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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2011

(!ln Turkish Lira (ATLO))

ASSETS
Current Assets
Cash and cash equivalents
Financial assets
Trade receivables
- Trade receivables from related parties
- Other trade receivables
Other receivables
Inventories
Other current assets

Non-current Assets held for sale

Non Current Assets
Other receivables
Investments in equity accounted investes
Property, plant and equipment
Intangible assets
Othe noncurrent assets

TOTAL ASSETS

Not Reviewed Audited

30 September 31 December

Note 2011 2010

141,512,032 86,362,02
4 50,638,858 14,443,298
5 79,032,406 63,073,597
7 9,202,008 6,984,070
47,361 48,428

9,154,647 6,935,642

8 1,844 -
9 401,868 175,742
15 1,144,568 1,685,314
140,421,552 86,362,021

23 1,090,480 -
34,898,977 54,181,084

8 27,234 22,298
10 34,632,063 53,901,005
11 200,085 133,891
12 39,595 123,890

15 - -
176,411,009 140,543,105

The accompanying notes are an integral part of tbessolidated interinfinancial statemest

1
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2011

(!ln Turkish Lira (ATLO))

LIABILITIES

Short Term Liabilities
Financial lialilities
Trade payables

- Trade payables to related parties

- Other trade payables
Other payables
Employee benefits
Other short term liabilities

Long Term Liabilities
Financial liabilities
Trade payables
Employee benefits

EQUITY

Equity Attributable to Owners of the
Company

Share capital

Inflation adjustment to share capital
Share premium

Revaluation surplus

Hedging reserve

Other reserves

Translation reserve

Legal reserves

Retained earnings

Profit/(Loss) for the period
Non-controlling interests

TOTAL EQUITY AND LIABILITIES

Not Reviewed Audited
30 September 31 December

Note 2011 2010
3,610,643 1,973,417

6 1,744,750 616,444
7 467,082 388,030
66,397 3,909

400,685 384,121

8 292,425 221,370
14 794,08 620,569
15 312,288 127,004
359,827 412,741

6 103,439 186,892
7 161,287 144,128
14 95,101 81,721
172,440,539 138,156,947
171,267,609 137,178,477
16 50,400,000 50,400,000
16 21,606,400 21,606,400
7,000,000 7,000,000

- 19,896

(80,649) (15,735)

249,702 249,702

(1,131,936) (52,253)

16 6,274,897 5,959,360
16 49,195,570 40,345,542
37,753,625 11,665,565

16 1,172,930 978,470
176,411,009 140,543,105

The accompanying notes are an integral part of tbessolidated interinfinancial statemest

2
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2011

(!llh Turkish Lira (ATLO))
Not Reviewed Not Reviewed Not Reviewed Not Reviewed
1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
CONTINUING OPERATIONS Note 2011 2011 2010 2010
Sales Revenue 17 63,355,185 58,073,093 12,606,114 8,127,254
Cost of sales 17 (16,444,278) (15,104,520) (3,907,323) (2,407,426)
GROSS PROFIT 46,910,907 42,968,573 8,698,791 5,719,828
Marketing, sales and distribution expenses 1819 (2,090,391) (1,323,348) (1,019,609) (466,978)
Administrative expenses 1819 (5,815,459) (2,266,971) (5,174,913) (1,938,310)
Research and development expenses 1819 (1,764,171) (543,985) (1,379,566) (475,151)
Other Operating expenses 20 (1,050,386) (790,000) (805,640) (21,670)
OPERATING PROFIT/ (L OSS) 36,258,574 38,060,459 431,765 2,906,577
Share of profit / (loss) of equity accounted invester 10 (3,154,652) 367,650 5,620,386 1,548,653
Finance income 21 8,782,048 4,529,710 6,822,693 2,085,997
Finance costs 22 (3,891,091) (1,363,969 (2,353,068) (316,389)
PROFIT / (LOSS) BEFORE TAX 37,994,879 41,593,850 10,521,776 6,224,838
Continuing operations tax income/expense - - - -
Current tax expense/income 24 - - - -
Deferred tax income/(expense) 24 - - - -
PROFIT/(LOSS) FROM CONTINUING
OPERATIONS 37,994,879 41,593,850 10,521,776 6,224,838
PROFIT FROM DISCONTINUED OPERATIONS - - - -
PROFIT/(LOSS) FOR THE PERIOD 37,994,879 41,593,850 10,521,776 6,224,838
Other comprehensive income
Change in foreign currency translation differences (1,126,477) (473,690) 463,598 162,514
Change in financial assets revaluation surplus (19,896) (12,684) 25,771 4,381
Change in cash flow hedging reserve (81,143) (179,982) - -
Income tax on othecomprehensive income 16,229 35,997 (5,154) (876)
Other comprehensive income for the period, net
of income tax 22 (1,211,287) (630,359) 484,215 166,019
TOTAL COMPREHENSIVE INCOME 36,783,592 40,963,491 11,005,991 6,390,857
Profit/(loss) attributable to
Non-controlling interests 241,254 108,874 (171,390) (104,318)
Owners of the Company 37,753,625 41,484,976 10,693,166 6,329,156
37,994,879 41,593,850 10,521,776 6,224,838
Total comprehensive income attributalbe to
Non-controlling interests 194,460 72,582 (160,563) (82,291)
Owners of the Company 36,589,132 40,890,909 11,166,554 6,473,148
36,783,592 40,963,491 11,005,991 6,390,857
Basic and Diluted Earnings/(Loss) per share (TL
1 nominal value) 25 0.749080 0.823115 0.212166 0.125578

The accompanying notes are an integral part of tbessolidated interinfinancial statemest

2
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2011

(Iln Tur ki

Balance at 1 January 2010

Total comprehensive income

Profit for the period

Other comprehensive income

Change in nofontrolling interests

Change in fair value of financial assets

Change in translation reserve

Total other comprehensive income

Total comprehensive income

Transfers

Dividend payment

Disposl of subsidiary without a
change in control

Issue of ordinary shares

Balance at 30 September 2010

Balance at 1 January 2011

Total comprehensive income

Loss for the period

Other comprehensive income

Change in fair valuef financial
assets, net of tax

Change in cash flow hedging reserv
net of tax

Change in translation reserve

Total other comprehensive income

Total comprehensive income

Transfers

Dividend payment

Balance at 30 September 2011

sh Lira (ATLO))
Inflation Total Before

Adj to. Non- Non-

Share Share Share Revaluation Hedging Other Legal  Translation Profit for Retained Controlling Controlling
Note Capital Capital Premium Surplus Reserve  Reserve Reserves Reserve the period Earnings Interests Interests Total
25,200,000 46,806,400 7,000,000 - - - 5,426,630 (35,748) 8,219,850 35,693,998 128,311,130 689,544 129,000,674
- - - - - - - - 10,693,166 - 10,693,166 (171,390) 10,521,776
. . - N - - (1,270) - - - (1,270) 1,270 -
- - - 20,617 - - - - - - 20,617 - 20,617
- - - - - - - 454,041 - - 454,041 9,557 463,598
- - - 20,617 - - (1,270) 454,041 . . 473,388 10,827 484215
- - - 20,617 - - (1,270) 454,041 10,693,166 - 11,166,554 (160,563) 11,005,991
- - - - - - 534,000 - (8,219,850) 7,685,850 - - -
- - - - - - - - - (3,000,000) (3,000,000) - (3,000,000)
- - - - - 249,702 - - - (34,306) 215,396 175,449 390,845
25,200,000  (25,200,000) - - - - - - - - - - -
50,400,000 21,606,400 7,000,000 20,617 B 249,7@ 5,959,360 418,293 10,693,166 40,345,542 136,693,080 704,430 137,397,510

Inflation Total Before

Adj to. Non- Non-

Share Share Share Revaluation Hedging Other Legal  Translation Profit for Retained Controlling Controlling
Note Capital Capital Premium Surplus Reserve  Reserves Reserves Reserve the period Earnings Interests Interests Total
50,400,000 21,606,400 7,000,000 19,896 (15,735) 249,702 5,959,360 (52,253) 11,665,565 40,345,542 137,178,477 978,470 138,156,947
- - - - - - - - 37,753,625 - 37,753,625 241,254 37,994,879
- - - (19,896) - - - - - - (19,896) - (19,896)
- - - - (64,914) - - - - - (64,914) - (64,914)
- - - - - - - (1,079,683) - - (1,079,683) (46,794) (1,126,477)
- - - (19,896) (64,914) - - (1,079,683) - - (1,164,493) (46,794) (1,211,287)
- - - (19,896) (64,914) - - (1,079,683) 37,753,625 - 36,589,132 194,460 36,783,592
- - - - - 315,537 - (11,665,565) 11,350,028 - - -
16 - B B - - - - - (2,500,000) (2,500,000) - (2,500,000)
16 50,400,000 21,606,400 7,000,000 - (80,649) 249,702 6,274,897 (1,131,936) 37,753,625 49,195,570 171,267,609 1,172,930 172,440,539

The accompanying notes are an integral part of tbessolidated interinfinancial statements.

3



Kk

CONSOLIDATED STATEMENT OF CASH FLOWS

GKRKK KAW ESSBRW AT RI M @R RAJKTS BUBSIDIARY

FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2011

(I'n

Turkish Lira (ATLO))

CASH FLOWS PROVIDED FROM OPERATING
ACTIVITIES

Profit/ (Loss) for theperiod

Finance costs

Finance Income

Profit from the sale of financial asset

Change in investments in equity accounted investees (net)
Dividend income from investments in equity accounted inves
Dividend income from equity investments

Depreciation

Amortization of intangible assets

Barganing power gain

Change in fair value of investment securities (net)
Provision for employee bonuses

Increase in vacation pay liability

Increase in severanceypkability

Accrued expenses

CASH FLOWS FROM OPERATING ACTIVITIES
Interest Income

Increase/(decrease) in trade receivables

Increase in inventories

Increase in other receivables and current assets
Decrease in trade payables

Increase in other payables

Employee severance payments

Employee bonus paymts

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in investment securities

Proceeds from sale of financial ets

Acquisition of equity accounted investee
Dividend received from share investments
Proceeds from sale of subsidiary share

Dividend received from equity investments
Acquisition of property and equipment
Acquisition of intangible assets

Net cash provided from investing activities
CASH FLOWS FROM FINANCING ACTI VITIES

Borrowed funds

Repayment of financial liabilities
Finance costs paid

Dividends paid

Net cash used in financing activities

Foreign currency translation differences

NET INCREASE/(DECREASE) IN CASH AND CASH
CASH AND CASH EQUIVALENTS AT THE BEGINNING

CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD

Not Reviewed

Not Reviewed

1 January- 1 January-

Note 30 September 30 September
2011 2010

37,994,879 10,521,776

22 144,331 107,909
(877,758) (591,833)

17 (40,279,326) (4,233,705)

10 3,154,652 (1,077,273)
21 - (290,369)
21 (830,543) (830,543)
11 66,411 58,503
12 105,027 287,084

- (4,543,113)

5 (1,172,288) (1,411,338)
14 300,000 208,063
14 39,427 54,858
14 23,752 70,670
15 90,753 (3,126)
924,502 620,302

(2,217,938) 569,884

(226,126) (67,559)

533,966 (189,134)

96,211 (29,735)

319,754 597,047

14 (10,372) (41,651)
14 (320,064) (468,484)
(2,140,750) (681,767)

(14,786,521) 19,584,425

17 54,408,950 5,916,698

10 - (16,705,959)
21 830,543 830,543
- 390,86

21 - 290,369
11 (132,605) (44,732)
12 (20,732) (9,456)

40,299,635 10,252,733

1,760,473 1,698,203

(715,622) (1,636,381)

(144,331) (107,909)

(2,500,000) (3,000,000)

(1,599,480) (3,046,087)

(317,101) 97,073

36,242,304 6,621,952

14,340,833 9,399,961

4 50,583,137 16,021,913

The accompanying notes are an integral part of tbessolidated interinfinancial statements.

4



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

ORGANIZATION OF THE GROUP AND NATURE OF OPERATIONS

K K Girikim Sermayesi Yatéeréem Ortakleje A. k. (A
regi stered address of the Company is Kk Kuleleri
is the ultimate shareholder of the Grouph e C o mhares jai@ draded in the Istanbul Stock
ExchangeMarketsince 2004.

The Company and its subsidiary (AGroupo) have o
and IT, audio and communication systems. The operating segments explained below aris thfe bas
segment reporting of the Group. The Company also has associates operating in various sectors, which
are explained below.

The Groupbs core business activities are as foll

Private equity: Investing in venture capital companies which are estabbsheitl be established in
Turkey and has potential to grow and need resources.

IT, audio and communication systems: Providing project consultancy, research and development of
computer hardware and software, audio technologies and telecommunication sgstemestic and
foreign market. Exporting, importing, distributorship, agency, installation, maintenance, after sale
services, training and management, marketing of these systems and acting as the agent.

Groupds segment reporting is disclosed in Note 3

As at D SeptembeR01], the Company ha¥2 and the Grouhave65 employees.31 December 2010:
Company: 13 and Group: 60

The details of subsidiary argsociatesf the Company are as follows:

Subsidiary:
Stock
markets in
which
their
shares are Nature of
traded operations Main Business Area
Nevotek Bili None Service Providing project consultancy, research ¢
Kl eti kim development of computer hardware and, aL
Sistemleri Sanayi ve technologies and telecommunication syste
Ticaret A. k. in domestic and foreign markeExporting,
importing, distributorship, agency, installatio
maintenance, after sale services, training
management, marketing of these systems
acting as the agent
Nevotek Middle EasEZ None Service Audio technologies and telecommuaiion
LLC systems
Nevotek Intercorporation None Service Audio technologies and telecommunicati
systems
Convera Systems FZ LLC None Service Software sale and services



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011

(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

1. ORGANIZATION OF THE GROUP AND NATURE OF OPERATIONS (continued)

Main Business Area

Associates:
Stock market:
in which their
shares are Nature of

Company Title traded operations
Probi l Bi l None Service
Destek ve
ve Ti c. A .
(APrd@gpil o)
ODE Yal et e None Production
Ticar et A
Té¢r kmed Di  None Service
B°brek Saj
Kuruml ar é
(AT¢r kmedo
OrtoproTé b bi . None Production/
Sanayi vV e Commerce
(AOrtoproo
DrF.Frk KI a - None Commerce
(ABr Fr) ko)
HavaalYarn|l a None Service

Hi zmet |l eri
(AHa®OW3 K

Development of integrated information a
communication technology solutions a
services.

Production of isolation materials (waterpror
heatproof, soundproof and fireproof) f
buildings and fittings that are used
construction seor.

Investing in companies operating in dialy:
sector, supplying personnel to these compa
and other activities written in its ma
agreement.

Buying, selling, marketing, producing, exportil
and importing all types of orthopedic al
surgical devices and other activities written in
main agreement.

Producing, buying, selling importing, exportin
storing and packaging all types of medic
chemical, human, veterinary and agricultu
pharmaceuticals and chemicals and comesti
that are used in costic and medicine. Buyinc
selling, marketing, importing, exporting ai
storing pharmaceuticals and pharmaceutical
materials that are produced inland and abr¢
surgical operation equipments, serum, hormc
vaccine, baby care equipments, and hygie
goods.

Providingground handling services for airlines
at the airports

(*) TheCompany has soldll thesharesn Dr. F. Frik and Probil on 13 September 2011 and 11 October 2011

respectivey.
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NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

ORGANIZATION OF THE GROUP AND NATURE OF OPERATIONS (continued)
Approval of Financial Statements:

The consolidated financiatatements of th&roupas at ® Septembe01lare approved bthe Board
of Directors and authorized for issue #tNovembe 2011 General Assembly hake powerto amend
the financial statemengdter their issue

BASIS OF PRESENTATION
Basis of Presentation
Basis of Preparation of Financial Statements

The Company and its subsidiary located in Turkey maintain theiksbof account and prepare their
statutory financial statements in accordance with accounting principles of the Turkish Commercial Code
(ATCCO) and Thaentitids eanirofied aythe sabsidiaryoperating in foreign countries
maintain their boks of account and prepare their statutory financial statermetite functional currency
ofthecountry whi ch they are operating in and in compl

The accompanying consolidated financial statemehtie Groupis preparedn accordancevith the
communi qu® Serial: X1, No: 29 ACommuni qu® on Fin
(ACommun2gaP XKtomhd miatteld NMar k et sCMB)pwhichdis palishebdu r k e y
at 9 April 2008 in the OfficialGazette numbered 26848.accordanceviththec o mmu ni qu® Ser i ¢
No: 29 the entities are required to appiy nt er nat i onal Financial aReport.
adopted by Eur olpowever, uiliithe differen¢es Hetweeh the IASREs as adopted by

EU and IAS/IFRSs as issued by IASB: declared by the Turkish Accounting Standards Board (TASB)
IAS/IFRSs will be appliedIn this respectthe Turkish Accounting/Financial Reporting Standards
(ATAS/ perRugdaed by TASByhich arecompatiblewith the applied standards will be adopted.

Until the differences between the IAS/IFRSs as adopted by EU and IAS/IFRSs as issued by IASB are
declared by TASB, the financial statements are prepared in accomdém¢&S/IFRSs as declared in th

c o mmu nSeriplu X, No: 29.The a&companying consolidated financial statements and notes to the
consolidated financial statements arepared in accordance withe compulsory standard formats and
recommended formats as prescribed by CMB.

The consolilated financial statements are prepared on the historical basis except for the financial assets
and liabilities, which are measured at their fair values. Fair value of the amount paid to acquire assets is
the basis used to determine the historical cost.

Additional paragraph for convenience translation to English

The differences between the accounting principles promulgated by the CMB, accounting principles
generally accepted in countries in which the accompargangolidatedinancial statements are be

di stri buted and Internati onal m&yihava mtuenad on Bep or t i
accompanying financial statements. Accordingly, the accomparmygingolidatedinancial statements

are not intended to present tbensolidatedinancial posiion and results of operations in accordance

with the accounting principles generally accepted in such countries and IFRS.

Functional andPresentation Currency

The individual financial statements of each Group entity are presented in the currency dh#mg pr
economic environment in which the entity operates (its functional currency). For the purpose of the
consolidated financial statements, the results and financial position of each entity are expressed in TL,
which is the functional currency of the Coamy, and the presentation currency for the consolidated
financial statementsfFunctional currency of Nevotek, the subsidiary of the Company, is TL. The
functional currency of Havak, the auwdiea cugene of t
is TL.



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Basis of Presentation (continued)
Functional andPresentation Currenggontinued)

The foreign exchangeates usedby the Groupasat 30 Septembef011 and 31 December 2040 as
follows:

30 SeptembeR011 31 December 201
US Dollar 1.8453 1.5460
Euro 2.5157 2.0491

Preparation of Financial Statements in Hyperinflationary Periods

CMB, with its resolution dated 17 March 2005 declared that companies operating in Turkey, which
prepare their financiastatements in accordance with CMBnancial ReportingStandards (including

those applying IAS/IFRS), effectifeom 1 January 2005, will not be subject to the application of inflation
accounting. Consequently, in the accompangimgsolidatedinancialsht e ment s | AS/ TAS 29
Reporting in Hyperinflationary Economiesd was no

Comparative Information

The Groupds consolidated financi al statements ar
to enable readers to understand thadsein the financial position and performance of the Group. The
change in presentation or reclassificationthefinancial statement items is applied retrospectively and

the reclassifications made in the prjperiod financial information are disclosed ithe notes to the
consolidatedinancial statements.

Basis of Consolidation

The details of t heOSeitemhepOblsands3i Desember 20&fkyas fallsws:at 3
Shareholding Interest %

30
Founding and September 31 December Voting  Main business
Subsidiary operatingocation 2011 2010 power area
IT, audio and
communication
Nevotek Turkey 85.24 85.24 85.24 systems

The consolidated financial statements incorporate the financial statements of the Company and its
subsidiay. Control is achieved where the Company has the power to govern the financial and operating
policies of an entity to obtain benefits from its activities.

The gains and losses results from the sale of comntrolling interests, without a change in aohtfor
the subsidiaries acquired or sold during the periodesm@gnizedn equity.

Where necessary, adjustments are made to the financial statements of subsidiaries to make their
accounting policies in line with those applied by the Group.

All intra group transactions, balances, income and expenses are eliminated for consolidation purposes.

Non-controlling interests in the net assets of consolidated subsidiaries are presented separately in the
equity of the Group. Noeoontrolling interests compriseddlsum of the shareholding amount at the date

of the initial business combination and thencontrolling interest s share in the cha
subsequent to the date of the combinatiBuwen if the norcontrolling interests result in a reverse
balancetotal comprehensive income is attributable to the equity holders of the Company and to the
non-controlling interests.



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2011

(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)

Basis of Presentation (continued)

Basis of Consolidation (continued)

Associates

Associates @ the entities on which the Group has significant influence apart from subsidiaries
Significant influence is the participation power to govern the financial and operating policies of an

entity without having individually or jointly control power. Thedat | s o f

SeptembeR011land 31December 201@re as follows:

Founding and

Shareholding interest (%)

Groupd@s asso

operational 30 September 31 December  Voting

Associate location 2011 2010 power Main business arei

Probil Turkey 10.00 10.00 (©)] Service

Ode Turkey 17.24 17.24 1) Production

T¢éer kmed Turkey 25.78 25.78 Q) Service

Ortopro Turkey 31.00 31.00 (1) ProductionCommerce

Dr. F. Frik Turkey - 20.00 (2) Commerce

Hav ack Turkey 6.67 6.67 (@] Service
1) Total numberoBoar d of Directors members is 4 and 1 member re

A. k. Besides, Kk Girikim Sermayesi VYatéreém Ortakl éeje A.
2 The companyassold the total 020% of the all shares which vesowned by Dr. F. Frikto YenRe c or dat i Kl a -
Hammaddel er i San a $3SeptembeMilc ar et A. k. on
3) Tot al number of Board of Directors members is 8 and 2

A. k. Besi des,aykeksi GiYraitkéirne mSeOrm akl éj & A. k. has power t
Directors decision dated 25 August 2011 and numbered 280, the Company has decided to sell its total shares in Probil
Tel ek omg¢ nAskab3s Gaptemb@&01XK carryifg'aMeunt afkTL! 1,090,480 TL has been
classified as nowurrent assets held for sale in the accompanying consolidated interim financial staterdesukl

its total shares in Probil at 11 October 2011.

t o Netack

4 Total number of Board of Directorsermb e r s
Girikim Sermayesi

A. k. Besi

des,

K K

i s

6

and

1

member represents KK

Yatérém Ortakl eje

Board of Directors is 5. Board of Directors decisions are taken by st 4eaffirmative votes. Important Board of
Directors decisions are taken by affirmative votes of all members (2 people) nominated by Group B shareholders in
is included.

whi ch Kk

Giri

Kim

Thefinancial performance, assets and liabilities ofdlsociatesra accounted by using equity method

in the accompanying osolidated financial statemenishe equity accounted investees are subsequently
measured after acquisition in the consolidated financial statements by adjusting the initial cost of the
i nterest on t he
associates after initial recognition by deducting any impairment losses on the value of the associate.
Loss of the associate is not recognized if it exceeds the shanghwitbrest of the Group on associate

associatesot t h e

(including longt e r m

Goodwi | |

Groupds

i nvest ment
t he

represents

t hat

sharehol d

S

ng

excess
identifiable assets, liabilities and contingent liabilities at the date of the acquisition. The carrying
amount of goodwill is included in the carrying amount of the investment and is tested for impairment as
a part of the investment. If, after reassessment, the@ p 6 s
identifiable assets, liabilities and contingent liabilities exceeds the cost of the business combination, the
excess is recognized immediately in profit or loss.

the part of

Group
amount of the ac

nt erest in the net

C
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (conthued)

Changes in Accounting Policies

There is no change on the accounting policies ftalanuary 2011.
Changes in Accounting Estimates and Errors

Effect of changes in accounting estimates, if it is only related to one period, is recognized inothe peri
that the change is made, if it is related with the future periods, is recognized in the current period and
also in future periods, prospectively. There
estimates in the current period.

Material errorsare corrected retrospectively and the prior period financial statements are restated
accordingly.

New gandards and interpretations
New standards and interpretatienadopted as at@BSeptembef011

The Groupapplied all of the relevant and required stmdand interpretationpromulgated by TASB
asat 30 SeptembeR011

New standards and interpretations nottyadopted as at 38eptembe011

Some new standards, amendments and interpretations to staaslat@®eptembeB0, 2011 is not yet
valid and wa not applied in preparing these interim consolidated financial statements. These new
standards, the following are expected to impact the Groupselkdated financial statements:

TAS 1 Presentation of Items of Other Comprehensive Incmgaire that anrdity present separately

the items of other comprehensive income that would be reclassified to profit or loss in the future if
certain conditions are met from those that would never be reclassified to profit or loss. The amendments
are effective for annugleriods leginning on or after 1 July 2012

TFRS9 Financial Instrumentgould change the classification and measurement of financial assets and
becomes effective for annual periods beginning on or after 1 January 2013.

Other than financial measurementsdaalassiications of assets changed byRS 9 Financial
Instruments, consolidated financial statements not expected to have a significant impact. Group TRFS 9
standard for early adoption of the standard &ffeed intend to be determined.

TFRS 10Consolicated Financial Statemenis replaced with TAS 27(2007) andA% Comment 12
Consolidated special purpose entities and become effective for annual periods beginning on or after 1
January 2013.

TFRS 11Joint venturds replaced with TAS 31 and TAR Consdbatedi special purpose entities and
become effective for annual periods beginning on or after 1 January 2013.

TFRS 12 Disclosure of Interests in Other Entitiesntains the disclosure requirements for entities that
have interests in subsidiaries, jointaamgements, associates and/or unconsolidated structured entities
and becomes effective for annual periods beginning on or after 1 January 2013.

TFRS 13 Fair Value Measurementeplaces the fair value measuremenidgoce contained in
individual TFRSs witha single source of fair value measurement guidance and becomes effective for
annual periods beginning on or after 1 January 2013.

TAS 27 Separate Financial Statemen(®@011) supersedesAB 27 (2008) and becomes effective for
annual periods beginning on after 1 January 2013.

TAS 28 Investments in Associates and Joint Vent(2€4.1) supersedesAB 28 (2008) and becomes
effective for annual periods beginning on or after 1 January 2013.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2011

(Amounts are exressed in Turkish Lira (T)..unless otherwisstated
BASIS OF PRESENTATION (continued)

Summary of Significant Accourting Policies

Revenue

Private equity

Revenues are comprised of sale of subsidiary and/or associate, income from consultancy services
provided to associates.

Revenues of the sale of nroontrolling interestsof the subsidiary without a change in cohtamd/or
associate are recognized when the sales are realized. Consultancy services given to associates are
recognized at the date of the service rendered.

Dividend and interest income

Interest income is accrued by remaining principal in proportion astiefeinterest rate that reduces
expected cash flows obtained from financial asset during its expected useful life to its carrying value in
the related period.

Dividend income from equity investments and associates are recognized when shareholders have the
right to receive the dividend.

Income stems from the sale of security portfolio and coupon payment and amortization income are
recognized when the transaction is realized. The period end valuation income is recognized in the
related accounts as at theipd end.

IT, audio and communication systems

Revenue is recognized on an accrual basis by the amount of excess of the fair value if it is probable that
the future economic benefits of the revenue will flow to the Company.

Group recognizes revenue when @ohas available contracts with clients, product or service is
delivered, amount of revenue measured reliably, and it is probable that the Group will be receiving
economical benefit

Group recognizes revenue for license and software solutions after thersofs delivered and the
service is started to be used by considering the conditions mentioned in the first paragraph.

Inventories

Inventories are stated at the lower of cost or net realizable value. Their costs, including fixed and
variable productiortosts, are valued in accordance with the appropriate method for the related class of
inventory and commonly weighted average method. Net realizable value represents the estimated selling
price less all estimated costs of completion and costs to be incurrethrketing, selling and
distribution.

Property and equipment

Property and equipment are carried at cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation is charged to write off the cost or valuation of assets,tbiretand and properties under
construction, over their estimated useful lives, using the strlinghtmethod. The estimated useful
lives, residual values and depreciation method are reviaivedch reporting peripavith the effect of
any changes in astates accounted prospectively.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Property and equipment (continued)

The gain or loss arising on the disposal or retirement of an item of property, plantuipithesd is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in profit or loss.

Regular repair and maintenanmestsof tangible assets arecognizedas expensas incurred

The estimated useflies for the current and comparative periods are as follows:

Useful life
Machinery and equipmen: 3-5 years
Furniture and fixtures 4-5 years
Leasehold improvements 5 years

Intangible Assets
Goodwill

Goodwill represents the excess amount of the aicquis on c o st over the fair
identifiable assets, liabilities and contingent liabilities at the date of the acquisition. The carrying
amount of goodwill is included in the carrying amount of the investment and is tested for impasment

a part of the investment. Separately recognized goodwill is tested annually for impairment and carried at
cost less accumulated impairment losses. Impairment losses on goodwill are not reversed. Gains and
losses on the disposal of an entity include dhgying amount of goodwill relating to the entity sold.
Goodwill is allocated to casfgenerating units for the purpose of impairment testing. The allocations
made to those cagienerating units or groups of caghnerating units that are expected to bi¢frefim

the business combination in which the goodwill arose.

Acquired Intangible assets

Intangible assets that are acquired by the Group are carried at their cost less accumulated amortization
and accumulated impairment losses. Amortization is calculated straightine basis over their
estimated useful lives. The estimated useful lives and amortization method are reviewed at each
reporting periodand the effect of the changes in estimates accounted prospectively.

Computer software

Acquired computer cftware are recognized with their acquisition costs and the costs incurred in the
period until the software is ready to use. These costs are amortized over their estimated useful lives.

Costs associated with developing or maintaining computer softwane@rgnized as an expense as
incurred. Costs that are directly associated with the development of identifiable and unique software
products controlled by the Group, and that will probably generate economic benefits exceeding costs
beyond one year, are repozed as intangible assets. Costs include the software development employee
costs and an appropriate portion of relevant overheads. Computer software development costs
recognized as assets are amortized over their estimated useful lives.

Useful life for omputer software is 5 years.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)

Summary of Significant Accounting Policies (continued)
Intangible Assets(continued)

Intangible assets acquired through business combinations

Intangible assets acquired throughibass combinations are defined and accounted separately from
goodwill if the fair value of intangible is measured properly and meets definition of intangible asset.
The cost of such kind of an intangible asset is equal to its fair value as at the acodét@i

Subsequent to initial recognition, the intangible assets acquired through business combinations are
carried at cost less accumulated depreciation and impairment losses as the same as if intangible assets
acquired separately.

Internally-generatedntangible assets research and development expenditure

Expenditure on research activities is recognized as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from development (or from the developmentfpdrase
internal project) is recognized if, and only if, all of the following have been demonstrated:

A The technical feasibility of completing the intangible asset so that it will be available for use or
sale;

The intention to complete the intangible asset ase or sell it;

The ability to use or sell the intangible asset;

How the intangible asset will generate probable future economic benefits;

The availability of adequate technical, financial and other resources to complete the development
and to use oredl the intangible asset; and

The ability to measure reliably the expenditure attributable to the intangible asset during its
development

> P> >

The amount initially recognized for internalenerated intangible assets is the sum of expenditure
incurred from tle date when the intangible asset first meets the recognition criteria listed above. Where
no internallygenerated intangible asset can be recognized, development expenditure is charged to profit
or loss in the period in which it is incurred.

Subsequent tdnitial recognition, internallygenerated intangible assets are reported at cost less
accumulated amortization and accumulated impairment losses, on the same basis as intangible assets
acquired separately.

Amortization period for internalbgenerated intagible assets is 5 years.
Impairment of Assets

Assets that have infinite useful lives, such as goodwill, are not subject to amortization and are tested
annually for impairment. Assets that are subject to amortization are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An

i mpairment | oss is recognized for t he amount b
recoverable amount. The recoverable amount is the higher of dn@asse f ai r val ue | ess
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (egsherating units). Nefinancial assets other than

goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting
date.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
AssetsHeld For Sale

Assets that are expected to beonssred primarily through sale or distribution rather than through
continuing use are classified as held for sale or distribution. These assets can be an operating unit, sales
groups or a separate tangible asset. Assets held for sale are expected toibeveelce months
following the reportingperiod The assets held for sale are measured at the lower of their carrying
amount and fair value. In the condition that the carrying amount exceeds the fair value, the impairment
isrecognized as alossinthérat e d pdditrorilossd 6 s

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of the cost of that asset. The capitalization of the borrowing costs
ceased when all the operations are done for the preparation and the qualifying asset is ready to use. All
other borrowing costs arecognized in profit or logs the period in which they are incurred.

The Groupdoesnothave anycapitalized borrowing cds.
Financial Instruments
Financial Assets

Financial assets, except for the financial assets classified as at fair value through profit or loss and
initially measured with fair value, are recognized with total of fair values and transaction costs relate
with acquisition. Investments are recognized and derecognized on a trade date where the purchase or
sale of an investment under a contract whose terms require delivery of the investment within the time
frame established by the market concerned.

Financialas set s are classified into the following cat
or | 0ossd6 (-BYRAPULY.,tyhelndesformantedd ,( AAFSaDI)| afbilnean c
6l oans and recei vabl e s the natlirdand purpasesof theffihancaltassetsiandd e p €
is determined at the initial recognition.

Effective interest method

The effective interest method is a method of calculatingathertizedcost of a financial asset and of
allocating interest income ovehd relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts to present value through the expected life of the financial asset,
or, where appropriate, a shorter period.

Income is recognized on an effiwe interest basis for debt instruments other than those financial assets
designated as at FVTPL.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading anth #fibypug

are not initially acquired for the purpose of trading, recognized in this category at the initial recognition.
A financial asset is classified in this category if acquired principally for the purpose of selling in the
shortterm. Derivatives are alscategorized as financial assets at fair value through profit or loss unless
they are designated hedging instrument
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)

Financial Instruments (continued)
Held-to-maturity investments

Investments in debt securities with fixed or determinable payments and fixed maturity dates that the
Group has the positive intent and ability to hold to maturity are classified asobmbturity
investments. Heldo-maturity investments areneasuredat amortizedcost using the effective interest
method, lesgmpairment .

TheGroup does not have any hat#maturity investmentas at the end of the reporting period.
Availablefor-sale financial assets

Quoted equity investmés and quoted certain debt securities held by the Group that are traded in an
active market are classified as being availafile-sale financial assets and are measured at fair value.
Gains and losses arising from changes in fair value, other than inepaitosses, interest income
calculated using effective interest method and foreign exchange gain/losses which are recognized, are
recognized in other comprehensive income and accumulated under fair value reserve. When the
investment is disposed or impaireithe cumulative gain or loss previously recognized in fair value
reserve is recognized in profit or loss.

Dividends related to equity instruments held for sale are recognized in profit or loss when the Group has
right to receive dividend.

Fair value of gailable for sale financial assets in foreign currency is determined in the currency it is
denominated and converted by the foreign exchange rate at end of the reporting date. Foreign exchange
gains/losses recognized in profit of loss statement is detednaihamortized cost of monetary assets.
Other foreign exchange gains/losses are recognized in the other comprehensive income.

The Group does not have any availalolesale financial assets as at the end of the reporting period.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable repayments that are not
guoted in an active market are classified as 06I
at amortized cost using the effective interesthoétless any impairment losses.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each
reporting period. Financial assets are impaired where there is objective evidenas &hegsult of one

or more events that occurred after the initial recognition of the financial asset, the estimated future cash
flows of the investment have been impacted. For financial assets measured with effective interest
method, the amount of the img@ r me n t is the difference between
present value of estimated future cash flows, discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss direellyfiimancial

assets with the exception of trade receivables where the carrying amount is reduced through the use of
an allowance account. When a trade receivable is uncollectible, it is written off against the allowance
account. Changes in the carryiagiount of the allowance account are recognized in profit or loss.
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)

Summary of Significant Accounting Policies (continued)

Financial Instruments (continued)
Impairment of financial assefsontinued)

With the exeption of availabldor-sale equity instruments, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognized, the previously recognized mmgaat loss is reversed through profit or loss

to the extent that the carrying amount of the investment at the date the impairment is reversed does not
exceed what the amortized cost would have been had the impairment not been recognized.

In respect of avéablefor-sale equity securities, any increase in fair value subsequent to an impairment
loss is recognized directly in equity.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and othen dtighly

liquid investments which have maturities of three months or less from date of acquisition and that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in
value.

Financial liabilities

Financial liabilities and adty instruments issued by the Group are classified according to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument. An equity instrument is any contract that evidences a resithrast in the assets of the
Group after deducting all of its liabilities. The accounting policies adopted for specific financial
liabilities and equity instruments are set out below.

Financial liabilities are classified as either financial liabilitie$air value through profit or loss or other
financial liabilities.

Financi al liabilities at fair value through prof

Financial liabilities at FVTPL are carried at fair value, with any resultant gain or loss recognized in
profit or los and reassessed at each reporting date. The net gain or loss recognized in profit or loss
comprises any interest paid on the financial liability.

Other financial liabilities

Other financial liabilities, including borrowings, are initially recognized &tvalue, net of transaction
costs.

Other financial liabilities are subsequently measured at amortized cost using the effective interest
method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments to net present value through the expected life of the financial
liability, or, where appropriate, a shorter ipel
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Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Business Combinations

The acquisition of subsidiaries and businesses are accounted for using the purchase method. The cost of
the acquisition is masured at the aggregate of the fair values, at the date of exchange, of assets given,
liabilities incurred or assumed, and equity instruments issued by the Group in exchange for control of

the acquiree, plus any costs directly attributable to the businessyab i nat i on. The acqui
assets, liabilities and contingent liabilities that meet theditions for recognition under ARS 3,
ABusiness Combinationso are recognized at- their
current asset (or disposal groups) that are classified dsl fier sale in accordance withFRS 5,
ifAssets Held for Sale and Discontinued Operati ol
less costs to sell.

Goodwill arising on acquisition is recognizedas asset and initially measured at cost, defined as the
excess of t he cost of the business combination
identifiable assets, liabilities and contingent liabilities of the acquiree. If, after reassesdment, t
Groupbs interest in the net fair value of the i«
acquiree exceeds the cost of the business combination, the excess amount is recognized in profit or loss
immediately.

The interest of nowontrolling shareholders in the acquiree is initially measured atthermm t r ol | i n g
proportion of the fair value of the assets, liabilities and contingent liabilities recognized.

Only if the fair value of acquired identifiable assets, liabilities andimgent liabilities or cost of the

merger is determined temporarily, if the merger has to be done temporarily at the end of the acquisition
period, provisional acquisition accounting is applied by the Company In accordance with TFRS 3
"Business Combinatia, the provisional acquisition accounting process must be completed within 12
months from the date of transaction. Provisional acquisition accounting of net identifiable assets,
liabili t i es and contingent Iliabilities Havak Havaal a
first time applied on 31 March 2010 is finalized on 31 March 2@klat31 March 2011, the merger

was accounted as it was completed at the period of mgsgmmbination and comparative information

has been revised for tipeeviousperiods orthe consolidated financial statements (Note 10).

For business combinations the excess of the cost of acquisition over the fair value of net identifiable
assets, liabilies and contingent liabilities of the acquiree is recognized as goodwill. In the bargain
purchase, excess of the fair value of net identifiable assets, liabilities and contingent liabilities over the
cost of acquisition is recognized immediately in grofiloss (Note 10).

Foreign Currency Transactions

The individual financial statements of each Group entity are presented in the currency of the primary
economic environment in which the entity operates (its functional currency). For consolidated lfinancia
statements, the results of operations and financial position of each entity is presented in Turkish Lira
(ATLO) , which iis the functional currency of t h
consolidated financial statements.

When preparing thénancial statements of the individual entities, transactions in currencies other than

TL (foreign currencies) are recorded at the rates of exchange at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies haam tbenslated into TL at the exchange

rates at the end of the reporting periods. Id@metary assets and liabilities denominated in foreign
currencies are translated to TL with the exchange rates at the dates on which their fair values are
determined. Foiign currency normonetary items measured at historic cost are not subject to translation
again.
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NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Foreign Currency Transactions (continued)

Foreign currency aénslation differences, except for the cases below, are recognized as profit or loss in
related period

1 Foreign exchange gains or losses included in cost of assets and adjustment in interest cost in
liabilities denominated in foreign currency and also eslawith assets under constructions for
future usage,

1 Foreign exchange gains or losses from settlement of transactions to have financial protection
against foreign currency risks (accounting policies provide financial protection against risks are
disclosedelow).

1 Foreign exchange gains or losses from monetary payables and receivables of foreign operations
that are part of net investment, accounted in translation reserves and related to gain or loss from
sale of net investment that are not intended or plessitbe paid.

Groupbs monetary assets and I|iabilities denomin
been translated into TL at the exchange rates prevailing at the end of the reporting periods. Income and
expense items are translated to dtlthe exchange rates from average rate of the period if there is not
significant fluctuation in exchange rate. (If so, income and expense items are translated to TL at the
exchange rates at the dates of the transactions are done) Translation diffectasssfied to equity and
transferred to Groupbs foreign currency transl at
in profit or loss after the disposal of foreign operation.

Goodwill stems from acquisition of foreign operations and ¥alue adjustments are considered as
assets and liabilities of foreign operations and translated by the foreign exchange rates at the end of the
reporting period.

Earnings per share

Earnings per share disclosed in the consolidated statement of compreheosime are calculated by
dividing net earnings by the weighted average number of shares that have been outstanding during the
related period concerned.

In Turkey, companies can increase their share capital by making-ratardistribution of shares

("bonus shares") to existing shareholders from retained earnings and inflation adjustments on equity
items. Such kind of bonus shares are taken into consideration in the computation of earnings per share
as issued share certificates. For the purpose of ggrpier share computations, the weighted average
number of shares outstanding during the period has been adjusted in respect of bonus shares issues
without a corresponding change in resources, by giving them retrospective effect for the year in which
they were issued and each earlier year.

Cash flow hedges

When a derivative is desighated as the hedging instrument in a hedge of the variability in cash flows
attributable to a particular risk associated with a recognized asset or liability or a highly probable
forecast transaction that could affect profit or loss, the effective portion of changes in the fair value of
the derivative is recognized in other comprehensive income and presented in the hedging reserve in
equity. The amount recognized in other comprshenincome is removed and included in profit or loss

in the same period as the hedged cash flows affect profit or loss under the same line item in the
statement of comprehensive income as the hedged item. Any ineffective portion of changes in the fair
value of the derivative is recognized immediately in profit or loss.
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Cash Flow Hedges (continued)

When the hedged item is a nfinancial asset, the amount acgulated in equity is included in the
carrying amount of the asset when the asset is recognized. In other cases the amount accumulated in
equity is reclassified to profit or loss in the same period that the hedged item affects profit or loss. If the
hedgirg instrument no longer meets the criteria for hedge accounting, expires or is sold, terminated or
exercised, or the designation is revoked, then hedge accounting is discontinued prospectively. If the
forecast transaction is no longer expected to occunm, ttee balance in equity is reclassified in profit or

loss.

Events after the reporting period

Events after the reporting period are those events, that occur between the end of the reporting period and
the date when the financial statements are authorradsue.

The Group adjusts its consolidatdancial statements to reflect adjusting events after the reporting
period and discloses the material ramjusting events after the reporting period in the notes to the
consolidated financial statements.

Provisions, contingent assets and liabilities

Provisions are recognized when the Group has a present obligation as a result of a past event, and it is
probable that the Group will be required to settle that obligation, and a reliable estimate can be made
abaut the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the dlgation. When the provision is measured by using the estimated cash flows to meet
the present liability, carrying amount of the concerned provision is equal to present value of related cash
flows.

When some or all of the economic benefits required ttesetprovision are expected to be recovered
from a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Segment Reporting

The Graap has two operating segments. Each segment
allocation of the resources separately by the management. Since these segments are affected from
different economic conditions, they are managed separately (Notd&)Gioup has started to apply

| FRS 8 @ Operaih 009y AcSaiggrte imtersal reporting, reporting is made based on
IFRS figures in two different segments named as Private equity and IT, audio and communication
systems. In this respect, thereni®t any change in the Groupds segm
periods.
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Income Taxes

Turkish tax legislation does not permit a parent company tanslubsidiary to file a consolidated tax
return. Therefore, provisions for taxes, as reflected in the accompanying consolidated financial
statements, have been calculagegarately for eaotntity.

KKk Girikim Sermayesi Y a tn €orpomate Tax in ackotd@npeanithAle/& i s e x
3 article. Besides, income from private equity is not subject to advance tax application.

With 3% sub paragraph of 15th article of Corporate Tax Law and with the decree of the Council of
Ministers, the incomearises from venture capital investment company will be subject to 0%
withholding tax.

The Company's subsidiary, Nevotek, is an income and corporate taxpayer in Turkey. Nevotek is a
corporate taxpayer operating in Technology Development Area with the eAmiol 4691/2 of
Technology DevelopmérArea and the Article No.503 N ev ot ekds i ncome from RE&
software in this area is exempt from income and corporate tax until 31 December 2013.

Additionally, research wors software engineers and R R personnel costselated with their
activities in this area are exempt from all taxes until 31 December 20fith the decision of
amendment to Technology Development Area INav617(Q this exemptiorperiod is extended until 31
December 2023.

There is nbany estimated tax liability related with other operating results other than the income from
research and development and software in the cupembd in Nevotek. Thereforet her e i snobt
current tax liability recognized in treecompanying consolidatéinancial statements.

Current Tax

Current tax liability is calculatedn taxable profit for the year. Taxable profit differs from profit as
reported in thestatemehof comprehensive incont@ecause it excludes items of income or expense that
are taxableor deductible in other years and it further excludes items thatattaxable or deductible.
The Gr oup 0 diabildyuis caleufated usirggstax rates that have been enacted or substantively
enacted at thend of the reporting period

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation pubmefsesed tax
liabilities are generally recognized for allxéble temporary differences anéfdrred tax assets are
recognized to the extent that it is probable that future taxable profits will be available against which the
deferred tax asset can be utilizeésluich assets and liabilities are not recognized if @mporary
difference arises from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities areecognized for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable that the targpdifference will not reverse in

the foreseeable future. Deferred tax assets arising from deductible temporary differences associated with
such investments and interests are arlgognizedto the extent that it is probable that there will be
sufficienttaxable profits against which to utilize the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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BASIS OF PRESENTATION (continued)

Summary of Significant Accounting Policies (continued)
Income Taxes (continued)

Deferred taxcontinued)

The carrying amount of deferred tax assets is reviewdteatnd of each reporting periadd reduced
to the extenthat it is no longer probable that the related tax benefit will be realized

Deferred tax assets aiabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authorityand theGroup intends to settle its current tax &ssad liabilities on a net basis.

Current and deferred tax for the period

Current and deferred tax are recognized as expense or income in profit or loss, except when they relate
to items credited or debited directly to equity, in which case the taxoiseadegnized directly in equity,

or where they arise from the initial accounting for a business combination. In the case of a business
combination, the tax effect taken intoconsideration in calculating goodwill or determining the excess

cost of the aaggi r er 6s i nterest over fair value of t he
contingent liabilities.

Employee Benefits
Employee Severance Pay Liability

Under Turkish law and union agreements, lump sum payments are made to employees retiring or
involuntarily leaving the Group. Such payments are considered as being part of defined retirement
benefit plan as péfurkishAc counti ng Standard NOAS 1199 6A)Emp | oy e e

The retirement benefit obligation recognized instetement of finagial positionrepresents the present
value of the defined benefit obligatmnT heactuarial gains and lossare recognized in profit or loss

Employee bonuses

Group makes provision if there is a contractual obligation or constructive obligation cgysevibus
applications.

Other shoriterm employee benefits

Other shorterm employee benefits include vacation pay liability. In Turkey, according to the
legislation, the employer has to make payments for unused vacation days when the pesozthel
company. Vacation pay liability is the undiscounted amount calculated over the unused vacation days of
the employee.

Post Employment Plans

The Group does not have any retirement or post employment benefit plans
Statements ofCashFlows

In the statementfacash flows, cash flows are classified as operating, investing and financing activities.
Cash flows from operating activities represent e o u gaghsflows generated from operating
activities.

Cash flows from operating activities representthe casivfs pr ovi ded fr om Gr oup6 s
IT, audio and communication systems.

Cash flows from investing activities represent ¢the o ucasbhb #ows used in/provided from investing

activities (fixed investments and financial investments)
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BASIS OF PRESENTATION (continued)
Summary of Significant Accounting Policies (continued)
Statements ofCashFlows (continued)

Cash flows from financing activities represent the o ufpndssused in and repayment of the funds
during theperiod

Share Capital and Dividends

Ordinary shares are classified as equity. Dividendsoodinary shares are deducted from retained
earningsand reclasseds dividend payable in the period that the dividend distribution decision is taken.

Accounting estimates

The preparatioro f consolidated financi al st at-29mequiress i n
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and exp&osal results may differ

from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected. Tle estimates are used particularly in the following notes:

Note 23 Classification of AssetHeld for Saé in scope of FRS 5

Estimates which significantly affect the amounts theconsolidatednterim financial statements are
included in the following nats

Note 10 Goodwill (*)

Note 11-12 Useful life of intangible and tangible assets
Note 13 Provisions, contingent assets and Liabilities
Note 14 Employee benefits

(*) Impairment loss on goodwill

Group performs impairment test annually according toatteounting policy explained in Note 2.5.
Recoverable amount of cash generating units are determined with the applicable measurement
techniques. These computations require the use of estimates.
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SEGMENT REPORTING
For theperiodended B SeptembeP011

IT, audio and
communication Consolidatiol Total continuing
Private equit systems adjustment operations
1 January 1 January 1 January 1 January
30 Septembe 30 September 30 Septembe 30 September
2011 2011 2011 2011
Revenue
Revenue 54,602,578 8,752,607 - 63,355,185
Cost of sales (14,129,624) (2,314,654) - (16,444,278)
Marketing, sales and distribution expens - (2,090,391) - (2,090,391)
Administrative expeses (3,813,320) (2,002,139) ) (5,815,459)
Research and development expenses - (1,764171) - (1,764,171)
Other operating income 46,114 21,960 - 68,074
Other operating expenses - (1,050,386) - (1,050,386)
Share of profit / (loss)
of equity accounted investees - - (3,154,652) (3,154,652)
Finance income 5,835,266 2,946,782 - 8,782,048
Finance costs (3,026,328) (864,763) - (3,891,091)
Profit / (loss) before tax 39,514,686 1,634,845 (3,154,652) 37,994,879
Tax expense - - - -
Profit / (loss) from continuing operations 39,514,686 1,634,845 (3,154,652) 37,994,879
Non-controlling interests 241,254
Owners of the Company 37,753,625
37,994,879
Other information
IT, audio and Total
communication Consolidatiol Continuing
Private equit Systems adjustment Operations
1 January 1 January 1 January 1 January
30 Septembr 30 Septembet 30 Septemb 30 September
2011 2011 2011 2011
Amortization and depreciation expenses (17,974) (153,464) (171,438)
Acquisition of property and equipmeand
intangible assets 57,640 95,696 - 153,336
IT, audio and
communication Consolidatiol Total continuing
Private equit systems adjustment operations
30 Septemix 30 Septemb 30 Septembr 30 September
2011 2011 2011 2011
Statement of Financial Position
Segment assets 174,100,537 11,159,855 (8,849,383 176,411,009
Segment liabilities (758,810) (3,211,660) - (3,970,470)
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SEGMENT REPORTING (continued)
For theperiodended B SeptembeP010Q

IT, audio and
communication Consolidatiol Total continuing
Private equit systems adjustment operations
1 January 1 January 1 January 1 January
30 Septembe 30 Septembe 30 Septembe 30 September
201( 201C 201C 2010
Revenue
Revenue 6,163,90. 6,442,210 - 12,606,114
Cost of sales (1,682,992 (2,224,330) - (3,907,323)
Marketing, sales and distributionmenses - (1,019,609) - (1,019,609)
Administrative expenses (3,301,511 (1,873,402) - (5,174,913)
Research and development expenses - (1,379,566) - (1,379,566)
Other operating income 90,64¢ 22,056 - 112,702
Other opeating expenses (312 (805,328) - (805,640)
Share of profit / (loss) - - 5,620,386 5,620,386
of equity accounted investees
Finance income 5,654,68 1,168,012 - 6,822,693
Finance costs (861,702 (1,491,366) - (2,353,068)
Profit / (loss) before tax 6,062,71 (1,161,323) 5,620,386 10,521,776
Tax expense - - - -
Profit / (loss) from continuing operations 6,062,71. (1,161,323) 5,620,386 10,521,776
Non-controlling interests (171,390)
Owners of the Company 10,693,166
10,521,776
Other information
IT, audio and Total
Private communication Consolidatiol Continuing
equity Systems adjustment Operations
1 January 1 January 1 January 1 January
30 Septemb: 30 Septembr 30 Septemb 30 Septemb
201( 201( 201(C 201(C
Share Capital Increase 25,200,00 - - 25,200,000
Amortization anddepreciation expenses (22,570 (333,017) - (345,587)
Acquisition of property and equipment and
intangible assets 15,04° 39,141 - 54,188
As at 31 December 2010:
IT, audio & Total
Private communication Consolidatiol Continuing
equity Systems adjustment Operations
1 January 1 January 1 January 1 January
31 Decembe 31 Decembe 31 Decembe 31 Decembe
201( 201( 201C 201C
Statement bFinancial Position
Segment assets 144,385,48 8,225,910 (12,068,287 140,543,105
Segment liabilities (790,701 (1,595,457) - (2,386,158)
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CASH AND CASH EQUIVALENTS

30 Septembet 31 Decembel

2011 2010

Cash on hand 1,168 2,516

Cash at banks (Note 26) 43,896,321 14,356,101
Demand deposit 567,563 354,676

Time deposits with maturities less than 3 months 43,328,758 14,001,425
B type liquid fund (Note 26) 116,489 84,681
Receivabés from reverse 6,624,880 )

repo
50,638,858 14,443,298

Reconciliation between the elements comprises cash and cash equivatbetststement of financial
positionand statement of cash flows:

30 Septembet 30 September

2011 2010

Cash and cash equivalent 50,638,858 16,048,423
Less: Accrued interests (55,721) (26,510)
50,583,137 16,021,913

As at D SeptembeR011 and 31 December 2Qifterest and maturity details of the bank deposits are as
follows:

30 Septenber2011
Interest
Rate Amount
% Maturity Currency TL

TL Time deposit 9,25 21.10.2011 TL 12,006,402
TL Time deposit 9,10 31.10.2011 TL 11.874.784
US Dollars

Time deposit 4,10 31.10.2011 uUsbD 19,380,003
US Dollars

Time deposit 0,15 03.10.2011 uUsbD 67,569
Reverse repo 5,20 03.10.2011 TL 6,624,880

49,953,638
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CASH AND CASH EQUIVALENTS (continued)

31December010
Interest Rate Amount
% Maturity Currency TL
TL Time deposit 8.50 21 January 2011 TL 1,500,556
TL Time deposit 9.10 3 January 2011 TL 12,500,869
14,001,425
The details of B Type liquid fundmd reverse repdassified as cash and cashuieglents are as follows:
30 Septembep011
Nominal (*) Fair Value
B type liquid fund 1,019 116,489
Reverse repurchase agreement 6,624,880
6,741,369

31 December 2010

Nominal (*) Fair Value
B typeliquid fund 760 84,681
84,681

(*) Investment fund is presented in units
The currency, interest rate and sensitivity analyses are disclosed in Note 27.

As at D September2011 and 31 December 201Bere are not any blockages on cash and cash
eguvalents.
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INVESTMENT SECURITIES
30 September 31 December

2011 2010
Financial assets designated at fair value through prof
loss 79,032,406 63,073,597
79,032,406 63,073,597
30 SeptembeR011
Nominal(*) Fair Value
Government bonds 6,900,000 7,885,328
Investment funds (Note 26) 2,006,457,95C 47,381,014
Eurobond Private sector) 1,500,000 2,257,033
Private sector bonds and notl 16,146,500 16,318,140
(Note 26)
Shares quoted to stock exchar
(Note 26) 5,190891 5,190,891
79,032,406
31 December 2010
Fair
Nominal(*) Value
Government bonds 11,500,000 13,407,605
Investment funds (Note 26) 1,146,526,350 34,796,887
Eurobond Private sector) 1,500,000 2,130,099
Private sector bonds and notes 5,481,500 5,679,394
Shares quoted to stock exchange (Note 2 5,190,891 7,059,612
63,073,597

(*) Investment funds and securities quoted in an active market are presented in units, govanament
private sectobords are presented in TRY nominal vaJueurobonds presented irJS Dollarsnominal
value.

Interest rates of private sector bonds and gowent bonds held for trading are between the @&#&%
and11.89% per annum (31 December 2010: 1.49%2%).

Eurobonds issued by private sector are denomihateJS Dollar andhas couporpayments As at ®
September2011 annual interest incomér om t he Gr o u pBusbond nsvoe25% (BE n t
December 20110.25%).
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FINANCIAL LIABILITIES

30 September 31 December
Financial Liabilities 2011 2010
Short term bank and other borrowings 1,509,475 616,444
Short term factoring payables (Not 26) 235,275 -
Long term bank borrowings 103,439 186,892
1,848,189 803,336
Bank and Other Borrowings:
30 SeptembeR011
Currency Interest((r;; ;e Short tern Long term
Secured US Dollar - 128,89¢ 103,130
Unsecured TL 12.29% 1,380,57" 309
Factoringborrowings 17% 235,27¢ -
1,744750 103,439

31 December 2010

Interest rate

Currency (%) Short term Long term
Secured US Dollar - 28,170 169,018
Unsecured TL 10.62% 588,274 17,874

616,444 186,892

(*) Group has an interest free borrowiteken from Technology Development Foundation of Turkey on
project basis.

The maturity of banknd factoringporrowings is as follows:

30 Septembet 31 December

2011 2010

0-1 year 1,744,750 616,44
1-2 years 51,874 74,213
2-3 years 51,565 112,679
1,848,189 803,336
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FINANCIAL LIABILITIES (continued)
Significant bank borrowings of the Group are summarized as follows:

As at D Septembel011, revolving borrowings amouing to TL 1,348,000with interest rates between
10% and %% have been utilized. TR60000 of these loansvith interest rate %40.42 hasbeen utilized
from T¢grkiye Kk Bankasé whi ctérm financing.Asrate3DSepteender par t y
2011,Group also habveen utilized borrowingmounting TL 235,275 with interest rate %phgainst its
factoredreceivables r o m Kirg FiRaamdmaroHizmetlenvhich isalsorelated party.

The Group used installmebhaised loan amountirtg TL 56,783 on 25 November 2009. Repayments will

start on 18 May 2010 and will end on 18 November 2012.

There are inteestfree loan amounting USD 1251 (TL equivalent232,028 taken from Technology
Development Foundation of Turkey on project basis. Repayments will be sgoni@nnually by 7

installmentsstartng from1 July 2011.

There is a security bilkmounting toUS Dolar 143,972(TL equivalent265,672) given against for the

loans of the Group as collate(alote 13).

TRADE RECEIVABLES AND PAYABLES
a) Trade Receivables:
At the end of the reporting periptthe deta of trade receivables aas follows:

30 Septembet 31 Decembel

Currert trade receivables 2011 2010
Trade Receivables 9,154,647 6,935,642
Due from related parties (Note 26) 47,361 48,428
Doubtful receivables 54,891 54,891
Provision for doubtful receivables) ( (54,891) (54,891)
9,202,008 6,984,070

As at D SeptembeR01, t he amount of Groupos

receivabl es

due isamountingto TL 6,365,96931 December 2010'L 5,401,48). Average collection maturity of
the Companyo6s s ubis24atays (3¥ Desemisee20M0i2d8¢s) s al e s

At the end of the reporting periodiL 2,836,039 f t he Gr oupds

impaired (31 December 2010: TL 1,582,p9Urade receivables consist of various customers, from

which the Groughas not faced any collection risk recently.
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TRADE RECEIVABLES AND PAYABLES (continued)
a) Trade Receivables (continued)

Aging of trade receivables, which are overdue but not impaired, is as follows:

30 Septembet 31 Decembel

2011 2010

Up to 1 month 139,840 76,746
Up to 3 months 685,617 141,229
Between 312 months 1,559,816 1,174,895
More than 12 months 450,766 189,720
2,836,039 1,582,590

As at 3 September201], the Group has allowance for possible lossestheese trade receivables
amounting to TL54,891(30 SeptembeR01Q TL 44,556. The move ment of Gr oup®os

doubtful receivables is as follows

1 January 1 January

30 Septembet 30 Septembet

Movement of Allowance for Doubtful Res@bles 2011 2010
Opening balance (54,891) -
Allowance provided during the period - (44,556)
Amounts recovered during the period - -
Write offs - -
Closing balance (54,891) (44,556)

b) Trade Payables:
At theend of the reporting perigdhe details of trade payables are as follows:

30 Septembet 31 Decembel

Short term trade payables 2011 2010
Trade payables 327,675 314,168
Notes payable 73,010 69,953
Trade payables to relatpdrties (Note 26) 66,397 3,909
467,082 388,030

30 Septembet 31 Decembel

Long term trade payables 2011 2010
Notes payable 161,287 144,128
161,287 144,128
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8. OTHER RECEIVABLES AND PAYABLES
a) Othe Receivables:

30 Septembet 31 Decembel
Other short term receivables 2011 2010
Deposits and guarantees given 931 -
Receivable from the tax administration 913 -
1,844 -
30 Septembe 31 Decembel
Other longterm receivables 2011 2010
Deposits and guarantees given 27,234 22,298
27,234 22,298
b) OtherPayables

30 Septembet 31 Decembel

Other Short TernPayables 2011 2010
Taxes and funds payable 175,756 141,319
Social security contributions 54,451 49,102
Other miscellaneous payables 62,218 30,949
292,425 221,370

9. INVENTORIES

30 Septembet 31 Decembel

2011 2010

Trading goods 401,868 175,742
401,868 175,742
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INVESTMENTS IN EQUITY ACCOUNTED INVESTEES
As at D Septembep01, t he details of the Groupds associate
Shareholding interest (%)

Associates 30 September011 31 December 201C Voting Power Main Business Arec
Probil 10.00 (**) 10.00 * Service
Ode 17.24 17.24 ™ Production
T¢r kmec 25.78 25.78 ™ Service
Ortopro 31.00 31.00 * ProductionCommerce
Dr. F. Frik (***) 20.00 ™ Commerce
Hav ack 6.67 6.67 *) Service

(*) Voting power is disclosed in Section 2 in Note 2.1.

(**) Since the sale of Probil is highly probable and ready for immediate sale, the Group has classified its total sk of 10
Probil from investments in egqyiaccounted investeetonenur r ent assets held for sale in t
statementsas at 30 September 2011.

(***) As at 13 September 2011, entire shares of Frik KI a-
Hammaddel er i S a rioa YSD 30y560,000i (L @quieatents’s4,408,950).

Summary financi al information of the Groupbs ass
30 September 31 December
2011 2010
Total assets 817,098,300 926,784,286
Total liabilities (435,983,692) (483,271,425)
Net assets 381,114,608 443,512,861
Groupbs share in assoc 29,559,667 42,962,026
Goodwill in equity accounted investees 5,072,396 10,938,979
Investnents in equity accounted investees 34,632,063 53,901,005
1 January 1 July 1 January 1July
30 Septembel 30 September 30 Septembel
30 September 201 2011 2010 2010
Revenue 530,822,752 245,113,861 502,090,055 197,359,110
Profit/ (loss) for the
period 25,950,329 27,695,388 32,897,837 23,874,770
Groupbdbs sha
/(loss)of associates (*)
**) (3,154,652) 367,650 5,620,386 1,548,653

(*) IncludesGr o ushafeofirProbild s ¢ u r r resdts whicteareclasdgified amon-currentasses held for sale

as at30 SeptembeR011as described in Note 23.
(**) The Companyha acquired 6.

67% of shares of

Havak Hol di

ng

paid in cash on 24 March 2010. As a result of this transaction the Group recognized bargain purchase gain

amounting to TL 4,543, Rlin profit or loss.
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INVESTMENTS I N EQUITY ACCOUNTED INVESTEES (continued)

Associates Goodwill

30 Septembep011 31 December 201!
Teé¢r kmed 1,616,818 1,616,818
Ortopro 3,455,578 3,455,578
Dr. F. Frik(*) - 5,866,583
5,072,396 10,938,979

(*) Asat13 Septemb& 011, entire shares of Frik Kla- that is ow

Kl a- ve Hammaddel eri Sanayi ve Ticaret A. k.

Group has calculated recoverable amount by using discounted cash flow method and average value
received with multiplierobtained by division of the value of companies that have similar business
activities to net sales or to net profit before tax interest and amortization. Group annually assesses to
determine whether goodwill is impaired or not at the year ends.

The Companytransferred a capital of Euro 8,000,000 (TL 16,705,959 Havak Haval i mal
Hi zmet | er i Yat eérém Hol di n g Besideshha wa k i Hhaklelntainedga i Ha v 8
cash | oan amounting Euro 60,000,000 from T¢rkiy
24 March 2010 and with this borve d f und, Havak Hol ding acquired
Yer Hizmetleri A.k. (fiHavako) from the cidherent s
mer ger of Havak Hol di ng a nrdgisttdtion ef ktheGenaral Asssbimp | et e ¢
resolutions on28 December 2010 to the TradRegisrty Consequently, th&Company has direct
shareholding interest id a v shares 06.67%.

The Companyhas acquiredHa v@x sdf 6.67% to TL 16705959 on 24 March 2010The
provisional acquisitioraccounting appliedluring the measurement perifinalizedas at31 March
2011.Valuationof net identifiable assets and liabilities ch W askatacquisition date isompleted by
an independerdppraisacompanyas at31 March 201landintangible asds that acquired through the
business combinatioare definedseparatelyfrom goodwill amountf its value is reliably determined
and meets thedefinition of intangible assets. The cost of such intangible assets is the fairagafiie
purchase daté\ccordingly, the Group revisethe comparativénformation for prior period presented in
the consolidated financial statementscluding making change iramortization effects of these
intangible assetsecognized in completing the initial accountinGince theGroup reflected the
amortization amount of intangible assets to the financial statements at the am®ut8%,313as at
31 December 2010, investmentseiguity accountednveseesandshare of profit of equity accounted
investeesre reduced with theasne amount.

Due to the business combination in 2010, @meup hasrecognizedhe excess amount of fair value of
netidentifiable assetof associate over purchasing price amourited},543113, asgain on a bargain
purchase fothe year ende@1 December2010. The amount that wascognizedas gainon a bargain
purchases not changedfter thecompletionof acquisition
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INVESTMENTS IN EQUITY ACCOUNTED INVESTEES (continued)

Final accounting of acquisition is completesl at31 March 2011 and the favalues of net identifiable
assets, liabilities and contingent liabilities are as follows.

31 March 200

Share of paren

Carrying value Fair value company
Cash and cash equivalents 52,997,711 52,997,711 3,533,181
Trade and ther receivables 21,480,465 21,480,465 1,432,031
Inventories 3,762,244 3,762,244 250,816
Other assets 15,247,842 15,247,842 1,016,523
Property and equipment 44,614,225 44,614,225 2,974,282
Intangible assets 76,778,869 76,778,869 5,118,591
Intangible assets - 161,528,324 10,768,556
Goodwill - 223,016,675 14,867,778
Financial liabilities (164,486,617) (164,486,617) (10,965,774)
Trade payables (67,085,193) (67,085,193) (4,472,346)
Other liabilities (16,812,796) (16812,796) (1,120,855)
Deferred tax liability - (32,305,665) (2,153,711)
Net assets (33,503,250) 318,736,084 21,249,072

Consideration paid in cash

(16,705,959)

Bargain purchase gain

4,543,113
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PROPERTY AND EQUIPMENT

Cost

Opening balances at 1 January 2011
Additions

Disposals

Closing balances at 30 September 2011

Accumulated Depreciation

Opening balances at 1 January 2011
Charge for the period

Disposals
Closing balances at 30 September 2011

Net carrying value at 30 September 2011
Net carrying value at 1 January 2011

Cost

Opening balances at 1 January 2010
Additions
Closing balances at 30 September 2010

Accumulated Depreciation

Opening balances at 1 January 2010
Charge for the period

Closing balances at 30 September 2010
Net carrying value at 30 September 2010

Net carrying value at 1 January 2010

Machinery Furniture
and and Leasehold
Equipment Fixtures Improvements Total
346,785 464,106 446,560 1,257,451
70,332 62,272 - 132,604
(2,172) - - (2,172)
414,945 526,378 446,560 1,387,883
(269,198) (415,848) (438,514) (1,123,560)
(36,455) (27,351) (2,604) (66,410)
2,172 - - 2,172
(303,481) (443,199) (441,118) (1,187,798)
111,464 83,179 5,442 200,0%
77,587 48,258 8,046 133,891
Machinery Furniture
and and Leasehold
Equipment Fixtures Improvements Total
300,751 446,601 445718 1,193,070
26,386 17,504 842 44,732
327,137 464,105 446,560 1,237,802
(226,632) (384,529) (434,743) (1,045,904)
(32,513) (23,102) (2,888) (58,503)
(259,145) (407,631) (437,631) (1,104,407)
67,992 56,474 8,929 133,385
74,119 62,072 10,975 147,166

Total current period depreciation expenseamountingto TL 66,410 is included in administrative

expenses (BSeptembe01Q TL 58,503.

35



12.

Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |

NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011

(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

INTANGIBLE ASSETS

Capitalizd

development
Cost expenses Software Total
Opening balances at 1 January 2011 2,503,665 147,431 2,651,096
Additions - 20,732 20,732
Closing balances at 30 September 2011 2,503,665 168,163 2,671,828
Accumuhted Amortization
Opening balances at 1 January 2011 (2,393,002) (134,204) (2,527,206)
Charge for the period (93,087) (11,940) (105,027)
Closing balances at 30 September 2011 (2,486,089) (146,144) (2,632,233)
Net carrying vlue at 30 September 2011 17,576 22,019 39,595
Net carrying value as at 1 January 2011 110,663 13,227 123,890

Capitalized

development
Cost expenses Software Total
Opening balances at 1 January 2010 2,503665 133,801 2,637,466
Additions - 9,456 9,456
Closing balances at 30 September 2010 2,503,665 143,257 2,646,922
Accumulated Amortization
Opening balances at 1 January 2010 (2,053,799) (121,089) (2,174,888)
Charge for the period (277,375) (9,709) (287,084)
Closing balances as at 30 September 2010 (2,331,174) (130,798) (2,461,972)
Net carrying value as at 30 September 2010 172,491 12,459 184,950
Net carrying value as at 1 January 2010 449,866 12,712 462,578

As at30 SeptembeR01], the amortization expenses amountioglrL 93,087(30 Septembe01Q TL
277,379 is included in research and development expenses antilB40 (30 September201Q TL

9,709 is included in administrate expenses.

36



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

13. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES
Letter of Guarantees given:

As at 30 September 2011 and 31 December 2010
position tables is as follows;
30 September2011 31 December 2010
Original Amount Original Amount
Total TL TL usD Total TL TL usD
Equivalent Amount Amount Equivalent Amount Amount
A. CPM given for companies own legal personal
) 386,390 10,000 203,972 546,472 10,000 347,006
B. CPM given in behalf of fully consolidatec
companies
C. CPM given for continuation of its econom
activities on behalf of third parties
D. Total amount of ot ht
i Tot al amo unton behalf 6f
majority shareholder
i Tot al amount of CP
Group companies which are not in scope of B and
i Tot al amount of C
parties which are not in spe of C
Total 386,390 10,000 203,972 546,472 10,000 347,006

(*) As at 30 SeptembeR011, TL 265,672comprise ofletter of guarantegiven as collateral against the

(

borrowed funds from T¢rkiyendiekqqnodbdDj pr Geéeckt bym

subsidiary.
14. EMPLOYEE BENEFITS

30 Septembet 31 Decembel
Short term 2011 2010
Vacation pay liability 316,501 277,074
Provision for employee bonuses 300,000 320,064
Employee salaries payable 177,597 23,431
794,098 620,569

Long term
Reserve for employee severance pay liabilit 95,101 81,721
95,101 81,721

Under Turkish Labor Law, the Company is required to pay employment termination benefits to each
employee whose employmerst ferminated by gaining the right to receive the termination benefits. In
addition, based on the amended'@0r t i cl e of the current Soci al I ns
with amendments dated 6 March 1981, numbered 2422, dated 25 August 1999nard=dud447the

Group is obliged to pay termination benefits to ¢ngployees who are quitted by gaining right to receive

their termination benefits. Some provisions for therpteement service conditions are abolished from the

law with amendment on 28ay 2002.

The reserve for severance pay liability as@Gs8ptembeR011is based on the monthly ceiling amounting
toTL 2,731.8531 December 2010: TL 2,517)01
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EMPLOYEE BENEFITS (continued)

The reserve has been calculated by estimating the predaatof the future probable obligation of the
Company arising from the retirement of employée&S 19 ( AEmpl oyee Benefitso)
valuation methods to be developed to estimate t
Accordingly, the actuarial assumptions explained in the following paragraph were used in the calculation of

the total liability.

The principal assumption is that the maximum liability for each year of service will increase parallel to
the change in inflation. Caequently, in the accompanying consolidated financial statements @s at 3
September201], the provision has been calculated by estimating the present value of the future
probable obligation of the Group arising from the retirement of the employees. Tisqme at theend

of the reporting periods calculated assuming an annual inflation rat®.@% and a discount rate of
10%, resulting in anet discount rate of approximatel66% (31 December 2010: 34 net discount

rate is calculated assuming an arnuoiation rate ¢ 4.66% and a discount rate of%D.The probability

of voluntarilyleaves is also considered in the calculation.

The movemenbf reserve for employee severance pay liability

1 January 1 January
30 Septembet 30 September
2011 2010
Balance as at 1 January 81,721 40,667
Cost of services 18,040 14,895
Interest cost 3,039 22,439
Paid severance indemnity (10,372) (41,651)
Actuarial difference 2,673 33,336
Balanceas at 30 September 95,101 69,686
The movement of provision for employee bonuses
1 January 1 January
30 Septembet 30 September
2011 2010
Balance as at 1 January 320,064 336,991
Charge for the period 300,000 208,063
Employee bonuses paid (320,064) (468,484)
Balance as at 30 September 300,000 76,570
The movement of vacation pay liability
1 January 1 January
30 Septembet 30 Septembet
2011 2010
Balance as at 1 January 277,074 208,226
Charge for the peoid 39,427 54,858
Balance as at 30 September 316,501 263,084
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15. OTHER ASSETS AND LIABILITIES

30 Septembet 31 Decembel

Other Current Assets 2011 2010

Prepaid taxes and funds 180,369 936,644

VAT receivables 324,995 302,742

Job advances 305,468 287,624

Prepaid expenses 108,017 112,164
Advances given for inventories 225,719 46,140

1,144,568 1,685,314

30 Septembet 31 Decembel

Other Short Term Liabilities 2011 2010

Accrued expenses 36,252 127,004
Advances received 276,036 -

312,288 127,004

16. CAPITAL AND RESERVES

a) Share Capital
As at I SeptembeR011 and 31 December 20tt@C 0 mp a sharé capital structure is as follows:

30 Septembet 31 Decembel
Shareholdrs Group % 2011 % 2010
Kk Yatérém Menku A 8.9 4,480,000 8.9 4,480,000
Kk Yatérém Menku B 20.1 10,139,423 20.1 10,139,423
Tée¢rkiye Teknol o B 11.1 5,600,000 11.1 5,600,000
T¢rkiye Sénai Ka B 16.7 8,400,000 16.7 8,400,000
Other B 12 6,048,000 12 6,048,000
Publicly held B 31.2 15,732,577 31.2 15,732,577
Nominal capital 100 50,400,000 100 50,400,000

As at 3 September2011 the Company's shar capital consists of 5.040.000.000 unit shares (31
Decembe010: 5.04000.000 shares). The par value of eacresis TL 0.01 (31 December 20T
0.01 per share).

The nominal share capital of the Company amountingL 50,400,000 comprised of Group @nd

Group B shares, amountirig TL 4,480,000 and TL 45,920,000, respectively. Group A shareholders
have the privilege during the BOD election to nominate 6 members of the total 10 members. In addition,
one of the members of the Board representing Grqup 8lected among the candidates nominated by
Terkiye Teknol oButthe@sued skates ghati eot Beé &ak Helew TL 2,000,000

During the capital increase, in exchange for Group A shares Group A, in exchange for Group B shares
Group B shargis issued. During the capital increase through the restriction -@hgpéon rights, only
the Group B shares can be issued.

39



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

CAPITAL AND RESERVES (continued)
a) Share Capital (continued)

No preferred shares can be issued, except for the prefraees giving the right to suggest candidate
while electing the two thirds of the BOD members or giving dividend right. The fractional number is
rounded when calculating the two thirds of the BOD members. After going to public, no preferences can
be creatd including the preference to suggest candidate to the BOD membership and preference for
taking dividend.

b) Inflation Adjustment to Share Capital

As at 3 September201l the Company has inflation adjustment to share capital amoutatifg.
21,606,400arising from the inflation accounting application ur@il Decembe2004 (31 December
2010: TL 21,606400).

¢) Share Premium

Excess amount of selling price and nominal value for each shareee@mizedas share premium in
equity.

d) Revaluation surplus

The revaluation surplus comprises the cumulative net change in the fair valoe@frrent assetthat
are not recognized in profit or loss.

e) Hedging reserve

The hedging reserve comprises the effective portion of the cumulative net change in thiidaaf va
cash flow hedging instruments related to hedgeecastransaction that have not yet occurred.

f) Other Reserves
Other reserves comprise of profits or losses from sale of subsidiary shares.

g) Legal Reserves

30 Septembe 31 Decembe

2011 201C
Legal Reserves 6,274,89 5,959, 36(
6,274,89 5,959, 36!(

In accordance with Turkish Commercial Code, legal reserves consist of first and second legal reserves.
First legal reserves are generated by annual appropriatiemsnéing to 5% of income disclosed in the
Companyb6s statutory account s usntshafe capital (notadjustede s 2 O
for the effects of inflation). Second legal reserve is generated by 10% over the total of cash dividend
distribution after the first legal reserves and dividend distributions.

h) Retained Earnings

As at D Septembel011the Group has retained earnings amountingL 49,195,57Q(31 December
2010 TL 40,345,542
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CAPITAL AND RESERVES (continued)
h) Retained Earnings (continued)
Dividend distribution

Publicly
explained below:

held companies distribute dividends ba:

According to CMBO6s decision on 27 Janulerstgck 2010
exchange market are not obliged to distribute a specified amount of dividends derived from the profits

of 2009. For corporations that will distribute dividends, in relation to the resolutions in their general
assemblymeeting the dividends may lrecash, may be free by adding the profit into equity, or may be
partially from both, it is also permitted not to distribute determined first party dividends falling below 5
percent of the paith capital of the company but, corporations that increaseitat@pfore distributing

the previous yearb6s dividends and as a result th
distribute 1st party dividends in cash.

With the General Assembly decisiaated29 April 2011 the Company distributed distends from
priory e a r 6 amopntirg toiTlt 2,60,000 80 SeptembeR010: 3,000,000) in 2011

i) Translation reserve

The translation reserve comprises all foreign currency differences arising from the translation of the
financial statements of foreigperations ta'L.

j) Non-controlling Interests

Shares of net assets of the subsidiary that are directly or indirectly not under control of the Equity
hol ders of the Comgamyrios$ | ¢ Inag stateniend ef énantia @oSitomn t h e

As at D SeptembeR011the Group's nowontrolling interests in equity smounting torL 1,172,930
(31 December 20107L 978,470. Share®f net loss of the subsidiary that are directly or indirectly not
under control of the@wnersof the Company amoting to TL 194,460has been cl assi fi

controllinginteres®® i n t he consolidated st 30Septerebef010df c¢c o mp:
160,563 0ss).
REVENUE AND COST OF SALES
1 January 1 July- 1 January 1 July-
30 Septembel 30September 30 September 30 Septembet
a) Sales 2011 2011 2010 2010
Domestic sales 54,774,144 54,734,047 1,069,275 378,881
Sales of investments
in equity accounted
investees (*) 54,408,950 54,408,950 - -
Other 365,194 325,097 1,069,275 378,881
Foreign sales 7,718,281 2,900,442 11,025,462 7,569,062
Sales of investments
in equity accounted
investees (*) - - 5,916,698 5,916,698
Other 7,718,281 2,900,442 5,108,764 1,652,364
Other sales income 990,093 533,735 519,517 179,912
Sales reductioné) (103,552) (89,586) (7,539) -
Sales discounts)( (23,781) (5,545) (601) (601)
63,355,185 58,073,093 12,606,114 8,127,254
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REVENUE AND COST OF SALES (continued)

1 January 1June 1 January 1June

30 Septembe’ 30 Septembel 30 Septembér 30 Septembe
b) Cost of Sales 2011 2011 2010 2010
Cost of investments in equity account
investees (f (14,129,624) (14,129,624) (1,682,993) (1,682,993)
Cost of trading goods sold (964,366) (511,974) (960,354) (278,752)
Personnel egpenses (967,744) (343,915) (686,959) (236,345)
Rent expenses (62,114) (21,955) (140,995) (59,021)
Communication expenses (107,123) (31,827) (106,565) (38,217)
Traveling expenses (174,341) (53,303) (109,433) (39,598)
Other expenses (38,966) (11,922) (220,024) (72,500)

(16,444,278)  (15,104,520) (3,907,323)  (2,407,426)

(*) As at 30 July 2010, the company has sold entire shares of ITD to Aseco South Eastern Europe for USD
3,936,068 TL equivalents5,916,698) and as at 13 September 20E1Compan has soldall sharesn Fr i kto K| a -
Yeni Recordati Kl a- ve Hammaddel erTLeqdvalensb4,408,950). Ti car et

RESEARCH AND DEVELOPMENT EXPENSES, MARKETING SALES AND DISTRIBUTION
EXPENSES AND ADMINISTRATIVE EXPENSES

1 January 1 July- 1 Jawuary 1 July-

30 30 30
Septembel 30 Septembet September  Septembel

2011 2011 2010 2010

Research and development expenpe ( (1,764,171) (543,985) (1,379,566) (475,151)
Marketing sales and distribution expensés (  (2,090,391) (1,323,348) (1,019,609) (466,978)
Administrative expenses)( (5,815,459) (2,266,971) (5,174,913) (1,938,310)

(9,670,021) (4,134,304) (7,574,088) (2,880,439)

42



Kk

GKRKkKM SERMAYESK YAA.l kd V5 SOBRSIMRY | J |

NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011

(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

19. EXPENSES BYNATURE

a) The details of

research and 1 January 1 July 1 January 1 July
development 30 Septembe 30 Septembe 30 Septembe 30 Septembe
Expenses 2011 2011 2010 2010
Personnel expenses (1,477,369) (481,301) (1,066,151) (376,502)
Amortization
expenses (93,087) (5,929) (277,375) (75,895)
Traveling expenses (124,540) (27,126) (25,287) (15,284)
Other expenses (69,175) (29,629) (10,753) (7,470)
(1,764,171) (543,985) (1,379,566) (475,151)
b) The details of marketing, sales 1 January 1 July 1 January 1 July
and 30 Septembe 30 Septembe 30 Septembe 30 September
distribution expenses 2011 2011 2010 2010
Personnel expenses (843,841) (276,905) (650,958) (251,957)
Traveling expenses (304,809) (117,936) (154,256) (58,260)
Advertising and marketing
expenses (923915) (914,906) (186,908) (146,141)
Other expenses (17,826) (13,601) (27,487) (10,620)
(2,090,391) (1,323,348) (1,019,609) (466,978)
1 Januany 1 July 1 January 1 July
30 Septembi 30 Septembt 30 Septembt 30 Septerber
¢) The details of administrative expens 2011 2011 201( 2010
Personnel expenses (3,129,419) (1,250,245) (2,494,323) (887,714)
Audit and consultancy expenses (509,238) (180,486) (821,318) (401,556)
Salaries of board of directors (368,400) (138,000) (299,800) (103,800)
Outsourced benefits and services (321,390) (120,448) (257,422) (93,231)
Travel expenses (239,120) (68,089) (219,049) (54,340)
Rent expenses (182,962) (66,663) (167,487) (55,861)
Tax and duty expenses (444,749) (315,399) (175,481) (135176)
Depreciation and amortization expenst (78,351) (18,291) (68,212) (21,816)
Severance indemnity expenses (23,752) (14,876) (70,670) (22,620)
Representation expenses (32,152) (11,073) (25,958) (8,495)
Communication expenses (28,200) (9,623) (22,88) (6,147)
Other expenses (457,726) (73,778) (552,331) (147,554)
(5,815,459) (2,266,971) (5,174,913) (1,938,310)
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OTHER OPERATING INCOME / EXPENSES

The details of other operating income and expefaethe six month periodended 8 Septembe2011
and 30SeptembeR010are as follows:

1 January 1 July- 1 January 1 July-
30September  30Septembel 30 September 30 Septembe
Other operating income 2011 2011 2010 2010
Released provisions 30,289 - - -
Other income 37,785 16,190 112,702 88,858
68,074 16,190 112,702 88,858
1 January 1 July- 1 January 1 July-
30September 30 September 30 September 30 Septembel
Other operating expenses 2011 2011 2010 2010
Expenses related to writtarff
receivables (987,616) (751,634) (805,328) (34,023)
Other (62,770) (38,366) (312) 12,353
(1,050,386) (790,000) (805,640) (21,670)
FINANCE INCOME
1 January 1 July- 1 January 1 July-
30September 30 September 30 September 30 September
2011 2011 2010 2010
Foreign exchange gain 4,407,845 3,111,501 1,003,353 137,726
Interest income: 1,955,112 735,452 1,862,947 778,337
Bank deposit 859,758 330,133 576,590 223,052
Reverse repurchase
agreements 18,000 13,249 15,243 641
Financial assts designated at
fair value
through profit and loss 1,077,354 392,070 1,271,114 554,644
Dividend income 830,543 - 1,120,912 290,369
Financial assets value increase 1,191,505 617,816 1,987,045 842,614
Trading income 144,936 36,739 620,980 3,092
Income accruals 252,107 28,202 227,456 33,859
8,782,048 4,529,710 6,822,693 2,085,997
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FINANCE COSTS

1 January 1 July: 1 January 1 July
30 Septembel 30 Septembe 30 Septembe 30 Septembe
2011 2011 2010 2010
Impairment on investment securitie:  (2,719,507) (1,061,312) (491,272) 731,283
Foreign exchange losses (826,886) (309,485) (1,616,460) (969,159)
Loss from sale of securities (192,470) - (27,799) -
Interest expenseam bank loans (144,331) (69,341) (107,909) (48,808)
Accrued interest expenses (7,105) 76,169 (85,161) (29,705)
Commission expenses (792) - (24,467) -

(3,891,091)  (1,363,969) (2,353,068) (316,389)

For theperiodsended30 Septemberthe financeincome/costsecognized irother comprehensive income
are as follows:

1 January 1 July- 1 January 1 July-
30September 30 September 30 September 30 Septembel
2011 2011 2010 2010
Change in translation reserve (1,126,477) (473,690) 463598 162,514
Change in cash flow hedging
reserve (81,143) (179,982) - -
Tax expense / income 16,229 35,997 (5,154) (876)
Change in fair value (19,896) (12,684) 25,771 4,381
(1,211,287) (630,359) 484,215 166,019

NON CURRENT ASSETS HELD FOR SALE

With the sales agreement signed between all t he
Tel ekom¢gni kasyon A. k., the Group decided to sel
(fourmillion) on 25 August 2014nd sale is @dized for usDollars 4,000,000 (TL equivalent 7,306,400)

at 11 October 2011.

Since the sale of Probil is highly probable and ready for immediate sale, the Group has classified its
total share with carrying amount of TL 1,090,480 Frobil from investmets in equity accounted

investeestonen ur r ent assets held for sal e i nastah3® Gr ou
September 2011.
INCOME TAXES
The Company is exempt from corporate tax. oThe Co

5035 and temporary 2. article of Law No. 4691 of the Technology Development Zones, income and
corporate taxpayers who are operating in Technology Development Zone and software research and
development (R&D) activities in this area exclusively deriveminfrthe earnings until 31 December

2023 is exempt from income and corporation tax. Therefore, tax reconciliation information is not
disclosed.
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24. INCOME TAXES (continued)

Corporate Tax

Kk Girikim Sermayesi Yatérém Ortakléejée A3 is ex
article of Corporate Tax Law. In addition, income from venture capital activities is not subject to
advance corporate tax.

With 3 sub paragraph of 15th iale of Corporate Tax Law and with the decree of the Council of
Ministers, the income arises from venture capital investment company will be subject to 0%
withholding tax.

The Company's subsidiary, Nevotek, is an income and corporate taxpayer in TurkegveHo
according to Law No. 5035 and temporary 2. article of Law No. 4691 of the Technology Development
Zones, income and corporate taxpayers who are operating in Technology Development Zone, and
software R & D activities in this area exclusively deriveahi the earnings are exempt from income

and corporation tax until 31 December 2013. In addition, Researchers workers, software engineers and
R&D personnel costs related with their activities in this area are exempt from all taxes until 31
December 2013. \h the decision of amendment to Technology Development Area Law No 6170, the
exemption period is extended until 31 December 2023.

Since there is no estimated tax liability, for the subsidiary of the Company, due to the other operating
activities except frm current period R&D and programmed operations, tax provision was not allocated
in the accompanying financial statements.

Corporate tax rate that accrued on taxable corporate income is calculated on remaining base after the
addition of expenditures ithe determination of profit that cannot be deducted from the tax base and,
deducting domestic dividends received from resident companies, not subject to tax and investment
income.

In Turkey, advance corporate tax returns are calculated as quarterly amedad@x Losses, can be
carried forward up to five years in order to be deducted from possible future taxable income. Tax losses
cannot be deducted retrospectively from the prof

In Turkey, there is no accurate and definiteeagrent procedure on tax assessment. Companies prepare
their corporate tax return betwee23 April subsequent to the closing of the related year. It is possible to
examine the historical five year so rydhewmrolfice. of t h

Withholding tax

In addition to corporate taxes, companies should also calculate income withholding taxes and funds
surcharge on any dividends distributed, except for companies receiving dividends who are resident
companies in Turkey andufkish branches of foreign companies. The rate of income withholding tax is
10% between the dates 24 April 2003 and 22 July 2006. This rate was changed with the decision of
Council of Ministers to 15% effective from 22 July 2006. Undistributed dividendedanhto the share

capital are not subject to income withholding taxes.

Withholding tax at the rate of 19,8% is still applied to investment allowances relating to investment
incentive certificates obtained prior to 24 April 2003. Subsequent to thiscdatpanies can deduct 40%

of the investments within the scope of the investment incentive certificate and that are directly related to
production facilities of the Company. The investments without investment incentive certificates do not
qualify for tax albwance.

Investment incentive utilization is abolished commencing from 1 January H0@@mpanies cannot use
investment incentive amounts due to inadequate profit, such outstanding investment incentive amounts can
be carried forward to following yearsiil 2008, after 2008 the investment incentive amounts cannot be
deducted from tax base.
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24 INCOME TAXES (continued)
Withholding tax(continued)

Supreme Court, with the meeting dated 15 October 2009, has abolished legal arrangement that removes
the vestedright before, by claiming to be against the Constitution and so time limitation due to
investment incentive utilization is abolished and mentioned decision has been published in Official
Gazette in 8 January 2010.

Subsequently, new treatment on investmemtc ent i ve was i ntroduced by th
Amendment of the I ncome Tax Law and Certain Laws
Official Gazette on 1 August 2010. According to this law companies are allowed to benefit from the
investment incentive in 2010, stemming fr@a® at31 December 2005due to the lack of taxable income.
However, in the regulations investment incentive amount can be benefited up to 25% of the taxable
income of the respective tax period, remaining part of tkabla income will be subject to current tax

rate (20%). 19.8% withholdingtaxes calculated over the investment incentive certificates is to be
continued.

Deferred Tax

The Group recognizes deferred tax assets and liabilities based upon temporanmyceifarising between

the financial statements as reported for CMB purposes and financial statements prepared in accordance
with the tax legislation. These differences arise from the differences in accounting periods for the
recognition of income and exmas in accordance with CMB and tax legislatibime tax rate applied in

the calculation of deferred tax assets and liabilities is @P®ecember 210: 20%).

As the entities cannot declare consolidated corporate tax, deferred tax assets of subsitiatdseca
offset with deferred tax liabilities of other subsidiaries and presented separately.

30 Septembe 31 Decembe
Deferred tax (assets)/liabilities: 2011 2010
Differences in depreciation of tangible and intangible
assets (3) (9,110)
Severane pay liability (10,111) (6,427)
Vacation pay liability (18,012) (14,322)
Discount on receivables (56,077) (67,214)
Accrued interest expenses (574) (74)
Discount on payables 2,734 546
Provision for employee bonuses - (8,709)
Tax losses - (172,423)
Unrecognized deferred tax assets (net) (82,043) (277,733)
Deferred tax assets is not recognized in the accompanying consolidated financial statements, since
Nevotekds income from software and R&DDeampber ati or

2013 in accordance with Turkish Law numbered as 5035 and Research and Technological Development
Law number ed as With thd desisior? of dmeradmdnt t@ Teehnology Development
Area LawNo 617Q theexemptionperiod is extended untl December 2023.
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EARNINGS PER SHARE

1 January 1 January
30 Septembet 30 Septembet
2011 2010
Earnings per share

Weighted average number of shares availe
during the period (full amount) 50,400,000 50,400,000
Total(*) 50,400,000 50,400,000
Net profit/ (loss) for the period 37,753,625 10,693,166
Earnings per share (TL 1 nominal value) 0.74908 0.212166

(*) Capital increase in théirst half of 2010is made from internal funds, the number of shaee
considered as 5000000 in earningper share calculation of the prior period.

RELATED PARTIES

TheCo mp a ny 6 sshatelhotdeismgtr ki ye Kk Bankaseée A. k.

Since the transactions made between the Company and its subisidlanynated duringonsolidation,
they are not disclosed in this note.

Trade receivables from related parties generally stem from sales transactions and their maturities are
approximately 2 months. Receivables are unsecured by their nature and free of interest.

Trade payalds to related parties generally stem from purchase operations and their approximate
maturities are 2 months. Payables free of interest.

Key managementompensation

Benefits provided to key management duringpbgodis as follows:

1 January 1 July- 1 January 1 July-
30 September 30 September 30 September 30 Septembel
2011 2011 2010 2010
Salaries and other short term
liabilities 2,500,167 853,695 1,947,693 616,936
2,500,167 853,695 1,947,693 616,936

The compensatiodisclosed above includglsonuses, insuranemd other similar benefits
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26. RELATED PARTIES (continued)
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The details of the transactions between the Group and other related parties are as follows:

30 Septembet 31 Decembel
Investmentund 2011 2010
Kk Yatérém Menkul Dejer|l 15,421,726 15,163,837
Kk Yat érém Menkul Dejer |l
Fonu 6,020,645 16,293,443
Kk Yatérém Menkul Dejer | 2,895,965 1,991,529
Kkatyéer ém Menkul Dejerl er 22,225,844 -
Tée¢rkiye Kk Bankaseée Ak An - 515,848
Tée¢rkiye Kk Bankaseé Ak Ad 816,834 832,230
47,381,014 34,796,887
30 September 31 December
Private sector bond 2011 2010
T. Kk Bankasé AKk 3,523,847 -
30 Septembet 31 Decembel
Shares quoted to stock exchange 2011 2010
Kk Yatéerém Ortakleéejé AKk 5,190,891 7,059,612
30 Septembet 31 Decembe
T¢rkiye Kk Bankaseé ALKk 2011 2010
Demand deposit 208,415 238,104
Time deposit 43,261,189 14,001,425
T¢rkiye Kk Bankasé Ak 801 116,489 84,681
43,586,093 14,324,210
30 Septembe011
Borrowings from relatd Original
parties currency Interest rate Short term Long term
Tée¢rkiye Kk Be TL 10.42% 360,000 -
Kk Factoring TL 17.00% 235,275 -
T¢e¢rkiye Teknc
Vakf e Dollar Nonrinterest 128,898 103,130
724,173 103,130
31 December 2010
Borrowings from related Original
parties currency Interest rate Short term Long term
T¢rkiye Kk e TL 9-10% 200,000 -
T¢rkiye Kk e TL - 9,650 -
Tée¢rkiye Teknec
Vakf é Dollar Non-interest 28,170 169,018
237,820 169,018
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RELATED PARTIES (continued)

30 Septembep011
Receivables Payables
Short term Shat term
Balances with related parties Trade Other Trade Other
Ode 7,080 - - -
Ortopro 35,561 - - -
Tér kmed 4,720 - - -
Probil Bilgi Kklem Dec - - (566) -
Anadol u Anonim T¢r k Si - - (13,021) -
ATT Technology Management BV (51,726)
Kk Merkezleri Y©°netim - - (1,084) -
47,361 - (66,397) -
31 December 2010
Receivables Payables
Short term Short term
Balances with related parties Trade Other Trade Other
Ode 1,770 - - -
Ortopro 31,692 - - -
T¢r kmed 4,720 - - -
ATT Technology Management BV 10,246 - - -
Anadol u Anonikm rTkeertki Si - - (2,857) -
Kk Merkezleri Y©°netim - - (1,052) -
48,428 - (3,909) -
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RELATED PARTIES (continued)

1 January 30 Septembe011

Transaction

and
advisory

Interest Service Insurance commission Rent Other Other
Transactions with related parties received Interest paid costs costs expenses expense income expenses
Ode - - - - - - 13,500 -
Ortopro - - - - - - 44 372 -
Tér kmed - - - - - - 18,000 -
Dr. F. Frik. - - - - - - 117,757 -
T. Kk Bankasé A. k. 847,954 (45,296) - - (1,798) - - -
Kk Faktoring Finansma - (12,640) - - - - - -
Kk Gayrimenkul Yateré - - - - - (129722) - -
Kk Yatéréem Menkul Dej - - - - (159,460) - - -
Kk Merkezleri Y°netim - - - - - - - (53,785)
Anadolu Anonim T¢grk S - - - (105,255) - - - -
ATT Technology Management BV - - (51,726) - - - - -
Meg El ektroni k Bil gi - - (451) - - - -
Kk Net Eleketom BaBiét
ve Kletikim Hizmetl er - - (6,941) - - - - -
Probil - - - - (5,687) - - -

847,954 (57,936) (59,118) (105,255) (166,945) (129,72) 193,629 (53,785)
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RELATED PARTIES (continued)

1 January 30 SeptembeR010

Transaction

and
advisory

Interest Service Insurance commission Rent Other Other
Transactions with related parties received Interest paid costs costs expenses expeng income expenses
Ode - - - - - - 13,500 -
Ortopro - - - - - - 41,048 -
T¢r kmed - - - - - - 18,000 -
Dr. F. Frik. - - - - - - 174,658 -
T. Kk Bankasé A. k. 573,507 (23,100) - - (2,020) - - -
Kk Faktoring Finansman - (24,467) - - - - - -
Kk Gayrimenkul Yatéreém - - - - - (115,488) - -
Kk Yatérém Menkul Dej er - - - - (389,508) - - -
Kk Merkezleri Y°netim v - - - - - - - (51,443)
Anadolu Anonim T¢grk Sig - - - (90,775) - - - -
ATT Technology Management BV - - - - - - - (47,442)
Meg Elektrik Elektronik Bilgiv e K1 et i ki 1 - - - - - - - (726,448)
Kk Net Elektronik Bilgi
ve Kletikim Hizmetl eri - - (3,487) - - - - -
Probil - - - - (3,203) - 290,369 -

573,507 (47,567) (3,487) (90,775) (394,731) (115,488) 537,575 (825,333)
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FINANCIAL RISK MANAGEMENT
Capital management

The Group manages its capital to ensure that entitideiGroup will be able to continue as a going
concern while maximizing the return to shareholders througbgtimizationof the debt and equity
balance.

Groupbs fund structure comprises of the Hiabil.i:t
equivalents, issued capital, reserves and retained earnings.

Group aims to balance its overall capital structure through the payment of dividends and new share
issues as well as the by using of new borrowings or by redemption of existing borrowing.

Finartial Risk Factors

The risks of the Group, resulted from operations, include market risk (including currency risk, fair
value interest rate risk and price risk), credi
program generally focuses on minzimg the effects of uncertainty in financial market on financial
performance of the Group.

Credit Risk Management

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss of the Group. The @p has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral where appropriate, as a means of mitigating the risk

of financial loss from defaults. The Group continuously monitors its credit risk exposuties and

customer8 credibility. Credit risk is controlled through the customer limisshi ch t he Gr oup
managemendnnually evaluates and approves.

Trade receivablesomprisemany customers that operate in various industries and locations. Credit
risk evaluéion is continuously performed for theatle receivables from customers and if it is
necessary receivables canibsured
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27. FINANCIAL RISK MANAGEMENT  (continued)

Credit Risk Management (continued) Receivables
Trade receivables Other receivales
Cash and Cash Investment
30 September2011 Related parties Other Related parties Other Equivalents(**) Securitieg***)
Maximum net credit risk at the end of the reporting period(*) 47,361 9,154,647 - 29,078 50,637,690 73,841,55
- The portion of maximum risk under guarantee with collateral, etc. - - - - - -
A. Net carrying value of financial assets that are neither past due nor 47,361 6,318,608 - 29,708 50,637,690 73,841,515

B. Net carrying value dinancial assets that are negotiated, if not that
will be accepted as past due or impaired - - - - - -

C. Net carrying value of financial assets that are past due but not impa - 2,836,039 - - - -
- under guarantee with col&sl, etc. - - - - - -

D. Net carrying value of impaired assets - - - - - -
- Past due (gross carrying amount) - 54,891 - - R -
- Impairment §) - (54,891) - - - -
- The portion of net carrying value under guarantik wollateral, etc. - - - - - -
- Not past due (gross carrying amount) - - - - - -
- Impairment §) - - - R - _
- The portion of net carrying value under guarantee with collateral, et - - - - - -

E. Off-statement of financial position items with credit risk
(*) Items like guarantees taken which increase reliability of loans havedresed when determining the amount.

(**) Does not include cash on hand.
(***) Does not includeshares quoted to stock exchange.
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27. FINANCIAL RISK MANAGEMENT  (continued)
Credit Risk Management (continued)

Receivables
Trade receivables Otherreceivables
Cash and Cash Investment
31 December 2010 Related parties Other Related parties Other Equivalents(**) securitieg***)
Maximum net credit risk as at the end of the reporting perig#i*) 48,428 6,935,642 - 22,298 14,448,782 56,013,985

- The portion of maximum risk under guarantee with collateral, etc. - - - - - R

A. Net carrying value of financial assets that are neither past due nor
impaired 48,428 5,353,052 - 22,298 14,440,782 56,013,985

B. Net carrying value of financial assets that are negotiated, if not that
will be accepted as past due or impaired - - - - - -

C. Net carrying value of financial ass¢hat are past due but not impairec
under guarantee with collateral, etc. - 1,582,590 - - - -

D. Net carrying value of impaired assets
- Past due (gross carrying amount) - 54,891 - - - -
- Impairment(-) - (54,891) - - - -
- The portion of netarryingvalue under guarantee with collateral, etc. - - - - - -
- Not past due (gross carrying amount) - - - - - -
- Impairment §) - - - - - _
- The portion of netarryingvalue uneér guarantee with collateral, etc. - - - - - -

E. Off- statement of financial positioitems with credit risk
(*) ltems like guarantees taken which increase reliability of loans have been ignored when determiniogrnhe am
(**) Does not includeash on hand
(***) Does not include shares gquoted to stock exchange.

55



27.

Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

FINANCIAL RISK MANAGEMENT  (continued)

Credit Risk Management (continued)
Aging of overdue but not yet impaired receivables:

30 SeptembeP011 Trade Receivables Other receivables Total

Past due B0 days 139,840 - 139,840
Past due -B months 685,617 - 685,617
Past due &2 months 1,559,816 - 1,559,816
Past de 1-5 years 450,766 - 450,766
Past due more than 5 years - -

Total past due receivables 2,836,039 - 2,836,039

The portion under guarantee with collateral - -

31 December 2010 Trade Receivables Other receivables Total

Past due -BO days 76,746 - 76,746
Past due B months 141,229 - 141,229
Past due 2 months 1,174,895 - 1,174,895
Past due b years 189,720 - 189,720
Past due more than 5 years - -

Total past due receivables 1,582,590 - 1,582,590

The portion under guarantee with collateral - -

At the end of the reporting peripd t h e r e collaseralotaken aagainst the overdue trade
receivables either impaired or not impaired.

Liquidity risk management

Liquidity risk management responsibility mainly belongs to the top management. The Group
manages liquidity risk by maintaining adequate resgnrbanking facilities and reserve borrowing

facilities by continuously monitoring forecast and actual cash flows and matching the maturity
profile of financiall Bssa&udi analnd i adnmmoudarifoeast. i d m
minimize therisk of liquidity the details of unused loans, in case of need, as at the end of the
reporting period areli scl osed i n Notaperaing sefnfentivaacedehrolgigq ui t y o
equity. Investmentsn equity companies are financed through securityfplay or funds in time

deposit. Securities in portfolio have secondary market and have high liquidity and maturity is
arranged according to liquidity requirements.
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FINANCIAL RISK MANAGEMENT

(continued)

Liquidity risk management (continued)

The t abl e

bel ow shows

t h e -denigative finarcigl liapilities.f Thel nen o f
derivative financial instruments is presented on an undiscounted cash flow basis and according to the

earliest date of the payments required to be done. dlile includes both cash flows of interest and

principal.

30 SeptembeR011

Contractual cast

Contractual flows Less than 3 3-12 months More than 5
Maturities Carrying amount (I+11+111+1V) months (1) (1) 1-5years (lll) vyears (IV)
Non-derivative
financial liabilities
Financial Liabilities 1,848,189 1,923,379 1,744,332 73,482 105,565 -
Trade payables 628,369 642,038 432,036 48,715 161,287 -
Other payables (*) 62,218 62,218 62,218 - - -
Total liabilities 2,538,776 2,627,635 2,238,586 122,197 266,852 -
(*) Taxes and other duties payables are excluded.
31 December 2010
Contractual
Carrying cash flows Lessthan 3 3-12 months 1-5years More than 5
Contractual maturities amount  (I+lI+111+1V) months (1) (1)) (D) years (IV)
Non-derivative
financial liabilities
Financial Liabilities 803,336 812,413 568,956 50,087 193,370 -
Trade payables 532,158 534,886 346,219 44,539 144,128 -
Other payables (*) 30,949 30,949 30,949 - - -
Total liabilities 1,366,443 1,378,248 946,124 94,626 337,498 -

(*)Taxes and other duties payables are excluded.

Market risk management

The Groupgs exposed to financial risks related to foreign currency changes based on its operations.

Groupods
There

has

exposur e to

been no

measures the risk compared to previous year.

Foreign currency risk management

The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to

mar ket roi

change in

s ks
t he

i s measured

Guhiohtt pménagescardp o s u r e

exchange rate fluctuations arise. Exchange rate exposteemanaged within approved policy
parameters utilizing forward foreign exchange contracts.

The foreign currency denominated assets and liabilities of monetary amdamatary items aatthe
end of theeporting periodare adollows:

57

Gr

n



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

27. FINANCIAL RISK MANAGEMENT (continued)
Foreigncurrency risk management (continued)

30 SeptembeR011

TL (Functional
currency) Usb Euro JPY  GBP Other

1. Trade receivables 6,220,203 2,427,384 693,479 - - -
2a. Monetary Financial Assets 21,914,317 11,872,437 2,392 - - 5,000
2b. Norrmonetary Financial Assets - - -

3. Other - - - - - -

4. CURRENT ASSETS 28,134,520 14,299,821 695,871 - - 5,000

5. Trade receivables - - - - - -
6a. Monetary Financial Assets - - - - - -
6b. Nornmonetary Financial Assets - - - - - -
7. Other - - - - - -

8. NON-CURRENT ASSETS - - - - - -

9. TOTAL ASSETS 28,134,520 14,299,821 695,871 - - 5,000

10. Trade payables (158,269) (18,871)  (18,889) - - (151,417)
11. Financial liabilities (128,918) (69,863) - -
12a. Other Monetary Financial Liabilities - -
12b. Other NorMonetary Financial Liabilities

13. SHORT TERM LIABILITIES (287,187) (88,734)  (18,889) - - (151,417)

14. Trade payables (161,279) (87,400) - - - -
15. Finana@l liabilities (103,130) (55,888) - - - -
16a. Other Monetary Financial Liabilities - -
16b. Other NorMonetary Financial Liabilities

17. LONG TERM LIABILITIES (264,409) (143,288)

(551,596) (232,022)  (18,889) - - (151,41
18. TOTAL LIABILITIES - n 3 -

19. Net asset/liability position of the efftatement of
financial position - - - - - -
derivative instruments(1989b) - - - - - -
19.a Amount of asset type, afhtement of financial positior
foreign

currency derivatives - - - - - -
19b. Amount of liability type, ofétatement of financial
position foreign
currency derivatives

20. Net foreign currency asset liability position 27,582,924 14,067,799 676,982 - - (146,417)

21. Mmetary items, net foreign currency asset/liability 27,582,924 14,067,799 676,982 - - (146,417)

position (1+2a+5+640-11-12a14-15-16a)

22. Total fair value of financial instruments used - - - - - -
to hedge foreign currency - - - - - -
23. Theportion of the hedged amount of the foreign

currency assets - - - - - -
24. The portion of the hedged amount of the foreign

currency liabilities 7,718,281 4,169,536 428,631 - -

23. Export 234,345 5,292 97,260 - - -
24. Import
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FINANCIAL RIS K MANAGEMENT (continued)
Foreign Currency risk management (continued)
31 December 2010
TL
(Functional
currency) USD Euro JPY GBP Other

1. Trade receivables 5,473,724 2,252,150 972,644 - - -
2a. Monetary Financial Assets 2,378,374 1,460,808 58,545 - - -
2b. Norrmonetary Financial Assets - - - - - -
3. Other - - - - - -
4. CURRENT ASSETS 7,852,098 3,712,958 1,031,189 - - -
5. Trade receivables - - - - - -
6a. Monetary Financial Assets - - - - - -
6b. Nornmonetary Financial Assets - - - - - -
7. Other - - - - - -
8. NONCURRENT ASSETS - - - - - -
9. TOTAL ASSETS 7,852,098 3,712,958 1,031,189 - - -
10. Trade payables (33,693 (12,830 (6,763 - - -
11. Financial liabilities (144,129 (93,227 - - - -
12a. Other Mnetary Financial Liabilities (19,460 - (9,497 - - -
12b. Other NorMonetary Financial Liabilities - - - - - -
13. SHORT TERM LIABILITIES (197,282 (106,057 (16,260 - - -
14. Trade payables - - - - - -
15. Financial liabilities (197,188 (127,54% - - - -
16a. Other Monetary Financial Liabilities (118,285 (20,493 (40,4979 - (1,500 -
16b. Other NorMonetary Financial Liabilities - - - - - -
17. LONG TERM LIABILITIES (315,473 (148,040 (40,499 - (1,500 -
18. TOTAL LIABILITIES (512,755 (254,097 (56,759 - (1,500 -
19. Net asset/liability position of the efftatement of
financial position
derivative instruments(1989b) - - - - - -
19.a Amount of asset type, athtement of financial positior
foreign - - - - - -

currency derivatives - - - - - -
19b. Amount of liability type, ofétatement of financial
position foreign
currency derivatives - - - - - -
20. Net foreign currency asset liability position 7,339,343 3,458,861 974,432 - (1,500) -
21. Monetary items, net foreign currency asset/liability
position (1+2a+5+640-11-12a14-15-16a) 7,339,343 3,458,861 974,432 - (1,500) -
22. Total fair value of financial instruments used
to hedge foreign currency - - - - - -
23. The portion of the hedged amount of the foreign
currency assets - - - - - -
24. The portion of the hedged amount of the foreign
currency liabilities - - - - - -
23. Export 10,026,772 4,429,639 1,564,543 - - 707,964
24. Import 1,246,704 573573 101,296 - - -
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FINANCIAL RISK MANAGEMENT (continued)

Foreign Currency risk management (continued)

Foreign currency risk sensitivity analysis

The Group is mainly exposed to foreign currency risks in US Dollar and Euro.

The following table shes t he Groupébés sensitivity to a 10% in

Euro. 10% is the sensitivity rate used when reporting foreign currency risk internally to key

management personnel and represents maoemmgement 0

exchange rates. The sensitivity analysis only includes outstanding foreign currency denominated

monetary items and adjusts their translation at the period end for a 10% change in foreign currency

rates. A positive number indicates an increase ifitgioss and other equity.

30 SeptembeR011
Profit / Loss Equity
The appreciation The appreciation The depreciation
of foreign The depreciation of of foreign of foreign
currency foreign currency currency currency
10% appreciation of TL against the U.S. Dollar
1-U.S. Dollar net assets / liabilities 2,595,931 (2,595,931) - -
2- The part of the hedged U.S. dollar
risk (-) - - - -
3- U.S. Dollar net effect (1 +2) 2,595,931 (2,595,931) - -
10% appreciation of TL against Euro

47 Euro net assets / liabilities 170,308 (170,308) - -
5- The part of the hedged Euro risl ( - - - -
6- Euro net effect (4 +5) 170,308 (170,308) - -

10% appreciation of TL against other currencies
71 Other currencies net assets /
liabilities (7,583) 7,583 -
8- The part of the hedged Other
currencies risk-j - - -

9- Other currencies net effect (7 +8) (7,583 7,583 -

TOTAL (3 + 6 +9) 2.758,656 (2.758,656) -
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27. FINANCIAL RISK MANAGEMENT (continued)

Foreigncurrency risk management (continued)

Foreign currency risk sensitivity analysis (continued)

30 Septembe010
Profit/Loss Equity
The appreciation The depreciation The appreciation The depreciation
of foreign of foreign of foreign
currency of foreign currency currency currency

10% appreciation of TL against the U.S. Dollar

1- U.S. Dollar net assets / liabilities

1,047,943 (1,047,943)
2- The part of the hedged U.S. dollar
risk (-) - -
3- US Dollar net effect (1 +2) 1,047,943 (1,047,943)

10% appreciation of TL againstuto

47 Euro net assets / liabilities 233086 (233,986)

5- The part of the hedged Euro risk ( - -
6- Euro net effect (4 +5) 233,986 (233,986)

10% appreciation of TL against other currencies
771 Other currencies net assets /
liabilities - -
8- The part of the hedged Other
currencies risk-j
9- Other currencies net effect (7 +8) - -

TOTAL (3 +6 +9) 1,281,929 (1,281,929)

Interest Rate Risk

Changes in market interest rates causing fluctuations in the prices of financial instruments of the
Group's interest rate risk leads to the necessity to deal with. Interest rate risk sensitivity is related with
the maturity mismathes of the Group's assets and liabilities.

The interest position of the Group as @tS&ptembeP011 and 31 December 20i0as follows:

Interest Position Table

Fixed interest rate financial instruments 30 Septembep011 31 December 201C

. . Financial assets at fair value through
Fma?mal profit or loss 12,629,469 3,211,569
&S€S Time Deposit 43,328,758 14,001,425
Financial liabilities (*) (1,616,161) (596,498)
54,342,066 16,616,496

Floating rate financial instruments
Financial assets 13,831,031 18,005,529

Financial liabilities

13,831,031 18,005,529
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FINANCIAL RISK MANAGEMENT (continued)
Interest Rate Risk (continued)

(*) The noni nt er est |l oans utilized

125,751(TL equivalent232,028).

from T¢ nokUSPe

Tekn

Fixed and variabldncome securities that are classified as designated at fair value through profit and

loss in the Group's consolidatsthtement of financial positicere exposed to price risk depending on
interest rate changeAs at 30 SeptembeR011 and 3GBeptembeR010, @cording to the analysis that
the Group calculated, effect on fixadd variabldncome securities' market value and the Group's net
profit/loss, under the assumption that all other variables remain consttduet,dase of 1% interest rate

increase or decrease of TL denominated securities and Eurobonds, presented below:

30 Septembe011
Impact on profit
Risk type Risk rate Risk direction for theperiod
Interest rate
risk 1% Increase (355.149)
Decrease 479.085
30 September 2010
Impact on profit
Risk type Risk rate Risk direction for the period
Interest rate
risk 1% Increase (450,807)
Decrease 520,290
Other Price Risk
Groupbs portfolio in equities mut ual funds,

According to the consolidatedfinancial position as at @ September201], in case of 10%
increase/decrease, if all the other variables remain constaimg, walue of stock investment that are in
the Group's portfolio, with the effect of equityvestment designated at fair value through profit or
loss and stocikndexed investment funchet profit would be TL519.089(30 Septembe201Q TL

664,434 lower/higher.

According to the consolidatedinancial position as at30 September201], in case of 1%

increase/decrease, if all the other variables remain constant, in the value of investment fund that are in

the Group's portfolio, with the effect ofvestment fuds designated at fair value through profit or loss
net profit would be T1474.975(30 SeptembeR01Q TL 363,624 lower/higher.
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FINANCIAL INSTRUMENTS

(*)Taxes and other duties payables are excluded.

63

Financial assets ¢ Financial

Financial assets ¢ Loans and fair value through liabilities at
30 SeptembeR011 amortized cosl receivables profit or loss amortized cosl Carrying amount Fair value Note
Financial assets
Cash and cash equivalents 43,897,489 - 6,741,369 - 50,638,858 50,638,858 4
Investment securities - - 79,032,406 - 79,032,406 79,032,406 5
Trade receivables - 9,202,008 - - 9,202,008 9,202,008 7
Financial liabilities
Financial liabilities - - - 1,848,189 1,848,189 1,848,189 6
Trade payables - - - 628,369 628,369 628,369 7
Other payables (*) - - - 62,218 62,218 62,218 8

Financial assets & Financial

Financial assets ¢ Loans and fair value through liabilities at
31 December 2010 amortized cosl receivables profit or loss amortized cosl Carrying amount Fair value Note
Financial assets
Cash and cash equivalents 14,358,617 - 84,681 - 14,443,298 14,443,298 4
Investment securities - - 63,073,597 - 63,073,597 63,073597 5
Trade receivables - 6,984,070 - - 6,984,070 6,984,070 7
Financial liabilities
Financial liabilities - - - 803,336 803,336 803,336 6
Trade payables - - - 532,158 532,158 532,158 7
Other payables (*) - - - 30,949 30,949 30,949 8



Kk GKRKKKM SERMAYESK YAA.l &dIW5 SUBSIDMRY | J |
NOTES TO THE CONSOLIDATED INERIM FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2011
(Amounts are exressed in Turkish Lira (T)..unless otherwisstated

FINANCIAL INSTRUMENTS (continued)

Fair value of financial instruments
The fair values of financial assets and financial liabilities are determined as follows:

1  First level The fair value of financial assets and financial liabilities with standard terms and
conditions and traded on active liquid markets are determined with reference to quoted market
prices;

1 Second level: Other than the quoted prices defined in first Iévelfair value of other
financial assets and financial liabilities are determined in accordance with direct or indirect
inputs used for the determination of observable current market transactions; and

1 Third level: the fair value of financial assets andaficial liabilities are determined in
accordance with the inputs that are not based on observable current market transactions

Classification of fair values of financial assets and liabilities is as follows:
Fair valuehierardy atthe end othereporting period

1st level 2nd level 3rd level
Financial assets 30 SeptembeR01] TL TL TL
Financial asset at
fair value through profit or loss 79,032,40 79,032,40
Cash and cash equivalents (B type liquid fu
6,741,36¢ 6,741,36
Total 85,773,77 85,773,77

Fair value hieratay at the end othereporting period

1st level 2nd level 3rd level
Financial assets 31 December 20: TL TL TL
Financial assets at
fair value through profit or loss 63,073,59 63,073,59
Cash and cash equivalents (B type liquid fu 84,68: 84,68
Total 63,158,27 63,158,27

OTHER SIGNIFICANT ISSUES
BytheCompanyés Boar d onumbBred274anddatedd July 20l dot thensgle of

all the shares of Company in Dr Frik the associ ate of Recordat. Yen
Hammaddel eri Sanayi ve Ticar eemet(ikt. h g Siarleend Recor
Agreemend) signedbetweena | | the sharehol der s @fd RBcordaf and k |, i n

Yeni Recordati The sale is completed on 13 September 2011 for US Dollars at 13 September 2011
(TL equivalent 54,408,950).

By the decisiomo 80taken atth€ o mpany ds Board of PoAugest20ldfor6 s me et

the sale of all the shares of Companyim o b i | Bil gi Kkmaem &le s$ arka wie \Da
A. kbNet ak Tel ekom¢gni kasyhoen sh.lke.s S@geesteaig'n)e e Mén heé)
betweera| | t he shareholders of Probil, including KKk

October 2011 for US Dollar 4,000,000 (TL equivalent 7,306,400).
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OTHER SIGNIFICANT ISSUES (continued)
By the Board of Diectors decision numbered 273 and dated 28 June 2011 Company Management is

entitled to execute the transactions about t he
Yurtdéeké Takémaceéel ék A. k. (AAr as okmasgagopyTby part

17,500,000. Within this entitlement, Contribution to Capital and Shareholders Agreement
(AAgreement 0) was signed to acqui r e Autharityes of
permission that wasecessaryfor acquisition of sharevastaken by Competition Authorityneeting

on 17 August 2011 numbered -4%/1054360 and realization of thistransactiondepends on the
completion of preconditions in Contribution tapital andshareholdersAgreement signed on 28th

July 2011.

The Ordinary Gereral Assembly of 201@vas maden 29 April 2011. It is decided as the outcome of
the meeting, to distribute dividend amountitagTL 2,500,000 from the net profit of 2010 starting
from 9 May 2011At the date of the authorization of the consolidated imémancial statements for
issue,dividend distribution is completgtote 16).

EVENTS AFTER THE REPORTING PERIOD

As at 11 October 2011, entire shares of Probil that are owned by the company have been sold for US
Dollar 4,000,00QTL equivalent 7,306,400)

The Company has decided held anextraordinary general meeting on 14 November 2011 and submit
to General Assembly in order to distribaish dividend from retained earniregountoy 10% of the
issued share capitamountingTL 5,040,000with the decision of board of directors dated 17 October
2011.
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