

wi t hout having individually or jointly GJonetr ol
2011and 31December 201@re as follows:

Shareholding interest (%)

Founding and

operational 30 June 31 December  Voting
Associate location 2011 2010 power Main business arei
Probil Turkey 10.00 10.00 (©)] Service
Ode Turkey 17.24 17.24 1) Production
T¢éer kmed Turkey 25.78 25.78 Q) Service
Ortopro Turkey 31.00 31.00 (1) ProductionRCommere
Dr. F. Frik Turkey 20.00 20.00 (2) Commerce
Hav ack Turkey 6.67 6.67 (@] Service
(2) Tot al number of Board of Directors members is 4 and 1
A. Besides, Kk Giri ki m Ske.r nhaayse spio wyeart étroé nv eQrot askol née] éd eAc.i s i
(2 Tot al number of Board of Directors members is 6 and 2
A. k. Besi des, Kk Girikim Sermayesi Yat é Meercompanthask | €] & |
decided to sell its total shares of®2Gn D r . F.Frik KIa- Sanayito Recerdall industimet A. k

Chimi ce e Farmaceutica SpA (fiRecordati o) or one of the
signed on 27 Aprik011.Since the sale is highly probable, as at 30 Juné& 2a8drying amount of T114,129,624 TL
has been classified as roarrent assets held for sale in the accompanying consolidated interim financial statements.

(©)] Total number of Board of Directorrembes i s 8 and 2 members represent Kk Gi
A. k. Besi des, Kk Girikim Sermayesi Yat & rBythe Board afk | €] &
Directors decision dated 20 M&2@11and numbered 272, the Compams decidedo sell its total shares in Probil to
Net ak Tel ekomg¢gni k Amsexctusivendss kgreenfefiadl @gnel ori' 2May 2011.Since the sale is
highly probable, as at 30 June 2011 carrying amount of TL 1,09T)48@s been classified as roarrentassets held
for sale in the accompanying consolidated interim financial statements.

(4) Tot al number of Board of Directors members is 6 and 1
A. k. Besi des, Kk Gi ri ki mpogeeto va@ gomes decisiorast Asserably quomun farlBba&d] &€ A.
of Directors is 5. Board of Directors decisions are taigmt least 4 affirmative votes. Important Board of Directors
decisions are taken by affirmative votes of all members (2 peoplainated byGr oup B sharehol der s
Girikim is included.

Thefinancial performance, assets and liabilities ofdhgociates are accounted by using equity method in

the accompanying csolidated financial statemenfBhe equity accounted investees are subsety

measured after acquisition in the consolidated financial statements by adjusting the initial cost of the
associates to the Groupds shareholding interest
associates after initial recognition by dedugtany impairment losses on the value of the associate. Loss

of the associate is not recognized if it exceeds the shareholding interest of the Group on associate
(includinglongt er m i nvest ment that i s the pauwubistangd). Gr oup

Goodwi | | represents the excess amount of the ac
identifiable assets, liabilities and contingent liabilities at the date of the acquisition. The carrying amount
of goodwill is included inhe carrying amount of the investment and is tested for impairment as a part of

t he i nvest ment . I f after reassessment , t he Gr
identifiable assets, liabilities and contingent liabilities exceeds theottis¢ business combination, the

excess is recognized immediately in profit or loss.

10



2.3

2.4

Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)

Changes in Accounting Policies

There is no change on the accounting policies ftalanuary 2011.
Changes in Accounting Estinates and Errors

Effect of changes in accounting estimates, if it is only related to one period, is recognized in the period
that the change is made, if it is related with the future periods, is recognized in the current period and
alsoinfuture periodpr ospectively. There is not any signifi
in the current period.

Material errors are corrected retrospectively and the prior period financial statements are restated
accordingly.

New gandards and interpretations
New standards and interpretatienadopted as at@BJune2011

The Groupapplied all of the relevant and required standartt$ interpretationpromulgated by TASB
asat30June2011

New standards and interpretations nottyedopted as at 30 Jurz011

Somenew standards, amendments and interpretations to staradaeddune 30, 2011 is not yet valid
and was not applied in preparing these interim consolidated financial statements. These new standards,
the following are expected to impact the Group'ssotidated financial statements:

TAS 1 Presentation of Items of Other Comprehensive Inammeire that an entity present separately the
items of other comprehensive income that would be reclassified to profit or loss in the future if certain
conditions are mefrom those that would never be reclassified to profit or loss. The amendments are
effective for annual periodsginning on or after 1 July 2012

TFRS9 Financial Instrumentsould change the classification and measurement of financial assets and
becomes féective for annual periods beginning on or after 1 January 2013.

Other than financial measurements and clasgibns of assets changed byRS 9 Financial
Instruments, consolidated financial statements not expected to have a significant impact. G TR
standard for early adoption of the standard &ffeed intend to be determined.

TFRS 10Consolidated Financial Statemerits replaced with TAS 27(2007) andA% Comment 12
Consolidated special purpose entities and become effective for annual pérgyisning on or after 1
January 2013.

TFRS 11Joint venturds replaced with TAS 31 and TAR Consolidated special purpose entities and
become effective for annual periods beginning on or after 1 January 2013.

TFRS12 Disclosure of Interests in OthemkEties contains the disclosure requirements for entities that
have interests in subsidiaries, joint arrangements, associates and/or unconsolidated structured entities
and becomes effective for annual periods beginning on or after 1 January 2013.

TFRS 13 Fair Value Measurementeplaces the fair value measuremenidgoce contained in
individual TFRSs with a single source of fair value measurement guidance and becomes effective for
annual periods beginning on or after 1 January 2013.

TAS 27 Separate FinanciaStatement§2011) supersedesAB 27 (2008) and becomes effective for
annual periods beginning on or after 1 January 2013.

TAS 28 Investments in Associates and Joint Vent(2€41) supersedesAB 28 (2008) and becomes
effective for annual periods begimgi on or after 1 January 2013.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies
Revenue

Private equity

Revenues are comprised of sale of subsidiary and/or associate, income from consultancy services
provided to assadates.

Revenues of the sale of roontrolling interestsof the subsidiary without a change in control and/or
associate are recognized when the sales are realized. Consultancy services given to associates are
recognized at the date of the service rendered

Dividend and interest income

Interest income is accrued by remaining principal in proportion as effective interest rate that reduces
expected cash flows obtained from financial asset during its expected useful life to its carrying value in
the related peod.

Dividend income from equity investments and associates are recognized when shareholders have the
right to receive the dividend.

Income stems from the sale of security portfolio and coupon payment and amortization income are
recognized when the traadion is realized. The period end valuation income is recognized in the related
accounts as at the period end.

IT, audio and communication systems

Revenue is recognized on an accrual basis by the amount of excess of the fair value if it is probable that
the future economic benefits of the revenue will flow to the Company.

Group recognizes revenue when Group has available contracts with clients, product or service is
delivered, amount of revenue measured reliably, and it is probable that the Group witebéng
economical benefit

Group recognizes revenue for license and software solutions after the software is delivered and the
service is started to be used by considering the conditions mentioned in the first paragraph.

Inventories

Inventories are statl at the lower of cost or net realizable value. Their costs, including fixed and
variable production costs, are valued in accordance with the appropriate method for the related class of
inventory and commonly weighted average method. Net realizable negdrgsents the estimated selling

price less all estimated costs of completion and costs to be incurred in marketing, selling and
distribution.

Property and equipment

Property and equipment are carried at cost less accumulated depreciation and anyatetumul
impairment losses.

Depreciation is charged to write off the cost or valuation of assets, other than land and properties under
construction, over their estimated useful lives, using the strighimethod. The estimated useful lives,
residual value and depreciation method are revievagdeach reporting peripavith the effect of any
changes in estimates accounted prospectively.

12



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Property and equipment continued)

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in profit or loss.

Regular repaiand maintenanceostsof tangible assets arecognizedas expensas incurred

The estimated useful lives for the current and comparative periods are as follows:

Useful life
Machinery and equipmen: 3-5 years
Furniture and fixtures 4-5 years
Leasehd improvements 5 years
Intangible Assets
Goodwill
Goodwi I | represents the excess amount of t he ad

identifiable assets, liabilities and contingent liabilities at the date of the acquisition. The camgingt

of goodwill is included in the carrying amount of the investment and is tested for impairment as a part of
the investment. Separately recognized goodwill is tested annually for impairment and carried at cost less
accumulated impairment losses. Inmp#nt losses on goodwill are not reversed. Gains and losses on the
disposal of an entity include the carrying amount of goodwill relating to the entity sold. Goodwill is
allocated to casfyenerating units for the purpose of impairment testing. The dbosaimade to those
cashgenerating units or groups of caghnerating units that are expected to benefit from the business
combination in which the goodwill arose.

Acquired Intangible assets

Intangible assets that are acquired by the Group are carribdimatdst less accumulated amortization
and accumulated impairment losses. Amortization is calculated on a stiméghtasis over their
estimated useful lives. The estimated useful lives and amortization method are reviewedegiatioh
periodand te effect of the changes in estimates accounted prospectively.

Computer software

Acquired computer software are recognized with their acquisition costs and the costs incurred in the
period until the software is ready to use. These costs are amortizatigivestimated useful lives.

Costs associated with developing or maintaining computer software are recognized as an expense as
incurred. Costs that are directly associated with the development of identifiable and unique software
products controlled byhe Group, and that will probably generate economic benefits exceeding costs
beyond one year, are recognized as intangible assets. Costs include the software development employee
costs and an appropriate portion of relevant overheads. Computer softwelogpdeant costs recognized

as assets are amortized over their estimated useful lives.

Useful life for computer software is 5 years.

13
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION

Summary of Significant Accounting Policies (continued)
Intangible Assets(continued)

Intangble assets acquired through business combinations

Intangible assets acquired through business combinations are defined and accounted separately from
goodwill if the fair value of intangible is measured properly and meets definition of intangible &&set. T
cost of such kind of an intangible asset is equal to its fair value as at the acquisition date.

Subsequent to initial recognition, the intangible assets acquired through business combinations are
carried at cost less accumulated depreciation and impatrlosses as the same as if intangible assets
acquired separately.

Internally-generated intangible assdtsesearch and development expenditure

Expenditure on research activities is recognized as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from development (or from the development phase of an
internal project) is recognized if, and only if, all of the following have been demonstrated:

The technical feasibility of completing the intangible asset abitthvill be available for use or sale;

The intention to complete the intangible asset and use or sell it;

The ability to use or sell the intangible asset;

How the intangible asset will generate probable future economic benefits;

The availability of adguate technical, financial and other resources to complete the development
and to use or sell the intangible asset; and

The ability to measure reliably the expenditure attributable to the intangible asset during its
development

> P> D>

The amount initially recogred for internallygenerated intangible assets is the sum of expenditure
incurred from the date when the intangible asset first meets the recognition criteria listed above. Where
no internallygenerated intangible asset can be recognized, developmentinpeis charged to profit

or loss in the period in which it is incurred.

Subsequent to initial recognition, internatjgnerated intangible assets are reported at cost less
accumulated amortization and accumulated impairment losses, on the same hasisgdde assets
acquired separately.

Amortization period for internalbgenerated intangible assets is 5 years.
Impairment of Assets

Assets that have infinite useful lives, such as goodwill, are not subject to amortization and are tested
annually forimpairment. Assets that are subject to amortization are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
i mpairment | oss i s recogni zed f iog amouhteexceedaats n t
recoverable amount . The recoverable amount is t

value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which

there are separatelgdntifiable cash flows (cagenerating units). Nefinancial assets other than
goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting
date.

14
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Assets held for sale

Assets that are expected to be recovered primarily through sale or distribution rather than through
continuing use are classified as held for sale or distribution. These assets can be an opdratagsuni
groups or a separate tangible asset. Assets held for sale are expected to be sold in twelve months
following the reporting period The assets held for sale are measured at the lower of their carrying
amount and fair value. In the condition that tarrying amount exceeds the fair value, the impairment is
recognized as a | @rofsorloss t he rel ated period6s

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset areapitalized as part of the cost of that asset. The capitalization of the borrowing costs
ceased when all the operations are done for the preparation and the qualifying asset is ready to use. All
other borrowing costs arecognized in profit or loss the period in which they are incurred.

The Groupdoesnothave anycapitalized borrowing costs.
Financial Instruments
Financial Assets

Financial assets, except for the financial assets classified as at fair value through profit or loss and
initially measwed with fair value, are recognized with total of fair values and transaction costs related
with acquisition. Investments are recognized and derecognized on a trade date where the purchase or sale
of an investment under a contract whose terms requireedglof the investment within the time frame
established by the market concerned.

Financi al assets are classified into the foll owi
or |l 0ssb6 (fOVNBRPlL)Y, t YpYhelndesformantedd,( AAEFSaI)| afbilneanc
6l oans and receivablesd. The <classification depe

is determined at the initial recognition.

Effective interest method

The effective interest method is a method d€wating theamortizedcost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts to present value through the expected lifenahthal fasset,

or, where appropriate, a shorter period.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
designated as at FVTPL.

Financial assets at fair value through profit or loss

Financial assts at fair value through profit or loss are financial assets held for trading and although they
are not initially acquired for the purpose of trading, recognized in this category at the initial recognition.
A financial asset is classified in this categdracquired principally for the purpose of selling in the
shortterm. Derivatives are also categorized as financial assets at fair value through profit or loss unless
they are designated hedging instrument
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)

Financial Instruments (continued)
Held-to-maturity investments

Investments in debt securities with fixed or determinable payments and fixed maturity dates that the
Group has the positive intent and lapi to hold to maturity are classified as hdtdmaturity
investments. Heko-maturity investments armeasued at amortizedcost using the effective interest
method, lesgmpairment .

TheGroup does not have any hat@maturity investmentas at theend of the reporting period.
Availablefor-sale financial assets

Quoted equity investments and quoted certain debt securities held by the Group that are traded in an
active market are classified as being availafie-sale financial assets and are meeduat fair value.

Gains and losses arising from changes in fair value, other than impairment losses, interest income
calculated using effective interest method and foreign exchange gain/losses which are recognized, are
recognized in other comprehensivecome and accumulated under fair value reserve. When the
investment is disposed or impaired, the cumulative gain or loss previously recognized in fair value
reserve is recognized in profit or loss.

Dividends related to equity instruments held for saleezegnized in profit or loss when the Group has
right to receive dividend.

Fair value of available for sale financial assets in foreign currency is determined in the currency it is
denominated and converted by the foreign exchange rate at end of thingegate. Foreign exchange
gains/losses recognized in profit of loss statement is determined at amortized cost of monetary assets.
Other foreign exchange gains/losses are recognized in the other comprehensive income.

The Group does not have any availatdesale financial assets as at the end of the reporting period.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable repayments that are not
guoted in an active marketesad.e lcdamssidndkdr eacse i0M a
at amortized cost using the effective interest method less any impairment losses.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at thecend of ea
reporting period. Financial assets are impaired where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of the financial asset, the estimated future cash
flows of the investment have been agped. For financial assets measured with effective interest
met hod, the amount of the i mpairment is the dif
present value of estimated future cash flows, discounted at the original effective interest rate

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade receivables where the carrying amount is reduced through the use of an
allowance account. When a trade receivablauncollectible, it is written off against the allowance
account. Changes in the carrying amount of the allowance account are recognized in profit or loss.
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BASIS OF PRESENTATION (continued)

Summary of Significant Accounting Policies (continueyl

Financial Instruments (continued)
Impairment of financial assefsontinued)

With the exception of availabf®r-sale equity instruments, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objeéataelgvent occurring after the
impairment was recognized, the previously recognized impairment loss is reversed through profit or loss
to the extent that the carrying amount of the investment at the date the impairment is reversed does not
exceed what thamortized cost would have been had the impairment not been recognized.

In respect of availablor-sale equity securities, any increase in fair value subsequent to an impairment
loss is recognized directly in equity.

Cash and cash equivalents

Cash and c#&sequivalents comprise cash on hand and demand deposits, and othé&zrshbighly

liquid investments which have maturities of three months or less from date of acquisition and that are
readily convertible to a known amount of cash and are subject mas@mificant risk of changes in
value.

Financial liabilities

Financial liabilities and equity instruments issued by the Group are classified according to the substance
of the contractual arrangements entered into and the definitions of a financiatyliabdi an equity
instrument. An equity instrument is any contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. The accounting policies adopted for specific financial
liabilities and equity instrumesitare set out below.

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or other
financial liabilities.

Financi al liabilities at fair value through prof

Financial liabilities at FWPL are carried at fair value, with any resultant gain or loss recognized in profit
or loss and reassessed at each reporting date. The net gain or loss recognized in profit or loss comprises
any interest paid on the financial liability.

Other financial lidilities

Other financial liabilities, including borrowings, are initially recognized at fair value, net of transaction
costs.

Other financial liabilities are subsequently measured at amortized cost using the effective interest
method.

The effective interegmethod is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments to net presenttiedugh the expected life of the financial
liability, or, where appropriate, a shorter period.
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Business Combinations

The acquisition of subsidiaries ahdsinesses are accounted for using the purchase method. The cost of

the acquisition is measured at the aggregate of the fair values, at the date of exchange, of assets given,
liabilities incurred or assumed, and equity instruments issued by the Graxghange for control of the
acquiree, plus any <costs directly attributable
assets, liabilities and contingent liabilities that meet theditions for recognition under FRS 3,

ABusi ness Caenrbcognizet! atdheis fair values at the acquisition date, except for non
current assets (or disposal groups) that are classifieddafohsale in accordance witiFTR'S 5 NnAsse
Hel d for Sale and Disconti nued asOrpdeat fairtvalue less 6osts wh i
to sell.

Goodwill arising on acquisition is recognized as an asset and initially measured at cost, defined as the
excess of the <cost of the business combination
identifiablea s s et s, l'iabilities and contingent i abil it
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the acquiree
exceeds the cost of the business comhbinatthe excess amount is recognized in profit or loss
immediately.

The interest of nowontrolling shareholders in the acquiree is initially measured atthermom t r ol | i n g
proportion of the fair value of the assets, liabilities and contingent liabiliécognized.

Only if the fair value of acquired identifiable assets, liabilities and contingent liabilities or cost of the
merger is determined temporarily, if the merger has to be done temporarily at the end of the acquisition
period, provisional acqutfon accounting is applied by the Company In accordance with TFRS 3
"Business Combinations", the provisional acquisition accounting process must be completed within 12
months from the date of transaction. Provisional acquisition accounting of net al#atifissets,

liabi | i ties and contingent I|iabilities Havak Havae
first time applied on 31 March 2010 is finalized on 31 March 2@&Elat31 March 2011, the merger

was accounted as it was completed at the period afdssscombination and comparative information

has been revised for tipeeviousperiods orthe consolidated financial statements (Note 10).

For business combinations the excess of the cost of acquisition over the fair value of net identifiable
assets, libilities and contingent liabilities of the acquiree is recognized as goodwill. In the bargain
purchase, excess of the fair value of net identifiable assets, liabilities and contingent liabilities over the
cost of acquisition is recognized immediately ioffgror loss (Note 10).

Foreign Currency Transactions

The individual financial statements of each Group entity are presented in the currency of the primary
economic environment in which the entity operates (its functional currency). For consolidatedlfinan
statements, the results of operations and financial position of each entity is presented in Turkish Lira
(ATLO) , which is the functional currency of t h
consolidated financial statements.

When preparinghte financial statements of the individual entities, transactions in currencies other than

TL (foreign currencies) are recorded at the rates of exchange at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies haee translated into TL at the exchange

rates at the end of the reporting periods. Hmnetary assets and liabilities denominated in foreign
currencies are translated to TL with the exchange rates at the dates on which their fair values are
determined. Breign currency nomonetary items measured at historic cost are not subject to translation
again.
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Foreign Currency Transactions (continued)

Foreign currencyranslation differences, except for the cases below, are recognized as profit or loss in
related period

1 Foreign exchange gains or losses included in cost of assets and adjustment in interest cost in
liabilities denominated in foreign currency and alsatesl with assets under constructions for
future usage,

1 Foreign exchange gains or losses from settlement of transactions to have financial protection
against foreign currency risks (accounting policies provide financial protection against risks are
discloed below).

1 Foreign exchange gains or losses from monetary payables and receivables of foreign operations
that are part of net investment, accounted in translation reserves and related to gain or loss from
sale of net investment that are not intended osiptesto be paid.

Groupbs monetary assets and I|iabilities denomin
been translated into TL at the exchange rates prevailing at the end of the reporting periods. Income and
expense items are translatedTio at the exchange rates from average rate of the period if there is not
significant fluctuation in exchange rate. (If so, income and expense items are translated to TL at the
exchange rates at the dates of the transactions are done) Translation diffeassified to equity and
transferred to Groupobs foreign currency transl at
in profit or loss after the disposal of foreign operation.

Goodwill stems from acquisition of foreign operations and ¥alue adjustments are considered as
assets and liabilities of foreign operations and translated by the foreign exchange rates at the end of the
reporting period.

Earnings per share

Earnings per share disclosed in the consolidated statement of congivehiecome are calculated by
dividing net earnings by the weighted average number of shares that have been outstanding during the
related period concerned.

In Turkey, companies can increase their share capital by makingratardistribution of shargsbonus

shares") to existing shareholders from retained earnings and inflation adjustments on equity items. Such
kind of bonus shares are taken into consideration in the computation of earnings per share as issued share
certificates. For the purpose of piggs per share computations, the weighted average number of shares
outstanding during the period has been adjusted in respect of bonus shares issues without a
corresponding change in resources, by giving them retrospective effect for the year in whisbrthe

issued and each earlier year.

Cash flow hedges

When a derivative is designated as the hedging instrument in a hedge of the variability in cash flows
attributable to a particular risk associated with a recognized asset or liability or a highlylgrobab
forecast transaction that could affect profit or loss, the effective portion of changes in the fair value of the
derivative is recognized in other comprehensive income and presented in the hedging reserve in equity.
The amount recognized in other compasive income is removed and included in profit or loss in the
same period as the hedged cash flows affect profit or loss under the same line item in the statement of
comprehensive income as the hedged item. Any ineffective portion of changes in trauRiof the
derivative is recognized immediately in profit or loss.
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Cash Flow Hedges (continued)

When the hedged item is a nfinancial asset, the amouatcumulated in equity is included in the
carrying amount of the asset when the asset is recognized. In other cases the amount accumulated in
equity is reclassified to profit or loss in the same period that the hedged item affects profit or loss. If the
hedying instrument no longer meets the criteria for hedge accounting, expires or is sold, terminated or
exercised, or the designation is revoked, then hedge accounting is discontinued prospectively. If the
forecast transaction is no longer expected to o¢han the balance in equity is reclassified in profit or

loss.

Events after the reporting period

Events after the reporting period are those events, that occur between the end of the reporting period and
the date when the financial statements are autltbf@assue.

The Group adjusts its consolidatédancial statements to reflect adjusting events after the reporting
period and discloses the material ramjusting events after the reporting period in the notes to the
consolidated financial statements.

Provisions, contingent assets and liabilities

Provisions are recognized when the Group has a present obligation as a result of a past event, and it is
probable that the Group will be required to settle that obligation, and a reliable estimate can be made
about the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding theobligation. When the provision is measured by using the estimated cash flows to meet
the present liability, carrying amount of the concerned provision is equal to present value of related cash
flows.

When some or all of the economic benefits requirecettiesa provision are expected to be recovered
from a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Segment Reporting

TheGr oup has two operating segments. Each segmer
allocation of the resources separately by the management. Since these segments are affected from
different economic conditions, they are managed separately (Nofh&)Group has started to apply

| FRS 8 A Op e r cairt 2009.cAccBrairg to énternad reporting, reporting is made based on IFRS
figures in two different segments named as Private equity and IT, audio and communication systems. In
this respect,theies not any change in the Groupds segment
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Income Taxes

Turkish tax legislation does not permit a parent compamyitnsubsidiary to file a consolidated tax
return. Therefore, provisions for taxes, as reflected in the accompanying consolidated financial
statements, have been calculagegarately for eaotntity.

KKk Girikim Sermayesi YfomEadsrporate Tk ih acéotdangedvithAli&3 i s e x
article. Besides, income from private equity is not subject to advance tax application.

With 3% sub paragraph of 15th article of Corporate Tax Law and with the decree of the Council of
Ministers, the incme arises from venture capital investment company will be subject to 0% withholding
tax.

The Company's subsidiary, Nevotek, is an income and corporate taxpayer in Turkey. Nevotek is a
corporate taxpayer operating in Technology Development Area with theleAmlo. 4691/2 of
Technology Developméamrea and the Article No.503®Nev ot ekds i ncome from R
software in this area is exempt from income and corporate tax until 31 December 2013.

Additionally, research worlrs software engineers and & D personnel costselated with their
activitiesin this area are exempt from all taxes until 31 December 20it8.the decision of amendment
to Technology Development Area LaMo 617Q this exemptiorperiod is extended until 31 December
2023.

There isnot any estimated tax liability related with other operating results other than the income from
research and development and software in the cupembdd in Nevotek. Thereforet her e i snbt
current tax liability recognized in tteecompanying consolidedfinancial statements.

Current Tax

Current tax liability is calculatedn taxable profit for the year. Taxable profit differs from profit as
reported in thestatemehof comprehensive incontecause it excludes items of income or expense that
are taxale or deductible in other years and it further excludes items thaoataxable or deductible.
The Gr oup 0 diabilityuis caleufated usirmgXax rates that have been enacted or substantively
enacted at thend of the reporting period

Deferredtax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation pubpefeesed tax
liabilities are generally recognized for alxable temporary differences andfelred tax assets are
recognized to the extent that it is probable that future taxable profits will be available against which the
deferred tax asset can be utilizésuch assets and liabilities are not recognized ef térmporary
difference arises from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilitiesare recognized for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable that theotamy difference will not reverse in

the foreseeable future. Deferred tax assets arising from deductible temporary differences associated with
such investments and interests are aelgognizedto the extent that it is probable that there will be
sufficient taxable profits against which to utilize the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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BASIS OF PRESENTATION (continued)

Summary of Significant Accounting Policies (continued)
Income Taxes(continued)

Deferred taxcontinued)

The carrying amount of deferred tax assets is reviewttt aind of each reporting periadd reduced to
the extenthat it is no longer probable that the related tax benefit will be realized

Deferred tax assetmnd liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authorityand theGroup intends to settle its current tassats and liabilities on a net basis.

Current and deferred tax for the period

Current and deferred tax are recognized as expense or income in profit or loss, except when they relate to
items credited or debited directly to equity, in which case the tabsdsrecognized directly in equity, or

where they arise from the initial accounting for a business combination. In the case of a business
combination, the tax effect taken intoconsideration in calculating goodwill or determining the excess

cost of theacqui rer 6s i nterest over fair val ue of t h
contingent liabilities.

Employee Benefits
Employee Severance Pay Liability

Under Turkish law and union agreements, lump sum payments are made to employeesoretiring
involuntarily leaving the Group. Such payments are considered as being part of defined retirement
benefit plan as péfurkishAc counti ng Standard NOAS 1199 6A)Emp | oy e e

The retirement benefit obligation recognized in sketement of fiancial positiorrepresents the present
value of the defined benefit obligatmnT heactuarial gains and lossare recognized in profit or loss

Employee bonuses

Group makes provision if there is a contractual obligation or constructive obligatior daupesvious
applications.

Other shoriterm employee benefits

Other shorterm employee benefits include vacation pay liability. In Turkey, according to the
legislation, the employer has to make payments for unused vacation days when the pemoztihel
company. Vacation pay liability is the undiscounted amount calculated over the unused vacation days of
the employee.

Post Employment Plans

The Group does not have any retirement or post employment benefit plans
Statements of cash flows

In the statemenof cash flows, cash flows are classified as operating, investing and financing activities.
Cash flows from operating activities represent tAe o u gaghsflows generated from operating
activities.

Cash flows from operating activities represent the éasho ws provi ded from Group
IT, audio and communication systems.

Cash flows from investing activities represent the o ucashb ows used in/provided from investing
activities (fixed investments and financial investments)
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Statements of cash flows (continued)

Cash flows from financing activities represent the o ufpndssused in and repayment of the funds
during theperiod

Share capital and Dividends

Ordinary shares are classified as equity. Dividendsoodinary shares are deducted from retained
earningsand reclasseds dividend payable in the period that the dividend distribution decision is taken.

Accounting estimates

The preparatin o f consolidated financi al st 29 requieesn t s i n
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income andsespdctual results may differ

from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.The estimates are used patrticularly in the following notes:

Note 23 Classification of AssetHeld for Saé in scope of FRS 5

Estimates which significantly affect the amouots the consolidatednterim financial statements are
included in the followingnotes

Note 10 Goodwill (*)

Note 11-12 Useful life of intangible and tangible assets
Note 13 Provisions, contingent assets and Liabilities
Note 14 Employee benefits

(*) Impairment loss on goodwill

Group performs impairment test annually accordinghe accounting policy explained in Note 2.5.
Recoverable amount of cash generating units are determined with the applicable measurement
techniques. These computations require the use of estimates.
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SEGMENT REPORTING
For theperiodended 8 June2011L

IT, audio and
communication Consolidatiol Total continuing
Private equit systems adjustment operations
1 January 1 January 1 January 1 January
30 Jun 30 June 30 June 30 June
2011 2011 2011 2011
Revenue
Revenue 167,260 5,114,832 - 5,282,092
Cost of sales - (1,339,758) - (1,339,758)
Marketing, sales and distribution expens - (767,043) - (767,043)
Administrative expenses (2,187,851) (1,360,637) ) (3,548,488)
Resarch and development expenses - (1,220,186) - (1,220,186)
Other operating income 44,098 7,786 - 51,884
Other operating expenses - (260,386) - (260,386)
Share of profit / (loss)
of equity accouniinvestees - - (3,522,302) (3,522,302)
Finance income 2,853,425 1,398,913 - 4,252,338
Finance costs (1,850,66% (676,457 B (2,527,122)
Profit/ (loss)before tax (973,733) 897064 (3,522,302) (3,598,91)
Tax expense - - - -
Profit / (loss)from continuing operations (973,33) 897,64 (3,522,302) (3,598,971)
Non-controlling interests 132,380
Owners of the Company (3,731,351)
(3,598,971)
Other information
IT, audio and Total
communication Consolidatiol Continuing
Private equit Systems adjustment Operations
1 January 1 January 1 January 1 January
30 Jun 30 June 30 Juni 30 June
2011 2011 2011 2011
Amortization and depreciation expenses (11,204) (136,014) - (147,218)
Acquisition of property and equipment ar
intangible assets 55,712 76,669 - 132,381
IT, audio and
communication Consolidatiol Total continuing
Private equit systems adjustment operations
30 Jun 30 Juni 30 Jun: 30 Jun
2011 2011 2011 2011
Statement of Financial Position
Segment assets 140,535,731 10,393,131 (16,100,349) 134,828,513
Segment liabilities (414,683 (2,936,782 - (3,351,465)
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SEGMENT REPORTING (continued)
For theperiodended 8 June201Q

IT, audio and
communication Consolidatiol Total continuing
Private equit systems adjusmentt operations
1 January 1 January 1 January 1 January
30 Jun 30 Jun 30 Juni 30 Jun
201( 201C 201C 201(C
Revenue
Revenue 162,945 4,315,915 - 4,478,860
Cost of sales - (1,499,897) - (1,499,897)
Marketing, sales and distribution expenses - (552,631) - (552,631)
Administrative expenses (2,013,318) (1,223,285) - (3,236,603)
Research and development expenses - (904,415) - (904,415)
Other opeating income 6,285 17,559 - 23,844
Other operating expenses (299) (783,671) - (783,970)
Share of profit / (loss) - - 4,071,733 4,071,733
of equity accounted investees
Finance income 3,764,505 972,19 - 4,736,696
Finance costs (1,255,071) (781,608) - (2,036,679)
Profit / (loss) before tax 665,047 (439,842) 4,071,733 4,296,938
Tax expense - - - -
Profit / (loss) from continuing operations 665,047 (439,812) 4,071,733 4,296,938
Non-controlling interests (67,072)
Owners of the Company 4,364,010
4,296,938
Other information
IT, audio and Total
Private communication Consolidatiol cortinuing
equity Systems adjustment operations
1 January 1 January 1 January 1 January
30 Jun 30 Jun 30 Jun 30 Juni
201( 201( 201(C 201(C
Share Capital Increase 25,200,000 - - 25,200,000
Amortization and depreation expenses (7,900) (239,974) - (247,874)
Acquisition of property and equipment and
intangible assets 2,745 28,056 - 30,801
As at31 December 2010:
IT, audio & Total
Private communication Consolidatiol Continuing
equity Systems adjustment Operations
31 Decembe 31 Decembe 31 Decembe 31 Decembe
201( 201( 201(C 201(C
Statement of Financial Position
Segment assets 144,385,482 8,225,910 (12,068,287) 140,543,105
Segment liabilities (790,701) (1,595,457) - (2,386,158)
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CASH AND CASH EQUIVALENTS

30June 31 Decembel

2011 2010

Cash on hand 697 2,516
Cash at banks (Note 26) 12,780,202 14356,101
Demand deposit 950,519 354,676
Time deposits with maturities less than 3 months 11,829,683 14,001,425
B type liquid fund(Note 26) 71,639 84,681
12,852,538 14,443,298

Reconciliation between the elements comprises casltastd equivalents ithe statement of financial
positionand statement of cash flows:

30 June 30 June

2011 2010

Cash and cash equivalents 12,852,538 11,061,131
Less: Accrued interests (59,863) (48,521)
12,792,675 11,012,610

As at 3 June2011 and 31 December 2Qlibterest and maturity details of the bank deposits are as
follows:

30 June2011
Interest Rate Amount
% Maturity Currency TL
TL Time deposit 10.35 15 July 2011 TL 11,769,769
US Dolars
Time deposit 0.15 1 July 2011 uUsD 59,914

11,829,683
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CASH AND CASH EQUIVALENTS (continued)

31 December010
Interest Rate Amount
% Maturity Currency TL
TL Time deposit 8.50 21 January 2011 TL 1,500,556
TL Time deposit 9.10 3 January 2011 TL 12,500,869

14,001,425

The details of B Type liquid funds classified as cash and cash equivalents are as follows:

30June2011

Nominal (*) Fair Value

B type liquid fund 634 71,639
71,639

31 December 2010

Nominal (*) Fair Value

B type liquid fund 760 84,681
84,681

(*) Investment fund is presented in units
The currency, interest rate asensitivity analyses are disclosed in Note 27.
As at D June2011 and 31 December 20ttre are not any blockages on cash and cash equivalents.
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INVESTMENT SECURITIES
30 June 31 Decembet
2011 2010

Financial assets designated at fair value thro
profit or loss 61,862,888 63,073,597

61,862,888 63,073,597

30 June011

Nominal(*) Fair Value

Government bonds 6,900,000 7,918,877
Investment funds (Note 26) 1,340,530,15C 37,282,644
Eurobond (private sector) 1,500,000 2,343,922
Private sector bonds and notes (Note 26) 8,769,500 8,503,647
Shares quoted to stock exchange (Note 26) 5,190,891 5,813,798
61,862,888

31 December 2010

Nominal(*) Fair Value

Government bonds 11,500,000 13,407,605
Investment fund (Note 26) 1,146,526,35C 34,796,887
Eurobond (private sector) 1,500,000 2,130,099
Private sector bonds and notes 5,481,500 5,679,394
Shares quoted to stock exchange (Note 26) 5,190,891 7,059,612
63,073,597

(*) Investment tinds and securities quoted in an active market are presented in units, goveimtnent
private sectobondsare presented in TRY nominal vaJueurobonds presented itJS Dollarsnominal
value.

Interest rates of private sector bonds and gowent bonds ¢ld for trading are between the rak34 %
and9.64% per annum (31 December 2010: 1.49%2%).

Eurobonds issued by private sector are denondriat&)S Dollar andhas couporpayments As at ®
June201], annual interest incomer om t he GreatunfEdrdond is ¥.25% (3InDecember
2010 9.25%)).
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FINANCIAL LIABILITIES

30 June 31 Decembel
Financial Liabilities 2011 2010
Short term bank and other borrowings 1,445,575 616,444
Short term factoringpayablegNot 26) 235,275 -
Long term bank borrowings 152,334 186,892
1,833,184 803,336
Bank and Other Borrowings:
30 June2011
Currency Interest((r;; ;e Short term Long term
Secured US Dollar -(*) 58,571 146,428
Unsearred TL 12.9%% 1,387,004 5,906
Factoring Borrowings 16% 235,275 -
1,680,850 152,334
31 December 2010
Currency Interest rate Short term Long term
(%)
Secured US Dollar - 28,170 169,018
Unsecured TL 10.62% 588,274 17,874
616,444 186,892

(*) Group has an interest free borrowitaken from Technology Development Foundation of Turkey on

project basis.

The maturity of banknd factoringborrowings is as fébws:

30 June 31 Decembel

2011 2010

0-1 year 1,680,850 616,444
1-2 years 64,477 74,213
2-3 years 87,857 112,679
1,833,184 803,336
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FINANCIAL LIABILITIES (continued)
Significant bank borrowings afie Group are summarized as follows:

As at 3 June2011, revolving borrowings amountirtg TL 1,364,80 with interest rates between%0and

14% have been utilized. TB60000 of these loansvith interest rate %10.2Bas been utilized from

Teéer ki yeaskk wehainckh i s a r el aterm thanpirayAsay30 JuNeo201dzrodp6 ) f o
also hasbeen utilized borrowingamounting TL 235,275 with interest rate %Xgjainst its factad
receivables r om Kk Fakt or i n gwhi€hiisalsorelatedparty. Hi z met | er i

The Group used installmebtaised loan amountirtg TL 56,783 on 25 November 2009. Repayments will
start on 18 May 2010 and will end on 18 November 2012.

There are intestfree loan amounting USD 125,73TL equivalent204,999 taken fromTechnology
Development Foundation of Turkey on project basis. Repayments will be sdomennually by 7
installmentsstartng from1 July 2011.

There is a security bilhmounting toUS Dolar 161,020 TL equivalent262,494)given against for the
loans of he Group as collateralnd also Group has guarantees amounting to 143,972 U&r Didl
equivalen234,703)Note 13).

TRADE RECEIVABLES AND PAYABLES

a) Trade Receivables:

At the end of the reporting periptthe detas of trade receivables ags follows:

30 June 31 Decembel

Currenttrade receivables 2011 2010
Trade Receivables 8,146,525 6,935,642
Due from related parties (Note 26) 109,489 48,428
Doubtful receivables 54,891 54,891
Provision for doubtful receivaldg-) (54,891) (54,891)
8,256,014 6,984,070

AsatdJune201ll, t he amount of Groupbds receivabl es that
amountingto TL 3,730,172(31 December 2010TL 5,401,480. Average collection maturity of the
Companyds subsi diléddays @1 Beembei 2010: 249ys) es i s

At the end of the reporting periodiL 4,525,8420 f t he Gr oupds tradenotr ecei:
impaired (31 December 2010: TL 1,582,59Trade receivables consist of varg customers, from
which the Group has not faced any collection risk recently.
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TRADE RECEIVABLES AND PAYABLES (continued)
a) Trade Receivables (continued)

Aging of trade receivables, which are overdue but not impaired, is as follows:

30 June 31 Decembel

2011 2010

Up to 1 month 1,201,872 76,746
Up to 3 months 299,573 141,229
Between 312 months 1,110,740 1,174,895
More than 12 months 1,913,657 189,720
4,525,842 1,582,590

As at D June2011 the Group hasllawance for possible losses on these trade receivables amounting to

TL 54,891(30 June201Q TL 44,55. The move ment of
as follows

Groupds al

1 January 1 January
30 June 30 June
Movement of Allowance floDoubtful Receivables 2011 2010
Opening balance (54,891) -
Allowance provided during theeriod - (44,556
Amounts recovered during tiperiod - -
Write offs - -
Closing balance (54,891) (44,559
b) Trade Payables:
At the end of the reporting perigthe details of trade payables are as follows:
30June 31 Decembet
Short term trade payables 2011 2010
Trade payables 126,200 314,168
Notes payable 148,089 69,953
Tradepayables to related parties (Note 26) 45,631 3,909
319,920 388,030
30June 31 Decembel
Long term trade payables 2011 2010
Notes payable 142,488 144,128
142,488 144,128
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8. OTHER RECEIVABLES AND PAYABLES

a) Other Receivables:

30 June 31 Decembel

Other short term receivables 2011 2010
Deposits and guarantees given 1,747 -

Receivable from the tax administration 912 -
2,659 -
30 June 31 Decembel

Other long term receivables 2011 2010
Deposits and guarantees given 25,062 22,298
25,062 22,298
b) OtherPayables

30June 31 Decembel

Other Short TernPayables 2011 2010
Taxes and funds pable 106,052 141,319
Social security contributions 80,559 49,102
Other miscellaneous payables 42,032 30,949
228,643 221,370

9. INVENTORIES

30June 31 Decembel

2011 2010

Trading gods 258,180 175,742
258,180 175,742
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INVESTMENTS IN EQUITY ACCOUNTED INVESTEES

As at June201] the detail s

of

the Groupbs associ

Shareholding interest (%)

Associates 30 June2011 31 December 201C Voting Power Main Business Arec
Probil 10.00(**) 10.00 * Service
Ode 17.24 17.24 * Production
T¢ér kmed 25.78 25.78 * Service
Ortopro 31.00 31.00 *) ProductionCommerce
Dr. F. Frik 20.00(**) 20.00 *) Comrerce
Hav ack 6.67 6.67 *) Service

(*) Voting power is disclosed in Section 2 in Note 2.1.

(**) Sincethe sals of Dr.F.Frik and Probil arénighly proballe and ready foimmediate salethe Group has classifieds total
shares of 20% iDr. F.Frikand10% in Probilfrom investmergin equity accounted investetsnoncurrentasses held for sale

intheGr ou p 6 s c finansia dtatechentssat@0 June 2011.

Summary financi al information of the Groupobs
30 June 31 December
2011 2010
Total assets 780,670,378 926,784,286
Total liabilities (410,911,462) (483,271,425)
Net assets 369,758,916 443,512,861
Groupbs share in assoc 29,576,44 42,962,026
Goodwill in equity accounted investees 5,072,396 10,938,979
Investments in equity accounted investees 34,648,840 53,901,005
1 January 1 April- 1 January 1April-

30June 2011 30June 2011 30June 2010 30June2010

Revenue 285,708,891 99,767,353 304,730,945 205,249,398
Profit/ (loss) for theperiod (1,745,059) 6,517,323 9,023,067 8,641,709
Gr o u p 6 s prefit/@Fosspf assdciates”)

(**) (3,522,302)  (1,718,232) 4,071,733 (662,232)

(*) IncludesGr o ushabesof inDr. F. Frikand Probib s

C ur r eesuls, wipch are clasgified ason-current

asset held for saleas at30 June 2014s described in Note 23.

(**) The Company has

acqu

i r ewith &n.athaupb of Efiro &0B0e000e whicloig

ates

ass

Hav

paid in cash on 24 March 2010. As a result of this transaction the Group recognized bargain purchase gain

amounting to TL 4,543, Rlin profit or loss.

33



10.

Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATENENTS

AS AT 30 JUNE 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

INVESTMENTS IN EQUITY ACCOUNTED INVESTEES (continue d)

Associates Goodwill
30June2011 31 December 201!
Tér kmed 1,616,818 1,616,818
Ortopro 3,455,578 3,455,578
Dr. F. Frik*) - 5,866,583
5,072,396 10,938,979

(*) As at30 June 2011, the carryinglua of Dr. F. Frik amounting to TL 14,129,624cludinggoodwill, is classified as nen
current asset held for sale in ttensolidatedinancial statements

Group has calculated recoverable amount by using discounted cash flow method and average value
received with multiplier obtained by division of the value of companies that have similar business
activities to net sales or to net profit before tax interest and amortization. Group annually assesses to
determine whether goodwill is impaired or not at tharyends.

The Company transferred a capital of Euro 8,000,000 (TL 16,705t899)avak Haval i manl
Hi zmet | er i Yat @ér ém Hol di ng. BesiesHa yma K i Hhasleldtainadga i Ha v ¢
cash | oan amounting EuBan&@s@eO0BkOoOwdot hromeTliohinye
March 2010 and with this borrowed fund, Havak H
Hi zmet | er i A. k. (AHavakoO) from the curr eThe shar
merger of ivak Hol di ng and Ha v aregistiatios of theGanerhl éAssembly wi t h
resolutions on28 December 2010 to the TradRegisrty Consequently, theCompany has direct
shareholding interest id a v shares 06.67%.

The Companyhas acquiredHa v @ shareof 6.67% to TL 16,705959 on 24 March 2010The
provisional acquisition accounting applieldiring the measurement periafinalizedas at31 March
2011.Valuationof net identifiable assets and liabilities ol askatacquisition date isompleed by
an independerappraisalcompanyas at31 March 201landintangible assets that acquired through the
business combinaticere definedseparatelyjrom goodwill amountf its value is reliably determineaind
meets thalefinition of intangible assetshE cost of such intangible assets is the fair vatuatpurchase
date Accordingly, the Group revisedhe comparativeinformation for prior period presented in the
consolidated financial statemeniscluding making change iamortization effects of thesintangible
assetsrecognized in completing the initial accountirfgince the Group reflected the amortization
amount of intangible assets to the financial statements at the amouni80,313as at31 December
2010, investments irquity accountednvesteesand share of profit of equity accounted investess
reduced with the same amount.

Due to the business combination in 2010, @meup hasrecognizedhe excess amount of fair value of
netidentifiable assetf associate over purchasing price antedL 4,543113, asgain on a bargain
purchase fothe year ende81 December2010. The amount that wascognizedas gainon a bargain
purchasés not changedfter thecompletionof acquisition
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INVESTMENTS IN EQUITY ACCOUNTED INVESTEES (continue d)

Final accountingf acquisition is completeds at31 March 2011 anthe fairvalues of net identifiable

assetgliabilities and contingent liabilities are as follows

31 March 200

Share of paren

Carrying value Fair value company
Cash and cash equivalents 52,997,711 52,997,711 3,533,181
Trade and other receivables 21,480,465 21,480,465 1,432,031
Inventories 3,762,244 3,762,244 250,816
Other assets 15,247,842 15,247,842 1,016,523
Property and equipment 44614,225 44,614,225 2,974,282
Intangible assets 76,778,869 76,778,869 5,118,591
Intangible assets - 161,528,324 10,768,556
Goodwill - 223,016,675 14,867,778
Financial liabilities (164,486,617) (164,486,617) (10,965,774)
Trade payables (67,085,193) (67,085,193) (4,472,346)
Other liabilities (16,812,796) (16,812,796) (1,120,855)
Deferred tax liability - (32,305,665) (2,153,711)
Net assets (33,503,250) 318,736,084 21,249,072

Consideration paid in cash

(16,705,959)

Bargain purchase gain

4,543,113
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PROPERTY AND EQUIPMENT

Cost

Opening balances at 1 January 2011
Additions

Disposals

Closing balances at 30 June 2011

Accumulated Depreciation

Opening bances at 1 January 2011
Charge for theperiod

Disposals
Closing balances at 30 June 2011

Net arrying value at 30 June 2011
Net carrying value at 1 January 2011

Cost

Opening balances at 1 January 2010
Additions
Closing balances at 30 June 2010

Accumulated Depreciation

Opening balances at 1 January 2010
Charge for theeriod

Closing balances at 30 June 2010
Net carrying value &0 June 2010

Net carrying value at 1 January 2010

Machinery Furniture
and and Leasehold
Equipment Fixtures Improvements Total
346,785 464,106 446,560 1,257,451
53,465 59,652 - 113,117
(2,172) - - (2,172)
398,078 523,758 446,560 1,368,396
(269,198 (415,848) (438,514) (1,123,560)
(32,409 (17,529) (1,723) (51,660)
2,172 - - 2,172
(299,439 (433,377) (440,237) (1,173,048)
98,644 90,381 6,323 195,348
77,587 48,258 8,046 133,891
Machinery Furniture
and and Leasehold
Equipment Fixtures Improvements Total
300,751 446,601 445,718 1,193,070
26,082 2,744 - 28,826
326,833 449,345 445,718 1,221,896
(226,632) (384,529) (434,743) (1,045,904)
(23,008) (14,930) (2,039) (39,977)
(249,640) (399,459) (436,782) (1,085,881)
77,193 49,886 8,936 136,015
74,119 62,072 10,975 147,166

Total current period depreciation expenseamountingto TL 51,660 is included in administrative

expenses (BJune201Q TL 39,977.
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INTANGIBLE ASSETS

Capitalized

development
Cost expenses Software Total
Opening balances at 1 January 2011 2,503,665 147,431 2,651,096
Additions - 19,264 19,264
Closing balances at 30 June 2011 2,503,665 166,6% 2,670,360
Accumulated Amortization
Opening balances at 1 January 2011 (2,393,002) (134,204) (2,527,206)
Charge for theriod (87,158) (8,400) (95,558)
Closing balances at 30 June 2011 (2,480,160) (142,604) (2,622,764)
Net carrying value at 30 June 2011 23,505 24,091 47,596
Net carrying value as at 1 January 2011 110,663 13,227 123,890

Capitalized

development
Cost expenses Software Total
Opening balances atJanuary 2010 2,503,665 133,801 2,637,466
Additions - 1,975 1,975
Closing balances at 30 June 2010 2,503,665 135,776 2,639,441
Accumulated Amortization
Opening balances at 1 January 2010 (2,053,799) (121,89) (2,174,888)
Charge for theeriod (201,480) (6,417) (207,897)
Closing balances as at 30 June 2010 (2,255,279) (127,506) (2,382,785)
Net carrying value as at 30 June 2010 248,386 8,270 256,656
Net carrying value as atIanuay 2010 449,866 12,712 462,578

As at30 June2011 the amortization expenses amountiad L 87,158(30 June201Q TL 201,480 is
included in research and development expenses ari400(30 June201Q TL 6,417 is included in

administrative expeses.
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13.

PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

30 June 2011

31 December 2010

Original Amount

Original Amount

Total TL TL usb Euro Total TL TL usbD
Equivalent Amount Amount Amount Equivalent Amount Amount
A. CPM given for companies own legal personali
) 898,660 10,000 364,992 125,000 546,472 10,000 347,006
B. CPM given in behalf of fully consolidate
companies
C. CPM given for continuation of its econom
activities on behalf of thirgarties
D. Total amount of ot hi
i Tot al amount of C|
majority shareholder
i Tot al amount of CP
Group companies which are not irope of B and C
iii. Total amount of C
parties which are not in scope of C
Total 898,660 10,000 364,992 125,000 546,472 10,000 347,006
(*) As at 30 June2011, TL 497,197compriseof security billgiven as collateral against the borrowed
funds from T¢rkiye Teknol oji Geliktirme Vakfeée f
14. EMPLOYEE BENEFITS
30June 31 Decembel
Short term 2011 2010
Vacation pay liability 327,363 277,074
Provision for employee bonuses - 320,064
Employee salaries payable 163,930 23,431
491,293 620,569
Long term
Reserve for employee severance pay liabilit 85,383 81,721
85,383 81,721

Under Turkish Labor &aw, the Company is required to pay employment termination benefits to each
employee whose employment is terminated by gaining the right to receive the termination benefits. In

addition, based on the amended'@0r t i c | e

of t he

c u rs nubered 06 together |

with amendments dated 6 March 1981, numbered 2422, dated 25 August 1999 and numbetkd 4447,
Group is obliged to pay termination benefits to ¢éneployees who are quitted by gaining right to receive
their termination benefits. S@provisions for the preetirement service conditions are abolished from the
law with amendment on 23 May 2002.

The reserve for severance pay liability asGidne?2011is based on the monthly ceiling amountingrto

2,623.23 (31 December 2010: TL 27/51])
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EMPLOYEE BENEFITS (continued)

The reserve has been calculated by estimating the present value of the future probable obligation of the

Company arising from the retirement of employeBAaS 1 9
devel oped

valuation meth d s t o be

t o

(AEmpl oyee
estimat e t he

Benefitso

enter

Accordingly, the actuarial assumptions explained in the following paragraph were used in the calculation of

the total liability.

The principal assumption is that theaximum liability for each year of service will increase parallel to
the change in inflation. Consequently, in the accompanying consolidated financial statement3 as at 3

June 201l the provision has been calculated by estimating the present value aitule robable
obligation of the Group arising from the retirement of the employees. The provisionseaidtloé the
reporting periods calculated assuming an annual inflation raté.4% and a discount rate oD%,
resulting in anetdiscount rate of gproximately4.66% (31 December 2010: 34 netdiscount rate is
calculated assuming an annual inflation ratet 66% and a discount rate of ). The probability of
voluntarily leaves is also considered in the calculation.

The movemenof reserve for emplee severance pay liability

Balanceas at 1 January
Cost of services

Interest cost

Paid severance indemnity
Actuarial difference

Balanceasat 30 June

The movement of provision for employee bonuses

Balanceas at 1 January
Charge fotthe period
Employee bonuses paid
Balanceas at 30 June

The movement of vacation pay liability

Balanceas at 1 January
Charge for theeriod
Balanceas at 30 June

39

1 January 1 January
30 June 30 June
2011 2010
81,721 40,667
15,540 17,377
8,890 38,556
(5,214) (5,993)
(15,554) (7,883)
85,383 82,724

1 January 1 January
30 June 30 June
2011 2010
320,064 336,991

- 6,471
(320,064) (330,991)
- 12,471

1 January 1 January
30 June 30 June
2011 2010
277,074 208,226
50,289 88,839
327,363 297,065
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15. OTHER ASSETS AND LIABILITIES
30 June 31 Decembel
Other Current Assets 2011 2010
Prepaid taxes and funds 546,007 936,614
VAT receivables 320,821 302,742
Job advances 269,087 287,624
Prepaid expenses 93,411 112,164
Advances given for inventories 229,958 46,140
1,459,284 1,685,314
30 June 31 Decembel
Other Short Term Liabiligs 2011 2010
Accrued expenses 61,362 127,004
Advances received 189,192 -
250,554 127,004

16. CAPITAL AND RESERVES
a) Share Capital

As at D June2011 and 31 December 20d@C o mp a shayrécapital structure is aglows:

30June 31 Decembel
Shareholders Group % 2011 % 2010
Kk Yatérém Menku A 8.9 4,480,000 8.9 4,480,000
Kk Yat éréem Menku B 20.1 10,139,423 20.1 10,139,423
T¢e¢rkiye Teknol o B 111 5,600,000 11.1 5,600,000
T¢rkiye Sénai Ka B 16.7 8,400,000 16.7 8,400,000
Other B 12 6,048,000 12 6,048,000
Publicly held B 31.2 15,732,577 31.2 15,732,577
Nominal capital 100 50,400,000 100 50,400,000

As at P June2011the Company's share capital consists of 5.040.000.000 unit shares (31 December
2010: 5.040000.000 shares). The par value of eadrestis TL 0.01 (31 December 201I0DL 0.01 per
share).

The nominal share capital of the Company amountingL 50,400,000 comprised of Group A and
Group B shares, amountirig TL 4,480,000 and TL 45,920,00respectively. Group A shareholders

have the privilege during the BOD election to nominate 6 members of the total 10 members. In addition,
one of the members of the Board representing Group B, is elected among the candidates nominated by
T¢erkiyei TE&ERh Dk bButtheessuddeskafeg shall not be fall below TL 2,000,000

During the capital increase, in exchange for Group A shares Group A, in exchange for Group B shares
Group B shares is issued. During the capital increase through the raswiciceemption rights, only
the Group B shares can be issued.
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CAPITAL AND RESERVES (continued)
a) Share Capital (continued)

No preferred shares can be issued, except for the preferred shares giving the right to suggest candidate
while electing he two thirds of the BOD members or giving dividend right. The fractional number is
rounded when calculating the two thirds of the BOD members. After going to public, no preferences can
be created including the preference to suggest candidate to the B@Dership and preference for

taking dividend.

b) Inflation Adjustment to Share Capital

As at 3 June201], the Company has inflation adjustment to share capital amountifig 21,606,400
arising from the inflation accounting application ur2gii. December2004 (31 December 2010: TL
21,606400).

¢) Share Premium

Excess amount of selling price and nominal value for each sharese@mizedas share premium in
equity.

d) Revaluation surplus

The revaluation surplus comprises the cumulative net change inirtivaltee ofnon-current assetthat
are not recognized in profit or loss.

e) Hedging reserve

The hedging reserve comprises the effective portion of the cumulative net change in the fair value of
cash flow hedging instruments related to hedgeelcastransaction that have not yet occurred.

f) Other Reserves
Other reserves comprise of profits or losses from sale of subsidiary shares.

g) Legal Reserves

30 June 31 Decembe

2011 201C
Legal Reserves 6,274,89 5,959, 36(
6,274897 5,959, 36!(

In accordance with Turkish Commercial Code, legal reserves consist of first and second legal reserves.
First legal reserves are generated by annual appropriations amounting to 5% of income disclosed in the
Company6s st antittreachgs 2Q2cot historitdl Isased paidshare capital (not adjusted

for the effects of inflation). Second legal reserve is generated by 10% over the total of cash dividend
distribution after the first legal reserves and dividend distributions.

h) Retained Earnings

As at 3 June2011the Group has retained earnings amountingL 49,195,570(31 December 2010
TL 40,345,542
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CAPITAL AND RESERVES (continued)
Dividend distribution

Publicly held companies distribute dividends based orCthep i t a |
explained below:

Mar ket Board (0

According to CMBO0s decision on 27 January 2010
exchange market are not obliged to distribute a specified amount of dividends derived from thefprofi

2009. For corporations that will distribute dividends, in relation to the resolutions in their general
assemblymeeting the dividends may be in cash, may be free by adding the profit into equity, or may be
partially from both, it is also permitted intw distribute determined first party dividends falling below 5
percent of the paith capital of the company but, corporations that increased capital before distributing
the previous yearodés dividends anddaBneawdeauétobl
distribute 1st party dividends in cash.

With the General Assembly decisidated29 April 2011, the Company distributed dividends from prior
y e ar 6 samopntirg toiTlkt 2,60,000 80 June2010: 3,000,000) in 2011

i) Translation reserve

The translation reserve comprises all foreign currency differences arising from the translation of the
financial statements of foreign operationgto

j) Non-controlling Interests

Shares of net assets of the subsidiary that are directly or ithgirext under control of the Equity
hol ders of the Compgamyrios$ | ¢ nhag sthtenien ef @hancia goSitomn t h e

As at 3 June2011the Group's nowontrolling interests in equity ismounting toTL 1,100,348(31
December 20@¢: TL 978,470. Share®f net loss of the subsidiary that are directly or indirectly not under
control of theownersof the Company amountinig TL 121,878has been c | @amtsollinigi ed a

interess0 i n the consol i dat e dcome@alue2080nt 78@72los§.0o mpr ehen
REVENUE AND COST OF SALES

1 January 1 April- 1 January 1 April-

30 June 30 June 30 June 30 June

a) Sales 2011 2011 2010 2010
Domestic sales 40,097 21,646 690,394 118,736
Foreign sales 4,817,839 3,187033 3,456,400 1,897,071
Other sales income 456,358 238,728 339,605 189,277
Sales reductions)( (13,966) (13,966) (7,539) (7,539)
Sales discounts)( (18,236) (16,042) - -

5,282,092 3,417,399 4,478,860 2,197,545
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REVENUE AND COST OF SALES (coninued)

1 January 1 April- 1 January 1 April-

30 June 30 June 30 June 30 June

b) Cost of Sales 2011 2011 2010 2010
Cost of trading goods sold (452,392) (267,203) (681,602) 101,688
Personnel expenses (623,829) (287,043) (450,614)  (205,945)
Rent expenses (40,159) (20,496) (81,974) (50,930)
Communication expenses (75,296) (41,655) (68,348) (38,976)
Traveling expenses (121,038) (66,208) (69,835) (33,770)
Other expenses (27,044) (11,179) (147,524) (93,384)
(1,339,758) (693,784) (1,49,897) (321,317)

RESEARCH AND DEVELOPMENT EXPENSES, MARKETING SALES AND DISTRIBUTION
EXPENSES AND ADMINISTRATIVE EXPENSES

1 January 1 April- 1 January 1 April-
30 June 30 June 30 June 30 June

2011 2011 2010 2010

Research and dev@ment expensg) (1,220,186) (614,733)  (904,415)  (479,824)
Marketing sales and distribution expenéés (767,043) (393,508) (552,631) (301,088)
Administrative expensegs) (3,548,488) (1,819,772) (3,236,603) (1,701,844)
(5,535,717) (2,828,A3) (4,693,649) (2,482,756)

EXPENSES BYNATURE

1 January 1 April- 1 January 1 April-
a) The details of research and development 30 June 30 June 30 June 30 June
Expenses 2011 2011 2010 2010
Personnel expenses (996,068) (508,888) (689,649) (384,072
Traveling expenses (97,414) (61,017) (10,003) (8,204)
Amortization expenses (87,158) (21,856) (201,480) (87,548)

Other expenses (39,546) (22,972) (3,283) -
(1,220,186) (614,733) (904,415) (479,824)

1 January 1 April- 1 January 1 April-
b) The details of marketing, sales and 30 June 30 June 30 June 30 June
distribution expenses 2011 2011 2010 2010
Personnel expenses (566,936) (287,942) (399,001) (224,875)
Traveling expenses (186,873) (92,332) (95,996) (55,101)
Advertising and marketing expenses (9,009) (9,009) (40,767) (8,226)
Other expenses (4,225) (4,225) (16,867) (12,886)
(767,043) (393,508) (552,631) (301,088)
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EXPENSES BYNATURE (continued)

1 January 1 April- 1 January 1 April-

30 June 30 June 30 June 30 June

¢) The details of administrative expenses 2011 2011 2010 2010
Personnel expenses (1,879,174) (849,662) (1,606,609) (797,519)
Audit and consultancy expenses (328,752) (209,257)  (419,762) (192,833)
Salaries of board of dictors (230,400) (126,600)  (196,000) (100,900)
Outsourced benefits and services (200,942) (91,834) (164,191) (107,719)
Travel expenses (171,031) (128,493) (164,709) (104,017)
Rent expenses (116,299) (71,683) (111,626) (56,150)
Tax and duty expenses (129,350) (68,290) (40,305) (16,721)
Depreciation and amortization expenses (60,060) (36,851) (46,396) (22,540)
Severance indemnity expenses (8,876) (7,580) (48,050) (9,799)
Representation expenses (21,079) (14,220) (17,463) (5,986)
Communication expels (18,577) (10,749) (16,715) (7,412)
Other expenses (383,948 (204,553)  (404,777) (280,248)
(3,548,488) (1,819,772) (3,236,603) (1,701,844)

OTHER OPERATING INCOME / EXPENSES

The details of other operating income and expefsethe six monthperiodsended 8 June 2011 and 30

June2010are as follows:

Other operating income

Released provisions
Other income

Other operating expenses

Expenses related to writterif receivables
Other

1 January 1 April- 1 January 1 April-
30 June 30 June 30 June 30 June
2011 2011 2010 2010

30,286 30,286 - -
21,598 15,224 23,844 15,974
51,884 45,510 23,844 15,974

1 January 1 April- 1 January 1 April-
30 June 30 June 30 June 30 June
2011 2011 2010 2010
(235,982) (183,940) (771,35) (179,910)
(24,404) - (12,665) (299)
(260,386) (183,940) (783,970) (180,209)
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FINANCE INCOME

Foreign exchange gain
Interest income:
Bank deposit
Reverse repurchase agreements

Financial assets designated at fair value
throughprofit and loss

Dividend income

Financial assets value increase
Trading income

Income accruals

FINANCE COSTS

Impairment on investment securities
Foreign exchange losses

Loss from sale of securities

Interest expenses on bank loans
Accrued interest expenses
Commission expenses

1 January 1 April- 1 January 1 April-
30 June 30 June 30 June 30 June
2011 2011 2010 2010
1,296,344 916,806 865,627 525,863
1,219,660 516,461 1,084,610 308,393
529,625 313,128 325,904 118,320
4,751 4,649 14,602 4,852
685,284 198,684 744,104 185,221
830,543 - 830,543 -
573,689 234,220 1,144,431 253,697
108,197 100,477 617,888 107,380
223905 138,287 193,597 193,597
4,252,338 1,906,251 4,736,696 1,388,930
1 January 1 April- 1 January 1 April-
30 June 30 June 30 June 30 June
2011 2011 2010 2010
(1,658,195) (674,999) (1,222,555) (1,038,965)
(517,401) (253,149) (647,301) (314,746)
(192,470) (14,031) (27,799) -
(74,990) (48,702) (59,101) (35,224)
(83274) 63,283 (55,456) 1,484
(792) (792) (24,467) (9,070)
(2,527,122) (928,390) (2,036,679) (1,396,521)
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22. FINANCE COSTS (continued)
For theperiodsended30 Junethe finance income/costiecognized irother comprehensivimcomeare

as follows:
1 January 1 April- 1 January 1 April-
30 June 30 June 30 June 30 June
2011 2011 2010 2010
Change in translation reserve (652,787) (349,052) 301,084 322,594
Change in cash flow hedging reserve 98,839 (63,864) - -
Tax expenséincome (19,768) 12,773 (4,278) (4,278)
Change in fair value (7,212) (4,995) 21,390 21,390
(580,928)  (405,138) 318,196 339,706

23. NON CURRENT ASSETS HELD FOR SALE
Due to the decisiono.268taken atth&C o mp a ny 6 s DiBroeacrtdo rodfs 2reApril 20419 , dat

the Company startegkegotiationsabout the sale of its sharesDrr . F. Frik KIla-toSanay
Recordati I ndustira Chimica e Farmaceutica S.op
subsidiaris of Recordatandin this contentexclusivity agreement is signed within parties a&7a#\pril

2011

By the Board of Directors decision dated 20 May 2011 and numbered 272, the Company has decided to
sell its total shares siyonPRAolxi | (tdNeNakak. TAhelko

was signed on 20 May 2011.

In this manneriace, the sals of Probil andDr. Frik arehighly probable and ready for immediate sale,
the Group has classified total sharesPiobil andDr. F.Frik to noncurrert assets held for sale from
investment in equity accounted investaéth the carrying amount ofL 1,090,480 andL 14,129,624

in theconsolidated interinfinancial statements &t 30 June 201Irespectively

With the sales agreement signeetweenall the shareholders @r.F.Frik, including theCompany and

Yeni Recordati Kla- ve Hammaddel e,nhe G@madeadgdito ve T|
sell all the shares in Dr. F. Friior US Dollars30,500,000 on 1 July 2011. The s#desubjectto the

approvalof Competition Authority andompletionof a number of other preonditions At the date of

the authorization of the consolidated interim financial statenfenissue, the approvalf Competition

Authority has not been taken yet.

With the sales agreement sigrigetweenall the shareholders of Rya | , includi Ngt &k Gi
Tel ekomg¢ni kitee$Ssou decided to sell all the shares in Probil 198 Dollars4,000,000
(fourmillion)on 25 August2011. The sales subject to the approvaf Competition Authority and
completionof a numbeof other preconditions

24. INCOME TAXES

The Company is exempt from corporate tax. The Cc
5035 and temporary 2. article of Law No. 4691 of the Technology Development Zones, income and
corporate taxpayersh@ are operating in Technology Development Zone and software research and
development (R&D) activities in this area exclusively derived from the earnings until 31 Decer@ber 20

is exempt from income and corporation tax. Therefore, tax reconciliation iationris not disclosed.
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INCOME TAXES (continued)

Corporate Tax

Kk Girikim Sermayesi Yatérém Ortakleje A3is ex
article of Corporate Tax Law. In addition, income from venture capital activitiestisuigect to
advance corporate tax.

With 3 sub paragraph of 15th article of Corporate Tax Law and with the decree of the Council of
Ministers, the income arises from venture capital investment company will be subject to 0% withholding
tax.

The Company's ubsidiary, Nevotek, is an income and corporate taxpayer in Turkey. However,
according to Law No. 5035 and temporary 2. article of Law No. 4691 of the Technology Development
Zones, income and corporate taxpayers who are operating in Technology DevelompmentaZd
software R & D activities in this area exclusively derived from the earnings are exempt from income and
corporation tax until 31 December 2013. In addition, Researchers workers, software engineers and R&D
personnel costs related with their actagtin this area are exempt from all taxes until 31 December
2013. With the decision of amendment to Technology Development Area Law No 6170, the exemption
period is extended until 31 December 2023.

Since there is no estimated tax liability, for the sulbsjdof the Company, due to the other operating
activities except from current period R&D and programmed operations, tax provision was not allocated
in the accompanying financial statements.

Corporate tax rate that accrued on taxable corporate incocadcigated on remaining base after the
addition of expenditures in the determination of profit that cannot be deducted from the tax base and,
deducting domestic dividends received from resident companies, not subject to tax and investment
income.

In Turkey, advance corporate tax returns are calculated as quarterly and accrued. Tax Losses, can be
carried forward up to five years in order to be deducted from possible future taxable income. Tax losses
cannot be deducted retrospectively from the profitsefthpr evi ous 6 year s.

In Turkey, there is no accurate and definite agreement procedure on tax assessment. Companies prepare
their corporate tax return betwee23 April subsequent to the closing of the related year. It is possible to
examine the historicdli ve yearso6 records of the corporate ta

Withholding tax

In addition to corporate taxes, companies should also calculate income withholding taxes and funds
surcharge on any dividends distributed, except for peones receiving dividends who are resident
companies in Turkey and Turkish branches of foreign companies. The rate of income withholding tax is
10% between the dates 24 April 2003 and 22 July 2006. This rate was changed with the decision of
Council of Ministers to 15% effective from 22 July 2006. Undistributed dividends added into the share
capital are not subject to income withholding taxes.

Withholding tax at the rate of 19,8% is still applied to investment allowances relating to investment
incentive cdificates obtained prior to 24 April 2003. Subsequent to this date, companies can deduct 40%
of the investments within the scope of the investment incentive certificate and that are directly related to
production facilities of the Company. The investmenithout investment incentive certificates do not
qualify for tax allowance.

Investment incentive utilization is abolished commencing from 1 January 0o@@mpanies cannot use
investment incentive amounts due to inadequate profit, such outstandisgrient incentive amounts can

be carried forward to following years until 2008, after 2008 the investment incentive amounts cannot be
deducted from tax base.
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24 INCOME TAXES (continued)
Withholding tax(continued)

Supreme Court, with the meeting datedQ&ober 2009, has abolished legal arrangement that removes
the vested right before, by claiming to be against the Constitution and so time limitation due to
investment incentive utilization is abolished and mentioned decision has been published in Official
Gazette in 8 January 2010.

Subsequentl vy, new treatment on investment 1incent
Amendment of the I ncome Tax Law and Certain Laws
Official Gazette on 1 August 2018ccording to this law companies are allowed to benefit from the
investment incentive in 2010, stemming fragat31 December 2005due to the lack of taxable income.
However, in the regulations investment incentive amount can be benefited up to 25%tadatiie

income of the respective tax period, remaining part of the taxable income will be subject to current tax
rate (20%). 19.8% withholdingtaxes calculated over the investment incentive certificates is to be
continued.

Deferred Tax

The Group recagzes deferred tax assets and liabilities based upon temporary differences arising between
the financial statements as reported for CMB purposes and financial statements prepared in accordance
with the tax legislation. These differences arise from theerdiffces in accounting periods for the
recognition of income and expenses in accordance with CMB and tax legisldt@ibax rate applied in

the calculation of deferred tax assets and liabilities is @P®ecember 210: 20%).

As the entities cannot deotaconsolidated corporate tax, deferred tax assets of subsidiaries cannot be offset
with deferred tax liabilities of other subsidiaries and presented separately.

30 June 31 Decembe
Deferred tax (assets)/liabilities: 2011 2010
Differences in depciation of tangible and intangible
assets (11,059) (9,110)
Severance pay liability (8,902) (6,427)
Vacation pay liability (20,216) (14,322)
Discount on receivables (81,720) (67,214)
Accrued interest expenses (574) (74)
Discount on payables (967) 546
Provision for employee bonuses - (8,709)
Tax losses (31,277) (172,423)
Unrecognized deferred tax assets (net) (154,715) (277,733)

Deferred tax assets is not recognized in the accompanying consolidated financial statements, since
Ne v ot edmé fomisaftware and R&D operations is exempt from corporate tax until 31 December
2013 in accordance with Turkish Law numbered as 5035 and Research and Technological Development
Law number ed as Withah tle@ision af andendment tdo Teblay Development Area

Law No 617Q theexemptionperiod is extended un®®1 December 2023.
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EARNINGS PER SHARE

1 January 1 January
30 June 30 June
2011 2010
Earnings per share

Weighted average number of shares albglauring the
period (full amount) 50,400,000 50,400,000
Total(*) 50,400,000 50,400,000
Net profit (loss)for theperiod (3,731,33) 4,364,010
Earnings per share (TL 1 nominal value) (0.074035) 0.086588

(*) Capital increasdn the first half of 2010is made from internal funds, the number of shares is
considered as 5000000 in earningper share calculation of the prior period.

RELATED PARTIES
TheCo mp a ny 6 sshatelhotdeismgtr «k i ye Kk Bankaseée A. k.

Since the trasactions made between the Company and its subsidialiyninated during consolidation,
they are not disclosed in this note.

Trade receivables from related parties generally stem from sales transactions and their maturities are
approximately 2 months. Reivables are unsecured by their nature and free of interest.

Trade payables to related parties generally stem from purchase operations and their approximate
maturities are 2 months. Payables free of interest.

Key managemerdompensation
Benefits providedo key management during tperiodis as follows:

1 January 1 April- 1 January 1 April-
30 June 30 June 30 June 30 June
2011 2011 2010 2010

Salaries and other short term liabilities 1,646,472 736,953 1,330,757 590,182

1,646,472 736,953 1,330,757 590,182

The compensatiodisclosed above includglsonuses, insuranemd other similar benefits
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RELATED PARTIES (continued)

The details of the transactions between the Group and other related parties lfvevsis fo

30 June 31 Decembel
Investment Fund 2011 2010
Kk Yat érém Menkul Dejerl er 15,198,040 15,163,837
Kk Yatérém Menkul Dejerl er 6,329,530 16,293,443
Kk Yatérém MeAkuA DiepierFer 3,018,438 1,991,529
Kk Yat ér ém MenkulSeriesHorur | e 11,935,614 -
T¢rkiye Kk Bankasé Ak Anag - 515,848
T¢e¢rkiye Kk Bankasé Ak Anajg 801,022 832,230
37,282,644 34,796,887
30 June 31 December
Private sector bond 2011 2010
T. Kk Bankasé AKk 4,166,706 -
30 June 31 Decembel
Shares quoted to stock exchange 2011 2010
Kk Yatérém OrtakIl ejé AKk 5,813,798 7,059,612
30 June 31 Decembel
T¢rkiye Kk Bankasé A, k. 2011 2010
Demand deposit 135,196 238,104
Time deposit 11,769,769 14,001,425
T¢rkiye Kk Bankasé Ak 801 71,639 84,681
11,976,604 14,324,210
30June2011
Original
Borrowings from related parties currency Interest rate Short term Long term
T¢rkiye Kk Banka TL 10.29% 360,000 -
K kactoring Fin. HizmA . k . TL 16.00% 235,275 -
T¢rkiye Teknol o] US Dollar Nonrrinterest 58,571 146,428
653,846 146,428
31 December 2010
Original
Borrowings from related parties currency Interest rate Short term Long termr
T¢rkiye Kk Banka TL 9-10% 200,000 -
T¢rkiye Kk Banka TL - 9,650 -
T¢rkiye Teknol o] US Dollar Non-interest 28,170 169,018
237,820 169,018
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RELATED PARTIES (continued)

30 June 2011

Receivables Payables

Current Short term
Balances with related parties Trade Other Trade Other
Ode 1,770 - - -
Ortopro 33,552 - - -
T¢r kmed 4,720 - - -
Probill 8mIldstkkk Dan. S - - (566) -
ATT Technology Management BV - - (24,055) -
Dr.F.Frik 69,447 - - -
Anadol u Anonim T¢r k Si - - (19,866) -
Kk Merkezleri Y°netim - - (1,14) -
109,489 - (45,631) -

31 December 2010

Receivables Payables

Current Short term
Balances with related parties Trade Other Trade Other
Ode 1,770 - - -
Ortopro 31,692 - - -
T¢r kmed 4,720 - - -
ATT Technology Management BV 10,246 - - -
Anadol u Anonim T¢r k Si - - (2,857) -
Kk Merkezleri Y©°netim - - (1,052) -
48,428 - (3,909) -
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RELATED PARTIES (continued)

1 January 30 June2011

Transaction

and
advisory
Interest Service Insurance commission Rent Other Other
Transactions with relatgghrties received Interest paid costs costs expenses expense income expenses
Ode - - - - - - 9,000 -
Ortopro - - - - - - 28,503 -
Tér kmed - - - - - - 12,000 -
Dr. F. Frik. - - - - - - 117,757 -
T. Kk Bankasé A. k. 524,888 (21,238) - - (1,335) - - -
Kk Faktoring Finansman - (1,908) - - - - - -
Kk Gayrimenkul Yateéreéem - - - - - (84870) - -
Kk Yatéréem Menkul Dejer - - - - (107,360) - - -
Kk Merkezleri Y°netim v - - - - - - - (33,767)
Anadolu Anonim T¢grk Sig - - - (85,770) - - - -
ATT Technology Management BV - - (48,236) - - - -
Kk Net Elektronik Bilgi
ve Kletikim Hizmetleri - - (3,387) - - - - -
Probil - - - - (3,398) - - -
524,888 (23,146) (51,623) (85,770) (112,093) (84,870) 167,260 (33,767)
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RELATED PARTIES (continued)

1 January 30 June2010

Transaction

and
advisory
Interest Service Insurance commission Rent Other Other
Transations with related parties received Interest paid costs costs expenses expense income expenses
Ode - - - - - - 9,000 -
Ortopro - - - - - - 27,574 -
Té¢r kmed - - - - - - 12,000 -
Dr. F. Frik. - - - - - - 114,371 -
T. Kk Bankasé A. k. 323,68 (16,659) - - (1,232) - - -
Kk Faktoring Finansman - (24,467) - - - - - -
Kk Gayrimenkul Yatéreém - - - - - (76,022) - -
Kktéeaém Menkul Dejerler - - - - (174,757) - - -
Kk Merkezleri Y°netim v - - - - - - - (34,193)
Anadolu Anonim T¢grk Sig - - - (71,355) - - - -
ATT Technology Management BV - - - - - - - (18,351)
Kk Net Elektronik Bilgi
ve Kletikim Hizmetl eri - - (2,103) - - - - -
Probil - - - - (2,754) - - -
323,668 (41,126) (2,103) (71,355) (178,743) (76,022) 162,945 (52,544)
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FINANCIAL RISK MANAGEMENT
Capital management

The Group manages its capital to ensha entities in the Group will be able to continue as a going
concern while maximizing the return to shareholders througlotimizationof the debt and equity
balance.

Groupbs fund structure comprises o®b,casthamdcashabi | i
equivalents, issued capital, reserves and retained earnings.

Group aims to balance its overall capital structure through the payment of dividends and new share
issues as well as the by using of new borrowings or by redemption of existiogvimg.

Financial Risk Factors

The risks of the Group, resulted from operations, include market risk (including currency risk, fair
value interest rate risk and price risk), credi
program generally fmuses on minimizing the effects of uncertainty in financial market on financial
performance of the Group.

Credit Risk Management

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss of tB Group. The Group has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral where appropriate, as a means of mitigating the risk

of financial loss from defaults. The Group continuously monitors its cregkt @kposure and its
customer8 credibility. Credit risk is controlled through the customer limitsshi ch t he Gr ou
managemendnnually evaluates and approves.

Trade receivablesomprisemany customers that operate in various industries and locatiordit Cre
risk evaluation is continuously performed for thrade receivables from customers and if it is
necessary receivables canisured
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27. FINANCIAL RISK MANAGEMENT  (continued)

Credit Risk Management (continued) Receivables
Trade receivables Other receivables
Cash and Cash Investment
30 June 2011 Related parties Other Related parties Other Equivalents(**) Securitieg***)
Maximum net credit risk at the end of the reporting period(*) 109,489 8,146,525 - 27,721 12,851,84 56,049,090
- The portion of maximum risk under guarantee with collateral, etc. - - - - - -
A. Net carrying value of financial assets that are neither past due nor 109,489 3,620,683 27,721 12,851,841 56,049,090

B. Net carryng value of financial assets that are negotiated, if not that
will be accepted as past due or impaired - - - - - -

C. Net carrying value of financial assets that are past due but not impa - 4,525,842 - - - -
- under guaratee with collateral, etc. - - - - - -

D. Net carrying value of impaired assets
- Past due (gross carrying amount) - 54,891 - - R -
- Impairment §) - (54,891) - - - -
- The portion of netarrying value under guantee with collateral, etc. - - - - - -
- Not past due (gross carrying amount) - - - - - -
- Impairment §) - - - R - _
- The portion of netarrying value under guarantee with collateral, etc. - - - - - R

E. Off-statement of financial positioitems with credit risk - - - - - R
(*) Items like guarantees taken which increase reliability afddeve been ignored when determining the amount.

(**) Does not include cash on hand.
(***) Does not includeshares quoted to stock exchange.
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27. FINANCIAL RISK MANAGEMENT  (continued)
Credit Risk Management (continued)

Receivables
Trade receiables Other receivables
Cash and Cash Investment
31 December 2010 Related parties Other Related parties Other Equivalents(**) securitieg***)
Maximum net credit risk as at the end of the reporting perig#i*) 48,428 6,935,642 - 22,298 14,440,782 56,013,985

- The portion of maximum risk under guarantee with collateral, etc. - - - - - R

A. Net carrying value of financial assets that are neither past due nor
impaired 48,428 5,353,052 - 22,298 14,440,782 56,013,985

B. Net carrying value of financial assets that are negotiated, if not that
will be accepted as past due or impaired - - - - - -

C. Net carrying value ofriancial assets that are past due but not impaire
under guarantee with collateral, etc. - 1,582,590 - - - -

D. Net carrying value of impaired assets
- Past due (gross carrying amount) - 54,891 - - - -
- Impairment §) - (54,891) - - - -
- The portion of netarryingvalue under guarantee with collateral, etc. - - - - - -
- Not past due (gross carrying amount) - - - - - -
- Impairment §) - - - - - _
- The portion of netarnjing value under guarantee with collateral, etc. - - - - - -

E. Off- statement of financial positioitems with credit risk
(*) ltems like guarantees taken which increase reliability of loans have been ignored whamarefehe amount.
(**) Does not includeash on hand
(***) Does not include shares gquoted to stock exchange.
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FINANCIAL RISK MANAGEMENT  (continued)

Credit Risk Management (continued)
Aging of overdue but not yet impaired receivables:

30 June2011 Trade Receivable: Other receivables Total

Past due B0 days 1,201,872 - 1,201,872
Past due -B months 299,573 - 299,573
Past due &2 months 1,110,740 - 1,110,740
Past due b years 1,913,657 - 1,913,657
Past due more than 5 years - -

Total past due receivables 4,525,842 - 4,525,842

The portion under guarantee with collateral - -

31 December 2010 Trade Receivables Other receivables Total

Past due -BO days 76,746 - 76,746
Past due B months 141,229 - 141,229
Past due 2 months 1,174,895 - 1,174,895
Past due b years 189,720 - 189,720
Past due more than 5 years - -

Total past due receivables 1,582,590 - 1,582,590

The portion under guarantee with collateral - -

At theend of the reporting peripd t her e i snét any coll ateral taken
either impaired or not impaired.

Liquidity risk management

Liquidity risk management responsibility mainly belongs to the top management. The Group manages
liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities by
continuously monitoring forecast and actual cash flows and matching the maturity profile of financial

assets and | ITabdiolandtoneusn. i clant ipoam ot@&yiis mimnmee the risk of
liquidity the details of unused loans, in case of need, as at the end of the reporting pediediased
in Note 6. foParating adgment EBganded throdigh equity. Investment® equiy

companies are financed through security portfolio or funds in time deposit. Securities in portfolio have
secondary market and have high liquidity and maturity is arranged according to liquidity requirements.
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FINANCIAL RISK MANAGEMENT

(continued)

Liquidity risk management (continued)

The tabl

e bel
derivative financial instruments is presented on an undiscounted cash flow basis and according to the
earliest a@te of the payments required to be done. The table includes both cash flows of interest and

ow shows

GKRKkKM SERMAYESK YAA.l kd V5 SOBRSIMRY | J |

t h ederivedivie inaricitl yiabilgies.oThd riore

principal.
30 June2011
Contractual cast
Contractual flows Less than 3 3-12 months More than 5
Maturities Carrying amount (I+11+111+1V) months (1) (1) 1-5years (lll) vyears (IV)
Non-derivative
financial liabilities
Financial Liabilities 1,833,184 1,902,750 1,695,378 51,203 156,169 -
Trade payables 462,408 471,787 318,291 11,217 142,279 -
Other payales (*) 42,032 42,032 42,032 - - -
Total liabilities 2,337,624 2,416,569 2,055,701 62,420 298,448 -
(*) Taxes and other duties payables are excluded.
31 December 2010
Contractual
Carrying cash flows Lessthan3 3-12 months 1-5years  More than 5
Contractual maturities amount  (I+lI+111+1V) months (1) (1)) (D) years (IV)
Non-derivative
financial liabilities
Financial Liabilities 803,336 812,413 568,956 50,087 193,370 -
Tradepayables 532,158 534,886 346,219 44,539 144,128 -
Other payables (*) 30,949 30,949 30,949 - - -
Total liabilities 1,366,443 1,378,248 946,124 94,626 337,498 -

(*)Taxes and other duties payables arelwoed.
Market risk management
The Group is exposed to financial risks related to foreign currency changes based on its operations.

Groupbs exposure to market risks is measured i

There has been n eexpobueenognarket risks or the ma@reromhiphdt manages and
measures the risk compared to previous year.

Foreign currency risk management

The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to
exchange rate flugations arise. Exchange rate exposures are managed within approved policy
parameters utilizing forward foreign exchange contracts.

The foreign currency denominated assets and liabilities of monetary amdamatary items aatthe
end of theeporting peliod are adollows:
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27. FINANCIAL RISK MANAGEMENT (continued)
Foreign Currency risk management (continued)

30 June2011
TL (Functional
currency) Usb Euro JPY  GBP Other

1. Trade receivables 7,890,419 3,630,043 840,200 - - -
2a. Monetary Financial gsets 3,215,157 1,859,713 36,876 - - 218,569
2b. Norrmonetary Financial Assets - - - - - -
3. Other 85,856 13,500 24,400 - 2,500 -
4. CURRENT ASSETS 11,191,432 5,503,256 901,476 - 2,500 218,569
5. Trade receivables - - - - - -
6a. Monetary fhancial Assets - - - - - -
6b. Nornmonetary Financial Assets - - - - - -
7. Other - - - - - -
8. NON-CURRENT ASSETS - - - - - -
9. TOTAL ASSETS 11,191,432 5,503,256 901,476 - 2,500 218,569
10. Trade payables (88,388) (49,463) (3,300 - - -
11. Financial liabilities (118,196) (64,094) (1,838) - - (21,156)
12a. Other Monetary Financial Liabilities (117,945) (61,328) - - - (40,560)
12b. Other NorMonetary Financial Liabilities - - - - - -
13. SHORT TERM LIABILITIES (324,529) (174,8%) (5,138) - - (81,716)
14. Trade payables (142,479) (87,400) - - - -
15. Financial liabilities (146,428) (89,822) -
16a. Other Monetary Financial Liabilities - - - - - -
16b. Other NorMonetary Financial Liabilities - - - - - -
17. LONG TERM LIABILITIES (288,907) (177,222) - - - -
18. TOTAL LIABILITIES (613,436) (352,107) (5,138) - - (61,716)
19. Net asset/liability position of the efftatement of
financial position
derivative instruments(1989b) - - - - - -
19.a Amount of asset type, afhtement of financial positior
foreign

currency derivatives - - - - - -
19b. Amount of liability type, ofétatement of financial
position foreign
currency derivatives - - - - - -
20. Net foreign curmcy asset liability position 10,577,996 5,151,149 896,339 - 2,500 156,853
21. Monetary items, net foreign currency asset/liability - -
position (1+2a+5+640-11-12a14-15-16a) 10,492,141 5,137,649 871,939 - - 156,853
22. Total fair value of financianstruments used
to hedge foreign currency - - - - - -
23. The portion of the hedged amount of the foreign
currency assets - - - - - -
24. The portion of the hedged amount of the foreign
currency liabilities - - - - - -
23. Export 4,817,839 1,914,848 341,810 - - 2,368,523
24. Import 183,698 2,484 78,850 - - -
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FINANCIAL RISK MANAGEMENT (continued)
Foreign Currency risk management (continued)
31 December 2010
TL
(Functional
currency) USD Euro JPY GBP Other

1. Trade receivables 5,473724 2,252,150 972,644 - - -
2a. Monetary Financial Assets 2,378,374 1,460,808 58,545 - - -
2b. Norrmonetary Financial Assets - - - - - -
3. Other - - - - - -
4. CURRENT ASSETS 7,852,098 3,712,958 1,031,189 - - -
5. Trade receivables - - - - - -
6a. Monetary Financial Assets - - - - - -
6b. Nornmonetary Financial Assets - - - - - -
7. Other - - - - - -
8. NONCURRENT ASSETS - - - - - -
9. TOTAL ASSETS 7,852,098 3,712,958 1,031,189 - - -
10. Trade payables (33,693 (12,830 (6,763 - - -
11. Financial liabilities (144,129 (93,227 - - - -
12a. Other Monetary Financial Liabilities (19,460 - (9,497 - - -
12b. Other NorMonetary Financial Liabilities - - - - - -
13. SHORT TERM LIABILITIES (197,282 (106,057 (16,260) - - -
14. Trade payables - - - - - -
15. Financial liabilities (197,189 (127,54% - - - -
16a. Other Monetary Financial Liabilities (118,285 (20,493 (40,4979 - (1,500 -
16b. Other NorMonetary Financial Liabilities - - - - - -
17. LONG TERM LIABILITIES (315,473 (148,040 (40,499 - (1,500 -
18. TOTAL LIABILITIES (512,755 (254,097 (56,759 - (1,500 -
19. Net asset/liability position of the efftatement of
financial position
derivative instruments(1989b) - - - - - -
19.a Amount of asset type, athtement of financial positior
foreign - - - - - -

currency derivatives - - - - - -
19b. Amount of liability type, ofétatement of financial
position foreign
currency derivatives - - - - - -
20. Net foreign currency asset liability position 7,339,343 3,458,861 974,432 - (1,500) -
21. Monetary items, net foreign currency asset/liability
position (1+2a+5+640-11-12a14-15-16a) 7,339,343 3,458,861 974,432 - (1,500) -
22. Total fairvalue of financial instruments used
to hedge foreign currency - - - - - -
23. The portion of the hedged amount of the foreign
currency assets - - - - - -
24. The portion of the hedged amount of the foreign
currency liabilities - - - - - -
23. Export 10,026,772 4,429,639 1,564,543 - - 707,964
24. Import 1,246,704 573,573 101,296 - - -
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FINANCIAL RISK MANAGEMENT (continued)

Foreign Currency risk management (continued)

Foreign currency risk sensitivity analysis

The Group isnainly exposed to foreign currency risks in US Dollar and Euro.

The following table shows the Groupbs sensitiuvi

Euro. 10% is the sensitivity rate used when reporting foreign currency risk internallyyto ke

management personnel and represents management 0

exchange rates. The sensitivity analysis only includes outstanding foreign currency denominated

monetary items and adjusts their translation at the periodogral £0% change in foreign currency

rates. A positive number indicates an increase in profit / loss and other equity.

30 June2011
Profit / Loss Equity
The appreciation The appreciation The depreciation
of foreign The depreciation of of foreign of foreign
currency foreign currency currency currency
10% appreciation of TL against the U.S. Dollar
1-U.S. Dollar net assets / liabilities 837,50 (837,540) - -
2- The part of the hedged U.S. dollar
risk (-) - - - -
3- U.S. Dollar net effect (1 +2) 837,540 (837,540) - -
10% appreciation of TL against Euro

47 Euro net assets / liabilities 204,836 (204,836 - -
5- The part of the hedged Euro risl ( - - - -
6- Euro net effect (4 +5) 204,836 (204,836) - -

10% appreciation of TL against other currencies
71 Other currencies net assets /
liabilities 6,933 (6,933) - -
8- The part of the hedged Other
currencies risk-j - - - -

9- Other currencies net effect (7 +8) 6,933 (6,933) - -

TOTAL (3 + 6 +9) 1,049,309 (1,049,309 - -
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27. FINANCIAL RISK MANAGEMENT (continued)

Foreign Currency risk managemenb(tinued)

Foreign currency risk sensitivity analysis (continued)

30 June2010
Profit/Loss Equity
The appreciation The depreciation The appreciation The depreciation
of foreign of foreign of foreign
currency of foreign curency currency currency

10% appreciation of TL against the U.S. Dollar

1- U.S. Dollar net assets / liabilities

631,326 (631,326)
2- The part of the hedged U.S. dollar
risk (-) - -
3- US Dollar net effect (1 +2) 631,326 (631,326)

10% appreciation of TL against Euro

47 Euro net assets / liabilities 140,685 (140,685)
5- The part of the hedged Euro risk ( - -
6- Euro net effect (4 +5) 140,685 (140,685)

10% appreciation of TL against other currencies
71 Other currencies net assets /

L 7,314 (7,314)
liabilities

8- Thepart of the hedged Other )
currencies risk-j

9- Other currencies net effect (7 +8) 7,314 (7,314)
TOTAL (3 + 6 +9) 779,325 (779,325)

Interest Rate Risk

Changes in market interest rates causing fluctuations in the prices of financial instruments of the
Group's interest rate risk leads to the necessity to deal with. Interest rate risk sensitivity is related with
the maturity mismatches of tli&roup's assets and liabilities.

The interest position of the Group as @tlgne2011 and 31 December 20i0as follows:

Interest Position Table

Fixed interest rate financial instruments 30 June2011 31 December 201C

Financial Finqncial assetat fair value through
s profit or loss 7,533,829 3,211,569
aSS€S  Time Deposit 11,829,683 14,001,425
Financial liabilities (*) (1,628,185) (596,498)
17,735,327 16,616,496

Floating rate financial instruments

Financial assets 11,232,617 18,005,529

Financial liabilities - -
11,232,617 18,005,529
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FINANCIAL RISK MANAGEMENT (continued)
Interest Rate Risk (continued)

(*) The noninterest loans utilizezd dm Tg¢r ki ye Teknol oj i @eUSDKt i r me
125,751(TL equivalent204,999.

Fixed and variabldncome securities that are classified as designated at fair value through profit and
loss in the Group's consolidatsthtement of financial positicere exposed to price risk depending on
interest rate changeAs at30 June 2011 and 30 June 201€;aading to the analysis that the Group
calculated, effect on fixednd variabléncome securities' market value and the Group's net profit/loss,
under theassumption that all other variables remain constant, in the case of 1% interest rate increase
or decrease of TL denominated securities and Eurobonds, presented below:

30 June2011
Impact on profit
Risk type Risk rate Risk direction for the period
Interest rate
risk 1% Increase (325,511)
Decrease 393,927
30 June2010
Impact on profit
Risk type Risk rate Risk direction for theperiod
Interest rate
risk 1% Increase (468,074)
Decrease 487,767
Other Price Risk
Groupbs portfolio in equities and mutual funds,

According to theconsolidatedinancial position as at@June2011, in case of 10% increase/decrease,

if all the other variables remain constant, in the value of stock investment that are in the Group's
portfolio, with the effect of equitinvestment designated at fair value through puarfitoss and stoek
indexed investment funaet profit would be T1581,380(30June201Q TL 586,573 lower/higher.

According to the consolidatdthancial position as €80 June2011, in case of 1% increase/decrease, if
all the other variables remain coast, in the value of investment fund that are in the Group's
portfolio, with the effect ofnvestment funds designated at fair value through profit or feetsprofit
would be TL372,826(30June201Q TL 359,558 lower/higher.
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FINANCIAL INSTRUMENTS

30 June2011

Financial assets
Cash and cash equailents
Investment securities

Trade receivables
Financial liabilities
Financial liabilities
Trade payables

Other payables (*)

31 December 2010
Financial assets

Cash and cash equivalents
Investment securities

Trade receivables
Financial liabilities
Financial liabilities
Trade payables

Other payables (*)

Financial assets ¢ Financial
Financial assets ¢ Loans and fair value through liabilities at
amortized cosl receivables profit or loss amortized cosl Carrying amount Fair value Note
12,780,899 - 71,639 - 12,852,538 12,852,538 4
- - 61,862,888 - 61,862,888 61,862,888 5
- 8,256,014 - - 8,256,014 8,256,014 7
- - - 1,833,184 1,833,184 1,833,184 6
- - - 462,408 462,408 462,408 7
- - - 42,032 42,032 42,032 8
Financial assets & Financial
Financial assets ¢ Loans and fair value through liabilities at
amotized cost receivables profit or loss amortized cosl Carrying amount Fair value Note
14,358,617 - 84,681 - 14,443,298 14,443,298 4
- - 63,073,597 - 63,073,597 63,073,597 5
- 6,984,070 - - 6,984,070 6,984,070 7
- - - 803,336 803,336 803,336 6
- - - 532,158 532,158 532,158 7
- - - 30,949 30,949 30,949 8

(*)Taxes and other duties payables are excluded.
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FINANCIAL INSTRUMENTS (continued)
Fair value of financial instruments

The fairvalues of financial assets and financial liabilities are determined as follows:

1  First level: The fair value of financial assets and financial liabilities with standard terms and
conditions and traded on active liquid markets are determined with refecegeeted market
prices;

1 Second level: Other than the quoted prices defined in first level, the fair value of other
financial assets and financial liabilities are determined in accordance with direct or indirect
inputs used for the determination of obsdite current market transactions; and

1 Third level: the fair value of financial assets and financial liabilities are determined in
accordance with the inputs that are not based on observable current market transactions

Classification of fair values of finaral assets and liabilities is as follows:
Fair valuehierardy atthe end othereportingperiod

1st level 2nd level 3rd level
Financial assets 30 June2011 TL TL TL
Financial asset at
fair value through profit or loss 61,862,88 61,862,88
Cash and cash equivalenBstfpe liquid fund§ 71,63¢ 71,63¢
Total 61,934,52 61,934,52

Fair value hieratay at the end othereporting period
1st level 2nd level 3rd level

Financial assets 31 December 20: TL TL TL
Financial assets at
fair value through profit or loss 63,073,59 63,073,59
Cash and cash equivalenBstfpe liquid fund} 84,68: 84,68
Total 63,158,27 63,158,27

OTHER SIGNIFICANT ISSUES

BytheCompanyds Boar d ontimb&eédr2e8andaied 27sAprir2ELt the ICgmpany

started negotiationsabut t he sal e of its shar es | Recddat F. F
I ndustira Chimica e Farmaceutica S.p.A (ARecord
Recordatiand in this content, exclusivity agreement is signeveentiepartieson 27 April 2011.

By the decision no 272 taken attBeo mpany 6s Boar d of DROMag201ilpitris s me e
decided to stamegotiations about the sale ofgshar es i n Probi l Bil gi Kkl e
Sanayi ve sTitar &Nttt dxk Kk T&l ekom¢gni kasyon A. k. ("N
agreement was signed on 20 May 2011.
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OTHER SIGNIFICANT ISSUES (continued)

The Ordinary GeneralAssembly of 201@vas maden 29 April 2011. It is decided as the outcome of
the meetig, to distribute dividencamountingto TL 2,500,000from the net profit of 2010starting
from 9 May 2011. At the date of the authorization of the consolidated interim financial statefoents
issue,dividend distribution is completegtote 16).

By the Boad of Directors decision numbered 273 and dated 28 June @vhpany Management is
entittedtoexecute the transactions about the acqui si
Yurtdéeké Takémaceéel ék A. k. (AAras Kargoodo) by part
17,500,000. Within this entitlement, Contribution to Capital and aBholders Agreement

(AAgr eement 0 )acquireskares afAcasikardo o 28 June 2011n accordance witthe
Agreementthe realization of thepartnershipdependson the approvabf Competition Board anthe

completionof a number of other preondtions. At thereporting dateéhetransaction is not completed.

EVENTS AFTER THE REPORTING PERIOD

With the sales agreement sigrteetweerthe shareholders @r.F.Frik, i ncludi ngYekik Gi ri
Recordati Kla- ve Hammaddel er i ,tBeGnogoyecided®mselli car et
all of its shares in Dr. F. Frikor USD 30,500,00(thirtymillionfivehundredthousand)n 1 July 2011.

The salds subjectto the approvabf Competition Authority andompletion ofa number of other pre

conditions

The approval of the Competition Board numberetl-45/1054360 and dated 17August 2011,
regarding theacquisition of 20% shares of AraKargo, has been publishemh the website of
Competition Boardn 19 August 201IThe completionof the acquisitiordepends orhe completion
of other pre conditions.

With the sales agreement signketweena | | the sharehol ders of Probi
Net ak Tel ek o mtpeGrokpaecidenlny At.tke Board of Directorso
and dated 25 August 201tb, sell all the shares in Probil fatS Dollars4,000,000(fourmillion) on 25

August 2011. The salds subject to theapprovalof Competition Authority andcompletionof a

number of other preonditions
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